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This eighty-three year old.company, and its well established 
running mates are, year by year, gaining an ever increasing 
number of representatives among agents and brokers who like 
the Fireman’s Fund way of doing business--a helpful under- 
standing of producers’ problems, fast countrywide binding 
service, and prompt and cheerful payment of losses. Muitiple 
line facilities and unquestioned financial security are further 
advantages to both producers and policyholders. Companies 


of Fireman’s Fund Group are good companies to represent. 


Listen to "Crimes of Carelessness", sponsored by National 
Board of Fire Underwriters, every Sunday afternoon on the 
Mutual network. See your newspaper for time and station. 
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A very notable improvement in the general position of the Firemen’s fleet, full agreem 
brought about by sound underwriting practice, efficient management, and ste yey 

a conservative investment policy, is evidenced by a comparative statement sn ken as 
of the assets and liabilities as of the close of the years 1935 and 1945. The all-i 

unanimous 
ASSETS Dec. 31, 1945 Dec. 31, 1935 -sced Heyy 
Real Estate $4,633,561. $6,596,844. Alin gh 
Mortgage Loans . 4,414,956. 11,599,897. pendent In 
U. S. Government bonds 30,518,172. 3,181,284. oe | 
F. M. C. bonds 450,000. 4,580,000. tual Insura 
Other bonds 7,922,392. 11,704,579. ——— 
Common stocks 15,801,849. 7,656,842. eat 
Preferred stocks . 16,781,645. 3,985,942. At Chic: 
Cash 5,911,186. 2,075,852. cepted the 
Premium balances 7,635,854. 5,245,868. | —_" “ 
All others . 2. § 1,734,017. 1,757,004. | profit” que 
Market value adjustment 580,445. 357,670. ssindusty 
TOTAL $96,384,077. $58,741,782. ments now 

—Casualty 
msurer s 
eee Dec. 31, 1935 a ng 
Loss reserves . $20,694,505. $11,359,513. every me 
Unearned premiums . 44,085,268. 24,667,204. —_ oH 
Perpetual deposits 458,449. 552,659. effective 
Miscellaneous 7,479,839. 3,341,097. a cian 
TOTAL $72,718,061. $39,920,473. filing is” 
Capital 9,397,690. 9,397,690. peste on 
Net surplus 14,266,518. 9,386,520. recat m 
Minority interest . 1,808. 37,099. | filing me 
Policyholders’ surplus 23,666,016. 18,821,309. 2 
TOTAL $96,384,077. $58,741,782. | it nnn 
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State Officials, 


Industry Group 
Reach Accord 


Chicago Sessions Compose 
All But Few Differences 
on Rating Proposals 


Assn. of Insurance 
through its two com- 
mittees, and the all-industry committee, 
at their meeting in Chicago, came to 
full agreement in respect to the cas- 
ualty-surety and fire-marine rating bills, 
except for the continued difference of 
views over “underwriting profit.” 

The all-industry committee reached 
unanimous agreement on modified ver- 
sions of the Moser amendments to sec- 
tions 4(a) and 5(e) of the rate regula- 


The National 


tory bills. These amendments were 
proposed by National Assn. of Inde- 
pendent Insurers and adopted at the 


December meeting, with American Mu- 
tual Alliance and National Assn. of Mu- 
tual Insurance Agents dissenting. The 
commissioners took no final action on 
these amendments in December. 


Accepted by Commissioners 


At Chicago the commissioners ac- 
cepted the revised versions of amend- 
ments. The commissioners committee 
is still studying the “underwriting 
profit” question. As approved by the 
all-industry group and the commission- 
ers committee the independents’ amend- 
ments now read: 

—Casualty bill, section 4(a): Every 
insurer shall file with the (commis- 
sioner) every manual of classifications, 
rules, and rates, every rating plan and 
every modification of any of the fore- 
going which it proposes to use. Every 
such filing shall state the proposed 


effective date thereof, and shall in- 
dicate the character and extent of 
the coverage contemplated. When a 


filing is not accompanied by the in- 
formation upon which the insurer sup- 
ports such filing, and the (commis- 
sioner) does not have sufficient in- 
formation to determine whether such 
filing meets the requirements of the 
act, he shall require such insurer to 
furnish the information upon which 
it supports such filing and in such 
event the waiting period shall com- 
mence as of the date such informa- 
tion is furnished. The information 
furnished in’ support of a filing may 
include (1) the experience or judg- 
ment of the insurer or rating organi- 
zation making the filing, (2) its inter- 
pretation of any statistical data it 
relies upon, (3) the experience of 
other insurers or rating organizations, 
or (4) any other relevant factors. A 
filing and any supporting information 
shall be open to public inspection 
after the filing becomes effective. 


Departures from Original Amendment 


The significant departures from the 
original Moser amendments are that 
the waiting period shall commence 
when requested information is furnished, 
thereby preventing the waiting | period 
from running out on a commissioner 
before he had time to review the data; 
the statement that the commissioner 
“shall” require such insurer to furnish 
data on which ‘it supports its filing, in- 
stead of “may”; insertion of the words 
“its interpretation of any statistical data 
it relies upon”; and substitution of the 

(CONTINUED ON PAGE 19) 


Professors Reelect Kulp; 
Writing Prize to Sawyer 


By JAMES C. O’CONNOR 


E. W. Sawyer, New York, counsel 
National Assn. of Casualty & Surety 
Agents and National Assn of Insurance 
Brokers, was awarded the Elizur Wright 
memorial award for the best insurance 
writing of the past 
vear at the meeting 
of American Assn. 
of University 
Teachers of Insur- 
ance at Philadelphia 
last week. The 
award of a certifi- 
cate and a _ cash 
prize of $250, made 
possible by an 
anonymous donor, 
was for Mr. Saw- 
yer’s book “Insur- 
ance as Interstate 
Commerce.” 

Dr. C. A. Kulp, 
University of Pennsylvania, was re- 
elected president. Dean J. A. Fitzgerald, 
University of Texas schoo] of business 
administration, remains vice-president 
and Dr. C. A. Kline, University of Penn- 
sylvania, will continue as secretary until 
a successor can be secured. Dr. Kline, 
who has been secretary for the past 
eight years, asked to be relieved of his 
duties, but agreed to serve until the ex- 





Cc. 


A. Kulp 


ecutive committee can make other ar- 
rangements. 
New Executive Committee 

Prof. E. A. Gaumnitz, University of 


Wisconsin, was elected to the executive 
committee, succeeding Dr. J. E. Hedges, 
Indiana University, whose term expired 
this year. Because of the death of C. L. 
Parry, New York, Metropolitan Life, 
Dean L. J. Ackerman, University of 
Connecticut, was chosen to fill his un- 
expired term. The other members of the 


executive committee are Dr. F. G. Dick- 
inson, American Medical Assn., imme- 
dite past president, and J. M. Breen, 


Chicago, Lumbermen’s Mutual Casualty. 


Past President E. L. Bowers, Ohio 
State University, was chairman of the 
nominating committee. 

Association Growing 
Membership is now 112, an all-time 


high. It is not confined to actual col- 
lege teachers—who now constitute about 
half the membership—but is open to 
anyone engaged in any form of insur- 
ance education, and the group is anxious 
to enlarge its membership, particularly 
among educational directors of insurance 
companies and agents and field men who 
participate in local study projects. The 
association is anxious to cooperate with 
other groups interested in insurance 
education at any level. 

Another project close to the hearts of 
many members is the publication of a 
quarterly journal, not competitive with 
any existing publication, and devoted to 
scholarly material of general insurance 
interest. Because of the dual problem 
of finances and manpower, this project is 
still in the future tense, but there was a 
serious discussion at the business meet- 
ing and the members are optimistic that 
the problems will eventually be solved. 


Discuss Courses, Investments 


With smaller college enrollments giv- 
ing insurance courses their greatest 
boom, the teachers, for the first time in 
several years, devoted a session to cur- 
ricula and training programs. Deans H. 
J. Loman of American Institute for 
Property & Liability Underwriters and 
David McCahan of American College of 
Life Underwriters opened the meeting 
with a discussion of a minimum program 
for college trainiwg in insurantée, fol- 


lowed by H. P. Gravengaard, associate 
editor “Diamond Life Bulletins Agents 
Service” of THB NATIONAL UNDERWRITER. 


James Elton Bragg, New York, manager 


Guardian Life and Dean Ackerman were 
commentators on these talks. Dr. Bow- 
ers presided. 

The afternoon session was devoted to 
new areas in life insurance investment, 
with C. L. Benner, vice-president Con 
tinental American Life, in the chair, 
G. S. Van Schaick, vice-president New 
York Life and former New York super- 
intendent, talked on housing, W. W. 
Bodine, financial vice-president Penn 
Mutual, on private lending and R. F. 
Maine, financial secretary Provident 
Mutual, on common stocks. The com- 
mentators were Frof. D. T. Rowlands, 
University of Pennsylvania; H. N. 
Chapin, vice-president Massachusetts 
Mutual, and Prof. G. W. Hoffman, Uni- 
versity of Pennsylvania. 


Sawyer Dinner Speaker 


Judge Sawyer was the dinner speaker, 
on the subject of meeting the problems 
of insurance as interstate commerce. Dr. 
Dickinson made the presentation imme- 
diately after Judge Sawyer’s speech. 

Dr. S. S. Huebner, University of Penn- 
sylvania, first president of the associa- 


tion, was toastmas- 
er. He announced 
that with the ex- 
ception of Dr. Rob- 
ert Rigel, Univer- 
sity of Buffalo, all 
the past presidents 
were on hand. They 
were Dr. Ralph 
Blanchard, Colum- 
bia University, and 
Drs. Loman, Me- 
Cahan, Bowers and 
Dickinson. Dr. 





Huebner also intro- 
duced Ralph Alex- 
ander, deputy Penn- 
sylvania commissioner, who brought the 
greetings of Commissioner Malone. Mr. 
Alexander pointed out that P ennsyly ania 
was the first state to require an insur- 
ance agent’s license examination. 


First Casualty Winner 


S. S. Huebner 


Judge Sawyer was the first person to 
win the Wright prize for a book which 
has primarily concerned fire and casualty 
insurance men. The two previous win- 
ners were M. E. Davis, Metropolitan 
Life, and A. N. Guertin, American Life 
Convention. Although Mr. Guertin was 
also the dinner speaker last year, it can 
he stated positively that this was only a 
coincidence, as the executive committee 
did not vote Judge Sawyer the award 
until noon of that day. 

Dr. Kulp announced that next year’s 
meeting will be with American Statis- 
tical Assn., in the middle west, probably 
Chicago, and that very likely the asso- 
ciation will resume its pre-war custom 
of meeting in December. 


Sawyer Asks Impartial Study 


Mr. Sawyer, in his talk, covered much 
the same ground that he has been cov- 
ering in his numerous speeches on the 
public law 15 situation, except that in 
concluding he said that whether the 
business knows it or not, it needs a com- 
prehensive study of the problems of in- 
surance as interstate commerce, “con- 
ducted by capable and wholly impartial 
individuals not financed by insurance 
funds.” 

The sole object should be to discover 
and report unbiased truth. Such a study 
and report, he declared, would possess 
inherent merit as to influence insurance 

(CONTINUED ON PAGE 19) 


Greater Uniformity 


in Fire Rating 
Methods Is Goal 


Executives Body Launches 
Field Testing Program 
in N. J. 


the 


fire 


Plans for determining feasibility 
of greater uniformity in insurance 


rating methods are announced by E. L. 
Williams, president of Insurance 
Assn. 


inspection 


Execu- 


tives Tests in the field involving 
the 


tative 


and rating of a represen- 
New 
testing 


group of risks will begin in 
Additional 


states when and if 


Jersey in February. 


will be done in other 


this appears necessary 


This project is the outgrowth of a 





Conick 


W. Ross McCain H.C, 


close study of rating methods begun 
early in 1944 by I.E.A. under the direc 
tion of the committee on classification 
and rating methods of which H. C. Co- 
nick, Royal-Liverpool, is chairman. Nu 
merous conferences with rating experts 
and company executives were held and 
all rating methods presently in use 
throughout the U. S., were analyzed in 
detail. 


Test G.B.S. at First 


Initially, this program will embrace 
the testing of the general basic schedule 
to determine if a schedule of this type 
is practical for wider application and 
what changes in it would be required for 
such use. It is anticipated that the test- 
ing in New Jersey will also reveal what 
other schedules or types of schedules or 
modifications should be given field tests. 

Prior to the time that the actual test- 
ing program begins, a selected group of 
a experts who have been loaned to 
I.E.A. for this project will assemble at 
New ‘York where they will undergo sev 
eral weeks of schooling. Upon comple- 
tion of the testing in New Jersey, the 
collated results will be studied and ap- 
praised for determining the next step in 
this program. 

Mr Williams announces that 
B. Cruttenden, Springfield F. 
Ronald R. Martin, Atlas, and F. 
Sammons, Hanover, have been 
to the board of trustees of I.E.A 

W. Ross McCain, Aetna Fire, was 
elected chairman; H. C. Conick, vice- 
chairman, and J. C. Evans, Great Amert- 
can, treasurer. 

Other trustees 
John R. Cooney, 
Crawford, J. M. 
F. W. Koeckert, 
Layton and Harry 


Walter 
& M.; 
Elmer 
elected 


are Peter J. Berry, 
James F. Crafts, G. P. 
Haines, J. K. Hooker, 
C. S. Kremer, F. D. 
F. Ogden 


The Michigan Blue Goose is holding 
a dinner dance at Northwood Inn, Feb. 
14. Clarence Hubbard is chairman. 
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Form N. C. Insurer 
With Van Iderstine 
As President 


GREENVILLE, N. C.— Organized 
by eastern North Carolina business and 
professional men, including four lead- 
ing insurance agents, Old North State 
has been chartered to do business in 
North Carolina. Headquarters will be 
here. At first, the company will confine 
itself to this state, later expanding into 
nearby states as the business warrants. 
Authorized capital stock is $1 million of 
which half is to be issued, contributed 
surplus is $1 million. 

Robert Van Iderstine, former presi- 
dent of Holborn Agency Corp. of New 
York, is president of the new company, 
which is authorized to write all lines 


except life insurance and annuities. Mr. 
Iderstine, a 


member of the class 


Van 








ROBERT VAN IDERSTINE 


of 1920 at Dartmouth, left college to 
enter the navy during the first war. He 
was the founder of Holborn Corp., a 
firm of reinsurance intermediaries. 


Humber Is Spark Plug 


The new company had its genesis in 
the belief of a group of men in the east- 
ern part of the state that since there 
was no company in that section and 
since all the North Carolina companies 
were owned by northern interests, there 
was a place for a local company in east- 
ern North Carolina. Spearhead in the 
organization of the new insurer is Rob- 
ert Lee Humber, nationally known 
lawyer who makes his home here and 
who is the originator of the “World 
Federation” project in which such 
prominent men former Supreme 
Court Justice Roberts and Ely Culbert- 
son are active. It was through the 
World Federation program that Mr. 
Humber and Mr. Van Iderstine became 
acquainted, Mrs. Van Iderstine having 
been chairman of the New Jersey group 
that worked to promote the project. 

Chairman of the board is W. H. 
Woolard of Greenville, president of 
Guaranty Bank & Trust of Greenville, 
the largest bank in eastern North Caro- 
lina. Insurance agents on the board are: 
T. H. Woodard of Wilson, and Ernest 
F. Young of Charlotte, both past presi- 
dents of North Carolina Assn. of Insur- 
ance Agents, and C. Shields Alexander 
of Scotland Neck and J. W. Joyner of 
Farmville, both directors of the asso- 
ciation. 

Other directors are J. H. Blount and 
KE. Graham Flanagan, Greenville mer- 
chants; J. S. Ficklen and R. M. Gar- 
rett, prominent independent tobacco 
dealers of Greenville, and Mr. Humber 
and Mr. Van Iderstine. 
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WESTERN ADJUSTMENT REPORTS 





1946 Record Shows Increase in 
Size and Frequency of Losses 





Despite a slight reduction in wind- 
storm losses, the great increase in the 
number and size of fire losses brought 
the total 1946 losses of Western Adjust- 


ment to 373,269. There were material 
increases in every line except wind- 
storm. . 

At the annual directors meeting of 


Western Adjustment this week, J. C. 
Harding, Springfield F. & M., was re- 
elected president; E. A. Henne, America 
Fore, vice-president; Roy A. Sellery, 
secretary-treasurer, and J. H. Bur- 
lingame, Jr., assistant secretary-treas- 
urer. B. M. Butler was elected assist- 
ant secretary-treasurer to succeed R. R. 
Lippincott, retired. 

New assistant secretaries elected are 
Gale Tilman, R. W. Ryan, R. V. Cherry 
and H. R. Rutledge. ‘ 

Mr. Sellery is general manager of 
Western Adjustment and Messrs. Bur- 
lingame and Butler are assistant gen- 
eral managers. 

Clinton L. Allen, Aetna, was elected 
a director succeeding W. N. Achenbach. 
Reelected as directors were Mr. Hard- 
ing, C. Claussen, London & Lancashire, 
A. F. Powrie, Fire Association, C. H. 
Smith, Hartford, and Bradford Smith, 
Jr., North America. 


Show 37,000 More Losses 


The 1946 losses are about 37,000 ahead 
of those in 1945. Fire losses rose to 
117,744 against 100,471; auto was up to 
98,597, against 74,556; inland marine, 
27,894 against 18,842; and aircraft, 860 
against 304. Windstorm showed the only 
decrease down to 128,174 against 145,- 
104. 

Because the average cost of wind- 
storm losses was not so great, losses 
under $1,000 still ran between 86% or 
87% of total. However, losses in higher 
brackets, $5,000 to $50,000 and above 
$50,000, were far more numerous than 
ever before. More than 2,000 losses in 
the $5,000-$50,000 group developed in- 
surance claims in excess of $24,150,000; 
and 171 losses of more than $50,000 
brought claims just short of $23,914,000. 

Windstorm losses began the middle 
of February in Kentucky, Indiana and 
Ohio, and continued through April, and 
again there were sizable losses in June, 
July, August and September. 


Fire Record by Lines 


Metal workers and defense plants for 
the fifth consecutive year led in the 
number of large fire losses, having 25 
for a cost of $3,954,773. However, 15 
elevator and cereal products factories 
brought the greatest dollar loss, that be- 
ing $4,189,250. The largest loss of the 
year was a cereal mill involving $1,- 
549,550. 

Other leading losses by classifications 
were: woodworkers, furniture plants, 
and allied risks, 15 losses for $2,893,944; 
lumber and building material plants, 11 
losses, $1,557,764; churches, schools and 
public buildings, 16 losses, $1,405,754. 

Also, glass and abrasive factories, three 
claims, $298,845; tobacco warehouses, 
two losses, $400,073; dry cleaning plants, 
one loss, $64,862; hotels, theaters and 
clubs, 18 losses, $1,499,468. 

Also, garages, auto accessories and 
electric supply dealers, five losses, $526,- 
411. Brewing, distilling and allied in- 
dustries, five losses, $4,249,836;; paint, 
chemicals, soap and plastic factories, 10 
losses, $986,622; paper and textile mills, 
six losses, $504,844; railroads and public 
utilities, five losses, $812,877. 

Also, packing plants and other food 
processors, 10 losses, $1,233,469; mining 
and clay products, and petroleum indus- 
tries, five losses, $339,521; and depart- 
ment stores, mercantile and office struc- 
tures, 19 losses, $1,995,172. 

U. & O. claims were more numerous 
and the average considerably higher 
than in previous years. There were 357 


business interruption losses, 112 of 
them being over $5,000, and accounting 
for $4,826,146, compared with property 
loss of $8,537,300. In 43 of the large 
losses, U. & O. claims exceeded prop- 
erty damage. The average U. & 

claim was $13,518, nearly 55% more 
than during the years 1942-45 inclusive. 

Only 28 out of more than 350 rent 
losses exceeded $1,000, and_ they 
amounted to $146,548. The problems 
of reconversion, the report notes, in 
U. & O. and rental income coverages 
have been more severe than in conver- 
sion. Inability to secure raw materials, 
especially lumber, has been the con- 
trolling factor in such losses and has 
served to extend many of them beyond 
any previous experience. This has been 
further aggravated by labor unrest. 

Coinsurance penalties on both income 
and property losses has remained at 
nearlv the same level as in war years, 
the report states. This would seem to 
indicate the need for continued atten- 
tion by both insured and agent to the 
need for increase in values. 

The report notes that the great in- 
crease in large losses and the difficulties 
caused by construction delays have 
made the adjuster’s problem more com- 
plicated. Delays in adjustment have 
been the rule and probably will con- 
tinue because of the many larger losses. 
A number of 1946 losses are still un- 
adjusted and continued delay might last 
for at least a year or 18 months until 
building catches .up with the demand. 





AUTOMOBILE RECORD 





Automobile experience showed a sub- 
stantial increase. Although the used 
car market is reported to have dropped 
from 10% to 30%, this has not been 
greatly reflected in recent total loss ad- 
justment. Since the end of hostilities, 
there has been no improvement in the 
collision experience. The report de- 
clares that no general stabilizaton of 
the automobile business can be expected 
until full production is reached and 
repairs can be made at reasonable cost. 
Further, the driving public must be- 
come more safety conscious. 

Salvage and subrogation in 1946 set 
a new record high. Recovery in auto- 
mobiles was 67%, up 3%: inJand ma- 
rine recovery was 32%; fire 51%. Re- 
covery in all departments was 55%. On 
2,758 auto salvage cases, $999,891 was 
recovered, compared with $280,338 
in 1945. 

There was an increase of 48% in the 
number of inland marine losses; there 
were many claims involving property 
manufactured for wartime use by the 
government and sold by war assets ad- 
ministration. Actual value of equipment 
of this type was questionable and gave 
rise to a number of controversies in- 
volving sizable amounts. 
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Apperson W. Va. Head 

Field Club of West Virginia at its 
annual meeting at Huntington elected 
R. Apperson. Hartford Fire, presi- 
dent; H. A. W. Happer, America Fore, 
vice-president; and H. E. MacShane, 
Aetna Fire, secretary. 


New executive committee members 
are: Thomas J. Beagan, National Un- 
ion; Andrew FE. Douglass, American 


Equitable; Frank J. Vaughn, Phoenix of 
Connecticut. and Carl JT. Johnson, AI- 
fred Paull General Agency. 

B J. Flood, Royal-Liverpool, was re- 
elected chairman of the committee and 
Carl J. Johnson reelected secretary. 

A good portion of the time of the 
meeting was taken up with the reports 
of the various committees on public re- 
lations. 


All Sold Out in 
Canada; Atlantic 
City Is Selected = win 


Before selecting Haddon Hall, At) 
lantic City, for the annual meeting o| 
National Assn. of Insurance Commis. 
sioners June 1-4, it is understood tha 
the committee investigated the facilitie 
at Quebec, Montreal and Toronto by 
found the “sold out” sign wherever they 
looked in Canada. Allyn of Connections 
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was chairman of the committee. The By | 
Haddon Hall choice has to be ratified| ae 
by the executive committee but that wil] WASHING 
be a formality. listration offici 


It is understood that the executive| sew or extrac 
committee has pretty well decided to 
hold the 1947 winter meeting at New 
York, complimenting Dineen of New 
York, the president, and that the 1948 
winter meeting is likely to be held a 
Miami. By that time, if all goes by the 
book, Larson of Florida will be N.A.L.C 
president. He is now executive commit. 
tee chairman. 
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ma of surpl 
is responsible for the gruesome upsurge/%ther govern! 
in the auto accident rate? Bad mat| Stephenson 
running amok? No—just average driv-Pfactice of | 
ers like George, who make careless mis-|harges the 1 
takes every day, and usually—but not al-|‘Ost of insur: 
ways—get away with it. The day thatlobligation. | 
George’s luck—and George’s life—ended the open poli 
Was just an ordinary day ... up to nag to instal 
certain point!” The copy goes on to/ts generally 
show what happened to George at -vari-it.” It was p 
ous times that day because of his care-|surance ma 
less driving habits. vide for the | 
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WAA Insurance 
Sefup Dovefails 
With Credit Program 


i America Fore Gives 
i thal Automatic Cover Under 
All-Risk Policy 
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By H. C. HALLAM 
WASHINGTON—War assets adm 
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listration officials say 
Cutive| new or extraordinary about the 
“> insurance contract with America _ 
New/ior coverage on installment sales of s 
1948]; 
eld atlterest until full purchase price is paid. 
i 4 Hugh Stephenson, WAA insurance 
mmit. chief, that before enter 

into this arrangement, several ins 
jance organizations were approach 
‘America Fore, he says, because of its 
|perience in 
struction Finance Corp. leases of gove 
ment property, 
the job of providing 
under a practically all-risk policy, a 
fat rate throughout the country, wh 
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mag-|Gets All the Business 

willl America Fore gets all this business 
‘CONJand at a flat rate which is higher in some 
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connection with installment 
said Mr. Stephenson. “It is a disti 
accommodation to buyers. It is tied 
|with extension of credit by WAA, « 
posal agency for surplus property, 
under it we have in effect all-risk cov 
age on sales, many of which may rep 
i ‘undesirable business’ from 
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Makes Plea for Strong 
Chicago Agents Organization fo, President's 


L. P. Warren, 


Associated Agencies, 


in accepting the presidency of the Chicago 


Board at the annual meeting the other day, indicated he is resigned to the fact that 
the companies are on the eve of departing from the board. 


“Shortly.” he said, 
through all the years have been bedfellows 
with us in the operation of this organiza- 
tion. Now circumstances have  per- 
suaded them that the happy and profit- 
able relationships and friendships that 
have been created can no longer be 
maintained under the same roof with 
those who have done their full share 
in creating those processes.” 

The agency members of the board, 
Mr. Warren said, have tried desperately 
to keep the board family intact. 

Mr. Warren declared that the contacts 
that have been built up over years of 
intelligent understanding between com- 
pany and agent will not be easily torn 
asunder. He insisted that the compa- 
nies do not forget the heritage that they 
helped create and the agents look hope- 
fully to them to follow the same path 
that they have been treading in the in- 
terest of business stability for them- 
selves, their producers and the public. 

He said that the agents will carry the 
banner unafraid and are confident that 
there will always be a board whether 
under the same title or another. 

“This deal,’ he said, “is your deal 
and a serious one in which all are in- 
terested; it is a deal involving your very 
means of livelihood. Potentially there is 


nothing we cannot do if we show the 
will to do it.” He called upon the in- 
dividual agents to determne that they 


want to be members of an organization 
that will be a real power. 
John Naghten, the retiring president, 


“we shall be without the companionship of the companies who, 


said that there isn’t an unfair rule in 
the books of the Chicago Board. By- 
laws were composed by men who con- 
sidered carefully how each would affect 
the rights and privileges of all members. 
At times there might have _ been 
grumbling about certain of the rules and 
regulations, but Mr. Naghten said the 
time to start worrying is when no more 
such rules or regulations are forthcom- 
ing. 
Sought Legal Opinion 


Mr. Naghten recalled that the Chi- 
cago Board sought legal opinions as to 
its position in the light of the S.E.U.A. 
decision and public law 15. The first 


law firm said in effect that if there is 
any question at all about whether the 
board should do a thing, then don’t 
do it. 


The second lawyer, Mr. Naghten said, 
had a more hopeful philosophy “and, 
incidentally, his fee wasn’t as_ high.” 
He said, in effect, that if what the Ch- 
cago Board is doing is honest, well in- 
tentioned and for the common good, 
then it doesn’t have to fear the edicts 
of any federal bureauracy. 

With those two conflicting opinions, 
the committee of agents and the com- 
mittee managers considered the advis- 
ability of making changes in the rules. 
The amendments that were submitted 
early in December were not adopted. 
Action on them were postponed and two 
more new committees are studying the 
situation. 


Metzner Tells the Illinois Field Men 
What Local Agents Want 





PEORIA — What the local agent 
wants most of all from a field man is ac- 
curacy of information not only about 
the insurance business, but about the 
operations of each of the variety of busi- 
on which the agent writes in- 
C. H. Metzner told the Illinois 
Assn. at its mid-year 
meeting in Peoria. The speaker was well 
qualified to develop such a thesis, be- 
cause he is now with the Callender 
agency at Peoria and was for many 
years in the field for Phoenix of Hart- 
ford, most recently state agent in Michi- 


nesses 
surance, 
Fire Underwriters 


gan. No stranger to most of those pres- 
ent, Mr. Metzner is a past president of 
I.F.U.A. 


Probably the most important asset a 
field man can have is knowledge of ‘and 
ability to read operating statements of 
all types of businesses. This is particu- 
larly valuable in helping agents with 
business interruption, he said. It has 
come to the point where a knowledge of 


other businesses is a primary need, 
whereas detailed knowledge of insur- 
ance ratings and rules has become sec- 


ondary. 

An important part of the field man’s 
job is to explain tou agents and insured 
the logic behind changes in forms. Too 
often, the field man has not been in- 
formed by his company of the reason 
for these changes and at other times he 
has the information at his disposal, but 
has not studied it. The resulting con- 
fusion is the worst kind of agent and 
public relations. 

Naturally, each field man has his spe- 
cialty, depending upon his background, 
Mr. Metzner said, and it is to his ad- 
vantage to keep up with this specialty 
and to become conversant with all the 
other facets of the job. 

Local agents appreciate field men ina 
can do a professional job of engineering. 
To this engineering, a little imagineer- 
ing must be added, Mr. Metzner de- 


clared. Nothing can be taken for granted 
in a plant. All weak points must be in- 
vestigated and detailed for the insured 
along with suggestions for improve- 
ments. No assured resents such sugges- 
tion. The field man becomes a staunch 
friend of the business man to whom he 
has given professional advice. 

Appraisal work is likewise appreciat- 
ed, he said. It is a good thing if the field 
man making an appraisal does not know 


the amount of insurance that is carried. 
Such knowledge grooves the thinking 


and prevents a really objective appraisal. 


Not even the best man can depend 
upon his memory when making an ap- 
praisal, Mr. Metzner declared. Fairly 


complete notes should be taken. 

A good part about analysis work is 
that it makes the field man study the 
rules. Analysis should never be done 
just to take up expirations, Mr. Metz- 
ner said. He advised the field man to 
make up a file of information gleaned 
from trade journals, company publica- 
tions and bulletin services. Recommen- 
dations to the assured should be geared 
to fit the need and not just to sell busi- 
ness. 


U. & O. Analysis 


3usiness interruption analysis offers 
an exceptional chance to get closer to 
both assured and agent, he said. The 
field man must learn to read operating 
statements and learn the elements of 
costing in the business to be analyzed. 
He can start working on mercantile 
risks as a basis. Those who feel that the 
work sheet has been simplified to the 
point where they do not have to know 
much about operating statements are 
underestimating the job, he said. An im- 
portant caution in this connection is to 
find out whether earnings under busi- 
ness interruption are compressed into 
relatively short periods of time, he said, 
citing a case where 70% of the income 


Name Coordinators 


Fire Conference 


Insurance Interests 


Well Represented; 
Group Meets Truman 


WASHINGTON- 


protection 


and fire 
repre- 


-Insurance 
interests were well 
sented at a meeting in the office of Maj. 
Gen. Philip B. Fleming, federal works 
administrator, of the coordinating com- 
mittee of the president’s fire prevention 
conference. Plans were formulated for 
the conference to be held May 6-8 in 
Washington. President Truman received 


the committee members. 
A. Bruce Bielaski, assistant general 
manager National Board, was officially 


confirmed as executive director for the 
conference, which is expected to be at- 
tended by 2,000 delegates. 

Members of the coordinating commit- 
tee, headed by W. E. Reynolds, public 
buildings commissioner, are O. J. Arn- 
old, president Northwestern National 
Life; Ernest B. Brown, Associated Re- 
ciprocal Exchanges; Frank A. Christen- 
sen, America Fore, president National 
Board; J. H. Craig, chairman fire mar- 
shals section, N.F.P.A.; Dr. Ned H. 
Dearborn, president National Safety 
Council; Charles A. Delaney, president 
International Assn. of Fire Chiefs; Rob- 
ert E. Dineen, president National Assn. 
of Insurance Commissioners; Wallace J. 
Falvey, Massachusetts Bonding, chair- 
man advisory committee, National Con- 
servation Bureau. 

Also, Hovey T. 


Freeman, president 
Manufacturers Mutual F 


Fire; A. 


Gruhn, general manager American Mu- 
tual Alliance; Leroy A. Lincoln, presi- 
dent Metropolitan Life; W. E. Malla- 
lieu, general manager National Board; 
Curtis W. Pierce, 4 ¥¥4 Insurance 
Assn., president N.F.] George J. 
Richardson, secretary nt Interna- 
tional Assn. of Fire Fighters; Guy “ 


Warfield, Jr., president N.A.I.A. 
President Will Speak 


President Truman will address the 
conference on its opening day. Mr. Bie- 
laski is asking a number of well known 
people to head the various committees. 

Ray Wilson, Associated Factory Mu- 
tuals, Richard E. Vernor, Western Actu- 
arial Bureau, and others have been work- 


ing with organizers of the conference. 
Organizations in the fire, casualty and 
life groups, stock and snutal, are ex- 
pected to have representatives on the 
staff. 

of a concern was made during a three 
months period. In such a case a 50% 


form is totally inadequate. 

Piloted by Ross T. Harmon, Home, 
I.F.U.A. president, those present voted 
honorary membership to J. Lewis Cas- 


sell, retired state agent of London As- 
surance; R. H. Gregg, retired state 
agent of British American: M. H. Heg- 


bom, retired special agent of Commer- 
cial Union, and A. A. Knopp, retired 
special agent New York Underwriters. 

Demonstrating his pojnts with elec- 
trical and chemical apparatus C. E. Ves- 
celus of American LaFrance Co., de- 
scribed various types of fire extinguis sh- 
ers and gave the history of their de- 


velopments. 

A resume of advanced plans for the 
public relations program as _ outlined 
previously for the central public rela- 
tions committee was given by Leo 
Davis, American, committee chairman. 
Emphasized was the point that the cur- 
rent application of the National Board 
public relations program by field men is 
not limited to the I. F. U., but is also 

(CONTINUED ON PAGE 24) 
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ing served on the executive committee 
as well as the workmen’s compensation, 
fire and marine and interpretation and 
complaint committees. He was promin- 
ently identified with the revision of the 
Rhode Island laws, particularly in con- 
nection with agents’ qualifications. 

He was born at Providence in 1906, 
graduated at Providence college in 1928. 
He was connected with National Bureau 
of Casualty & Surety Underwriters from 
1929 until 1936 and then for five years 


R. I, Commissioner 
Leaves for Fire 
Company Post 


J. Austin Carroll, who has served as 
insurance commissioner of Rhode Island 
since 1942, has resigned to become an 
executive of Providence Washington. 


Mr. Carroll. has been an important was with Marsh & McLennan. He 
factor in the councils of the National served a year with Manufacturers Cas- 
Assn. of Insurance Commissioners, hav- ualty before going to the state house. 





EVERYTHING IS GOING UP 


ESPECIALLY FIRE 
INSURANCE LOSSES 











IRE 
reached a new high in 1946 


insurance losses 


and no let-up appears in sight. 
The majority of these losses 
show property-owners greatly 
under-insured. Agents should 
exert every effort to impress 
each policyholder with the 
necessity of adjusting insur- 


ance coverage immediately. 
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Lists WDC Liability 
To Insurers at 
$20,015,556 


WASHINGTON — While “it is the 
general policy of the corporation,” says 
the annual Reconstruction Finance Corp. 
financial statement for the fiscal year 
ended June 30, 1946, “to act as self-in- 
surer with respect to loss risks,” it had 
blanket commercial fidelity bond cover- 
age of $100,000 in effect that date “in 
addition to commercial coverage for pub- 
lic liability and maritime risks.” 

Reserves for self-insurance included in 
the RFC balance sheet “in the nominal 
aggregate amount of $2,622,260 represent 
additional provision of $325,000 in lieu 
of further fidelity bond coverage and 
$2,297,260 provided in recognition of fire 
and other hazards on certain of the cor- 
poration’s fixed and personal properties,” 
the report states, adding: 

“It should not be construed that the 
aggregate amount of these reserves is 
sufficient to cover all the potential risks 
from fire or other hazards which might 
be computed at commercial rates nor- 
mally chargeable for the periods, haz- 
ards and circumstances involved.” 

RFC and subsidiaries’ liabilities listed 
in the report include: “Liability to insur- 
ance companies for participation in war 
damage insurance program, $20,015 556,” 
and “provision for claims arising under 
war damage insurance program, $2,500,- 
000.” 

In its consolidated statement of net in- 
come from lending activities for the 
period from dates of incorporation of it- 
self and subsidiaries to June 30, last, 
RFC lists under “interest expense,” this 


item: “On funds held for War Damage 
Corp., $7,687,978.” 


In a consolidated statement of net cost 
of non- -lending activities of RFC and 
subsidiaries “for national defense, war 
and related purposes,” the report shows 
deduction of the following from such 
costs: Excess of income over costs of 
war damage insurance program, net pre- 
miums collected, $246,040,130; interest 
earned and miscellaneous income, $7,- 
688,608; total $253,728,738; less commis- 
sions, claims and other expense, $46,- 
405,870; net $207,322,868. 


Bohlinger, Morrill on Way 
Back from England 


Alfred J. Bohlinger and Thomas Mor- 
rill of the New York department were 
scheduled to sail from England this 
week after having made a study of 
British methods of supervision of in- 
surance companies and to get a general 
picture of British insurance. They will 
report to Superintendent Dineen. 

It is expected that Mr. Bohlinger and 
Mr. Morrill will report that-the statis- 
tics that are available in England are 
not nearly as elaborate as those jn the 
U. S. nor has England as yet found it 
necessary to control underwriting re- 
serves so rigidly as in the U. S. How- 
ever, in England sample tests are taken 
to make sure that loss reserves are ade- 
quate and both the inland revenue and 
board of trade keep watch on any un- 
usual movements one way or the other. 

With the new solvency margin, the 
board of trade will, of course, have to 
be especially careful whenever paid up 
capital and free general reserves fail 
too near the 10% margin demanded in 
the assurance companies’ act of 1946. 
However, that position seems hardly 
likely to arise except with a few minor 
companies. 


Wash. Code Offered with 
Last Minute Changes 


SEATTLE — Washington’s proposed 
new insurance code was introduced as 
senate bill 47 by Senator V. R. Lee, 








prominent local agent of Chehalis, and 
was referred to the insurance committee, 
of which Lee is chairman. 

The section referring to the election 


of the insurance commissioner had ZI 
changed to provide for making the of. 
fice non-partisan. At present both par- | 
ties nominate a candidate. 

Another important last- minute change 
was deletion of the so-called “anti-coer- 
cion” section which would have barred a; 
lender from insisting upon placing the| 
insurance through any particular agent! 
or broker, or in any particular insurer. 
Thos section encountered vigorous oppo. 
sition from lending institutions at the 
public hearings at Seattle. 

The rating section, which has been the 
most controversial of the entire code,| 
was introduced on a modified basis. The 
fire section is substantially the all-indus- 
try bill, but the casualty section, which 
followed closely the all-industry word- 
ing, was changed and the rating section 
in the existing code was incorporated as| 
the casualty rating section. 

It was indicated that efforts will be| 
made to iron out differences over the| 
casualty section by amending it in the 
senate committee. 








Fayetteville, Santa Fe 


Fire Companies Adjustment Bureau | 
has opened an office at 205 Eason build-| 
ing, Fayetteville, Ark., with Carl J.| 
Billingsley as manager. Mr. Billings- 
ley has been at Fort Smith for F.C.A.B.| 

A new office in Santa Fe has opened 
with R. C. Moore as manager. Mr. 
Moore has been at Albuquerque. Ad- 
dress is room 54, Sena Plaza. 


F.C.A.B. Offices Open in | 








Bennett in Minneapolis | 
MINNEAPOLIS—Walter_ H. Ben-| 


nett, counsel of the National Assn. oj 
Insurance Agents, came to Minneapolis 
this week to appear for the Minneapolis 
Underwriters Assn. (now the Insurance 
Agents Assn. of Minneapolis) in court 
action seeking to reopen the conspiracy 
and boycotting case brought against the 
local board by Jack Miller, Minneapolis 
general agent. 

The court found against Miller on all 
points and now he is asking for amended 
findings or a retrial. If neither is granted 
Miller is expected to appeal to the state 
supreme court. 





Expect Many Entries 


Because of mounting public concern 
over the toll of lives and property in 
fires in 1946, the National Board expects 
a record number of nominations oi 
newspapers and radio stations for the| 
1946 gold medal awards for outstanding 
public service in community fire preven- 
tion work. 

Entry blanks are now being supplied 
to civic associations and fire departments 
so that they may nominate local news- 
papers and radio stations for the national 
awards and citations. Newspapers and| 
radio stations also may send their en- 
tries and exhibits, without any formality. 

Entries are received up to March 1. 


SPECIAL 
AGENTS 


Excellent opportunities now 
available for Special Agents 
for Illinois, 
Indiana and Michigan terri- 
tories. 

















in casualty lines 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Blvd. Chicago 4, Ill. 
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D. Winter Urges Continued Fight for 


“| Multiple Underwriting Powers 






































Speaking at the meeting of Risk Re- 
search Institute at New York City, Wil- 
liam D. Winter, 
chairman of Atlan- 
tic Mutual, called 
for a renewed fight 
in the legislatures 
of New York and 
other states for 
multiple underwrit- 
ing powers. “In so 
approaching the 
legislature you will 
not be suggesting 
the blazing of some 
new and_ untried 
trail,” he said. “You 
will be asking 
merely that they re- 
turn to the original conception of all 
risk insurance which has proved its 
worth and its practicability by its suc- 
cessful practice by marine underwriters 
down through the centuries.” 

It should be made clear that the 
granting of multiple powers does not 
require their exercise by any and all 
companies, Mr. Winter said. Each man- 
agement could decide for itself, in view 
of the competitive and other situations, 
whether it wished to broaden its activi- 
ties. This would tear down many of 
the barriers that now deter the insur- 
ance business from rendering the full 
seervice which commerce and industry 
have the right to expect. Insurance com- 
panies are chartered to assume the haz- 
ards of business, not to run away from 
them or refuse to assume them. 

The insurance departments will listen 
to demands for multiple powers, but 
those who make the demands must stand 
on their own feet and tell them what 
they want. Last year Risk Research In- 
stitute fought a valiant fight before the 
New York legislature and won half the 
battle. There is a chance now to finish 
the fight, he declared. 


Broad Cover Demand Unchecked 


The increasing demand for broad cov- 
erage has been obscured temporaraily 
by the S.E.U.A. decision and the at- 
tendant pressing problems, but the de- 
mand has not been checked and is cur- 
rently as strong as ever, he said. The 
situation is regaining some of the tense- 
ness it had before the supreme court de- 
cision when casualty underwriters began 
to broaden their coverage to include 
transit risks and fire companies, under 
the personal property floater, were mak- 
ing heavy inroads into the burglary busi- 
ness of casualty companies. 

Despite the fact that the fire philoso- 
phy of specifically stating what perils 
the policy covers has gradually crept 
into the marine buseiness as more and 
more fire companies exercise their ma- 
rine powers, the marine underwriters 
still seek within reason, to cover every 
hazard to which property is exposed 
while in transit, he said. The fire and 
casualty underwriter also has endeav- 
ored, by additions to his basic form, 
to meet the growing needs of business. 
However, it does appear that this broad- 
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Winter 


w. 


National Fire 
Parable “Ads” 


National Fire in its 1947 advertising 
to agents and representatives is employ- 
ing parables written around “Amaturus, 
the Seer” to put across the necessity 
of protection against fire. First adver- 


tisement in the series is entitled “The 
Parable of the Knot.” 
The campaign appears in insurance 


and brokerage publications starting in 
January. These advertisements were in- 
spired by one of the National Fire of- 
ficials whose favorite reading is ancient 
lore. Raymond Lufkin, artist, was em- 
ploye dto visualize “Amaturus,” a fic- 
titious name adopted for the central 
figure in this series. 


ening of protection has been done some- 
what grudgingly upon demand, and not 
spontaneously to anticipate the needs of 
the business, Mr. Winter opined. Doubt- 
less this has come about by reason of 
the legal compartmenting of business un- 
der the philosophy of New York state’s 
Appleton rule or fear of exceeding char- 
ter powers and trespassing into the fields 
of other underwriters. There is a no 





man’s land lying between fire and cas- 
ualty insurance and it is in that fertile 
soil that inland marine made its rapid 
growth. 

The development of inland marine led 
to a new interest in all risks covers and 
tailor-made policies suited to the rap- 
idly developing requirements of busi- 
ness. “It does seem somewhat tragic 
that instead of embracing this revised 
idea of all risks insurance, which would 
so suit the needs of modern business, 
the tendency of fire and casualty under- 
writers, as well as the insurance depart- 
ments, was to hinder and stifle its devel- 
opment,” Mr. Winter commented. 
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L. J. Miller Inland 
Marine Head 


Louis J. Miller, former insurance 
agent and field representative, has been 
appointed superintendent of the inland 
marine department in the home office of 
Phoenix-Connecticut. 

Mr. Miller attended 
school of University of 


the commerce 
Pennsylvania. 


For the past eight years he has been 
active in New England insurance circles 
as a special agent of North America. He 
resides at Glastonbury, Conn. 
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TAVERN BEGINNINGS... Continuing a Londoncustom, 
early American underwriters conducted their business in taverns. 
In 1761 Philadelphia underwriters met at the London Coffee 
House where they maintained the Old Insurance Office. It re- 
quired only two clerks to run it, their working time being from 
12 to 1 midday and 6 to 8 in the evening. An exciting rivalry 
went on with the New York Insurance Office next door, where 
policies were returned to New York for underwriting. During the 
Revolutionary War, Philadelphia’s insurance center changed 
from the London Coffee House to the City Tavern. New York 
and Boston also had tavern headquarters for Marine and other 
underwriting. In many inns in other parts of the country, it was 
the custom to set aside one room solely for insurance business. 


The National Union and Birmingham Companies have long realized 
the stimulating benefits of friendly rivalry among insurance companies 
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“Not enough ““~ we hear it all too often these days. That’s why 


we continue to urge adequate insurance to protect the property owner. 


THE CHARTER OAK FIRE INSURANCE COMPANY 


Country-Wide Insurance Analysis 
and Claim Service 


Hartford, Connecticut 
ONE OF THE TRAVELERS COMPANIES 





Garrison Finds 
Many Holes in 
California Bill 


SAN FRANCISCO—In answer to a 
formal request for criticism, Commis- 
sioner Garrison of California expresses 
the belief that the California rate regu- 
latory bill gotten up by California com- 
panies’ and _ producers’ organizatons 
wouldn’t measure up to the require- 
ments of public law 15. He specified 12 
faults and suggested how these might 
be corrected by amendments so as to 


offer a chance of meeting federal re- 
quirements. 

Mr. Garrison voiced the belief that 
the public interest would not be fully 


protected by the rating standards in the 
bill. There is no provision for the pub- 
lic to file complaints. Insurers and rat- 
ing bureaus are not affirmatively required 
to maintain such records that the state 
can determine whether the rates meet 
the standards. Neither is there adequate 
authorization for the commissioner to 
make investigations. There is no pro- 
vision against withholding information 
or giving false or misleading informa- 
tion to the commissioner. 

The provision authorizing agreements 
to adhere to rates, without adequate 
safeguards would eliminate competition 
in price. Permitting insurers with 
common interests to act in concert no 
matter what those common interests 
might be, he characterized as an in- 
valid attempt to authorize violation of 
the Sherman law. 

Also Mr. Garrison objects to the lack 
of prohibition against unfair discrimina- 
tion in apportionment of dividends to 
policyholders. 


MEET IN MICHIGAN FEB. 11 

LANSING — Commssioner Forbes 
has set Feb. 11 as the date for another 
meeting of the state all-industry com- 
mittee to consider results of last week's 
meeting of the national all-industry 
committee at Chicago. 

Following the February meeting, in- 
formation on the proposed uniform bills 
and any conclusions reached by national 
and state committees will be transmitted 
to Gov. Sigler for his consideration as 
to whether the department will prepare 
and sponsor bills for introduction at the 
current session. 


READY IN MINNESOTA 

ST. PAUL—What is expected to be 
the final meeting of the conference 
group studying the model bills was held 
with Commissioner Johnson Jan. 28 and 
the plan is now to introduce them in 
the legislature as soon as possible. 


Lederer of Aero Receives 
High Aeronautical Honor 


Jerome Lederer, assistant manager and 
chief engineer of Aero Insurance Un- 
derwriters, has been elected a fellow of 
Institute of Aeronautical Sciences in 
recognition of his outstanding contri- 
butions to aeronautics. Election of fel- 
lows is by several ballots, narrowing 
the field to those who receive three- 
fourths of the votes of the American 
fellows of the institute. As the present 
fellows have been selected over a period 
of years, and not more than 10 may be 
elected in any one year, it means that 
the honor is conferred by the most dis- 
tinguished group in aviation and is pre- 
sented only to those who have made 
valuable contributions to aeronautics. 
The certificate of fellowship was pre- 
sented to Mr. Lederer at the institute’s 
dinner Monday. 





Cox Convention Chairman 
ST. PAUL—Walter I. Cox, St. Paul 


Insurance Agency, has been named gen- 
eral chairman on arrangements for the 
midyear meeting of the Minnesota Assn. 
of Insurance Agents here March 27-28. 
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Wilson Teereilien 


Fire Secretary: 
4 Others Advance 


Millard T. Wilson has been made sec- 
retary and Robert Wareing, assistant 
secretary of Travelers Fire. Joseph T. 
Malone has been named secretary of the 


southern department and Roy T. Hay- 
cock, assistant secretary of the marine 
department. 

Mr. Wilson graduated from North 


Carolina State University. He joined 
S.E.U.A. and in 1929 went to Travelers 


as a fire survey engineer at Charlotte. In | 


1931 he was made special agent there 
and in 1935 manager. He was brought 
to the home office in 1940 as superinten- 
dent of agencies and in 1943 was made 
secretary of the southern department. In 
his new position his underwriting duties 
will become nationwide. 

Mr. Wareing joined Travelers as a 
chief examiner in the eastern department 
in 1926, after service with Phoenix of 
London. In 1938 he was made assist- 
ant secretary of the eastern department 
but more than six months ago he was 
detached from that department and 
given general duties. 

Mr. Malone was with Security of New 
Haven before joining Travelers in 1926. 
In 1938 he was made assistant secretary 
of the southern departmeit. 

Mr. Haycock was with the marine de- 
partment of Firemens’ Fund at San 
Francisco for 10 years before joining 
Travelers as an underwriter and field 
man in the Pacific Coast marine depart- 
ment. In 1942 he became an officer in 
the navy and when he returned to Trav- 
elers in December, 1945, he was assigned 
to the home office. 


Producers Groups Well 
Represented at Chicago 


National Assn. of Insurance Agents 
and National Assn. of Casualty & Surety 
Agents were especially well represented 
at the all-industry-commissioners meet- 
ings at Chicago last week. They are 
particularly interested in the issue of 
whether a fair trade practices bill that it 
is still hoped may be put forward as the 
joint recommendation of A. I. C. and 
commissioners shall include the prohibi- 
tion against acts of individual boycott. 

The N. A. I. A. delegation included 
Walter H. Bennett, general counsel; Guy 
Warfield, Baltimore, president; Frank 
Colridge, secretary; John C. Stott, Nor- 
wich, N. Y., executive committee mem- 
ber; Wade Fetzer, Jr., and Walter M. 
Sheldon, chairman metropolitan agents 
committee, Chicago, and W. W. Ham- 
ilton, manager Chicago Board. The cas- 
ualty agents had on hand Carl P. Daniel, 
St. Louis, president; Wheaton A. Wil- 
liams, Minneapolis, vice-president, and 
Charles H. Burras, Chicago, secretary. 


Prov. Wash. Western 


Providence Washington will hold its 
western department field roundup the 
week of Feb. 10 at the Edgewater Beach 
hotel, Chicago. John R. Cashel, western 
department manager, will be in charge. 
Those from the home office who will at- 
tend include President Stephen W. 
Carey and G. H. Angell and H. E. Hill, 
secretaries. 


Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 
1 service to America’s more con- 
3 UAT ION ESENGM servative business institutions. 
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ee Mutual Fir ire » Companies Fared 











Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. Paid 
$ $ 

citizens Mutual Fire, Wis................ 272,936 102,757 158,341 150,963 51,599 
Geenms Clty BEUtueE Fae  .nccccccccuces 804,787 286,755 484,218 ‘ 52 88,110 
Indiana Farmers Mutual Leeweuee whee sacle 1, 664, 410 Perey 1, 600, 657 ¢ 515,408 
Indiana Lumbermen’s Mutual 2,0: 4,181, 895 > 1,591,937 
Pn Cs BUs oscesesecvessesesse 202,332 105,251 
i BEND. eccassuvoncaseesvesioss 306,26 110,705 
BONG TORE case sew scvccccscsnssscene 1,3 1,173,638 58,5; 
Midland Mutual Fire, Kan. ............ 200, 169 268,269 7 











Arson School at Purdue 


The dates for the annual arson school 
at Purdue University have been an- 
nounced by Prof. J. L. Lingo, director 
of Public ee? Institute at “Purdue, as 
April 22- The course is being con- 
ducted “ey the Indiana Fire Service 
Training Schools and the Public Safety 
Institute of Purdue with the cooperation 
of local, state and national organizations 
interested in the problem of incendiary 
fires. This course is endorsed by lead- 
ing national fire and police organizations. 


A recent meeting in Chicago to de- 
velop the program for the 1947 course 


was attended by representatives of state 
and national governmental agencies, law 
enforcement and fire organizations and 
their suggestions of this planning group 
are to be “incorporated in the program. 


Discuss “Experience” Definition 

HARRISBURG — Representatives of 
the various branches of insurance met 
with officials of the Pennsylvania de- 
partment here for a discussion of the 
pending definition of “experience in un- 
derwriting,” which the department must 
draw up before it can again issue agents’ 
licenses under a recent ruling of the 
Dauphin county court. 

It was agreed that the representatives 
would make recommendations to the de- 
partment within 30 days. 


Ross West, formerly of Dubuque F. & 
M., has joined Corroon & Reynolds as 
Sacramento Valley special agent. 


ance facts 


Aetna Fire Record Year 


HARTFORD—Aetna Fire in 
had an all-time record of premiums, $46,- 
366,276, an increase of $9,914,204 over 
1945. The four fire companies had $61,- 
593,959 of premiums, an increase of $14,- 


1946 


With the casualty companies showing 
a $3,991,342 gain to $17,446,418 in pre- 
miums, the six-company total was $79,- 
040,377, up $18,963,819. 


Consequently greatly increased un- 
earned premium reserves were needed, 


about $13.5 million. As a result surplus 
and reserve accounts were drawn upon 
by about $5.9 million. The group’s net 
assets rose $13,233,120 to $122,018,744. 


Allan Brosmith Dies 
HARTFORD—Attorney Allan E. 


Brosmith, for many years a member of 
the Travelers’ legal staff, died Tuesday 
at St. Francis hospital after a short ill- 
ness. 

After graduation at New York law 
school he joined Travelers as a trial law- 
yer at New York. He was a member of 
the home office legal staff here from 1919 
to last ng when he joined the firm of 
Halloran, Sage & Phelon. 

His father, the late William Brosmith, 
Was a vice-president and general counsel 
for Travelers. 


For full information on all life insur- 
and figures, get the Unique 
Manual-Digest, $7.00 from THE NATIONAL 
UNDERWRITER. 


W. R. Ogle Is the Candidate 
for Ala. Superintendent 


The statement that J. Orlando Ogle 
is a possibility for appointment as Ala- 
bama insurance superintendent is incor- 
rect. It is his brother, W. R. Ogle, who 
has made application for this appoint- 
ment. W. R. Ogle is connected with 
Jefferson Standard Life. J. Orlando 
Ogle is general agent of General Amer- 
ican Life at Birmingham. 


Ask ‘43 Standard in Maine 


A bill is pending in the Maine legis- 
lature with department blessing to es- 
tablish the 1943 New York standard fire 
policy as the Maine contract. Another 
bill has been introduced requiring ad- 
justers to pass examinations before be- 
coming licensed and for revocation of 
license of adjusters who fail to report 
suspicious fires. 


Huntington Is Advanced 


J. W. Huntington, formerly 
secretary, has been elected executive 
vice-president of Ohio Grain Dealers 
Mutual Fire of Columbus. Much of this 
company’s business is written through 
the Ohio department of the Mill Mu- 
tuals of which Mr. Huntington is gen- 
eral manager. T. M. Lintala is the new 
assistant secretary. 

Assets of Ohio Grain Dealers are now 
$131,684 and surplus $97,600. 


Vanston Heads Tex. G. A.’s 


DALLAS—Barney Vanston, Dallas, 
was elected president of Texas Assn. of 
Managing General Agents at the post- 
poned annual meeting Tuesday at Aus- 


assistant 


tin. He succeeds Walter Southgate of 
Dallas. Sidney Graham, Gross R. 
Scruggs & Co., was elected vice-presi- 
dent and James H. Aldridge, Austin, 
secretary. The association will entertain 
the American association at Dallas this 
year. 


7 


Mann Quits Osborn & Lange 
for Ins. Audit & Inspection 


Richard N. Mann has 
position with Osborn & Lange, Chicago, 
after eight years, to join Insurance 
Audit & Inspection Co. of Indianapolis. 
He will service principally Chicago and 
Cook county territory for this indepen- 
dent firm of insurance consultants and 
is relinquishing all connections with 
the agency and _ brokerage business. 
Prior to his association with Osborn & 
Lange, Mr. Mann was for seven years 
with C. D. DeBarry & Co., brokerage 
firm. 


resigned his 


Record Detroit Turnout 


DETROIT—Attendance at the annual 
banquet of Detroit Assn. of Insurance 
Agents, with E. C. Stone as the feature 
attraction, was the largest in history. 

L. R. Hamann, retiring president, an- 
nounced that membership now stands at 
375. John J. Driscoll, the new president, 
said the association will endeavor to 
enable agents to offer a better form of 
road service for their automobile as- 
sured. 

Secretary Elmer Salzman read mes- 
sages of regret at inability to attend 
from Gov. Sigler and Mayor Jeffries. 

Mr. Stone held his audience closely 
with a thoroughgoing criticism of the 
all-industry measures. 


Continental F. & C. Increase 

Continental Fire & Casualty of Dallas 
has increased its capital and surplus 
$50,000 each through the sale of 2,500 
shares of $20 par value stock at $40 per 
share. The stock was offered to present 
stockholders and agents and was over- 
subscribed. 





A dividend of $1.50 plus an extra dol- 
lar has been declared by National Union, 
payable Feb. 24 to stock of record 
Feb. 4. 
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_NEWS OF FIELD MEN 





America Fore Ups Warren, 
Cunningham, Voyles 


Marion B. Warren, state agent in 
Louisiana for America Fcre, has been 
promoted to manager of the brokerage 
department of the southern department 
at Atlanta. A. P. Cunningham, Jr., who 
has been special agent, becomes state 
agent. Hoyt G. Voyles, who has been 
an examiner at Atlanta, is now special 
agent. Mr. Voyles joined America Fore 
in 1937 as an accountant, becoming map 
clerk and an examiner, the post to which 
he returned following discharge from the 
service. 


Zansas F. U. A. Meets Feb. 4 


The Kansas Fire Underwriters Assn. 
will meet in Topeka Feb. 4. C. W. Bean, 
America Fore, Kansas City, is president. 


WANT ADS 














FIELDMAN WANTED 


By large stock fire pany and Y 
affiliate. Promotion of former special agent 
from this small compact Central Illinois ter- 
ritory has created an unusual opportunity 
for a qualified man. Soufid knowledge of 
property and casualty insurance, (espe- 
cially the fire lines) is necessary more than 
actual field experience. In selecting this 
man emphasis will be placed on his ability 
and personality regardless of his previous 
company or agency affiliations. A better 
than average future is assured to success- 
ful men in this organization. In first letter 
give personal history. present earnings, and 
salary expected. Address K-27, The Na- 
tional Underwriter, .175 W. Jackson Blvd., 
Chicago 4, Illinois. 




















WANTED 


Young man with sales experience in general 
and life insurance fields to expand existing in- 
surance department in large real estate and 
mortgage banking firm. Address K-26, c/o 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














WANTED 
Experienced insurance man, orimarily fire, to 
take over management of insurance department 
of old established real estate office in Modesto, 
ifornia. Will pay salary and commission on 
new and existi An llent oppor- 
tunity. Please give full —— rega g 
solerences. experience and salary required, etc. 
. O. BOX 1343, MODESTO, CALIFORNIA. 














WANTED 


Chief examiner and reinsurance man 
under 40. Good opportunity for right per- 
son. Birmingham Fire Insurance Co., 
Birmingham 3, Ala. 











The New York Underwriters Insurance Company 
wants young men for positions as junior field- 
men. Apply by letter, stating age, education 
and experience. New York Underwriters Insur- 
ance Co., 90 John Street. New York 7, N. Y. 











MAPS FOR SALE 


51 Sanborn Chicago and suburban volumes in 
excellent condition, together with steel cases. 
Reasonable. up to date. Address K-25, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











ILLINOIS FIELD MAN 


Strong stock company more than 50 years in 
Illinois wants field man there. Headquarters, 
Chicago. Illinois experience preferred but not 
essential. Reply to R-25, National Underwriter 
Company, 99 John St., Room 1103, New York 7, 
New York. 








Home Promotes Four Field 
Men at Newark, Pittsburgh 


Home has made four promotions in 


Newark and Pittsburgh. Joseph H. 
Wilson has been advanced from state 
agent to manager at Newark; L. C 


Griswold, Newark, associate state agent, 
becomes state agent for the same terri- 
tory, and William F. Ohl, Jr., special agent 
at Newark, has been appointed associate 
state agent. A. V. McMillan, special 
agent at Pittsburgh, has been appointed 
state agent for western Pennsylvania. 
Mr. Wilson formerly was state agent 
in Illinois for Liverpool & London & 
Globe, and Security of New Haven. In 
1941 he was appointed state agent in 
New jersey for Home. Mr. Griswold be- 
in Newark 


came associate state agent 
in 1941, 
Mr. Ohl joined Home in 1921. In 


1936 he was appointed special agent in 
Newark. Mr. McMillan joined Home 
as a special agent in Pittsburgh in 1941. 


Alamo Pond Initiates 
13 Goslings at Splash 


SAN ANTONIO—There were 13 
goslings initiated at the mid-winter 
splash of the Alamo pond of Blue Goose 
in the St. Anthony hotel. Seven past 
most loyal ganders were in charge of 


ritual, including S. A. Dunn, Hartford 
Fire, acting most loyal gander; George 


J. Henry, Royal, who gave the charge; 
Jack Frazier, Loyalty group, who gave 
the admonition; John C. Griswold, ad- 
juster, wielder; Maury Pollard, Jr., Com- 
mercial Union, custodian; R. R. Deen, 
adjuster, foreman, and Harold G. Rein- 
hackel, Austin, general agent, guardian. 
Graham Peck, Lloyd Caldwell Claims 
Corp., was in charge of the initiation and 
W. E. Atkins, Bennett & Atkins agency, 
was song leader 

Charles Smith, America Fore, was 
transferred from the Louisiana pond. 
Approximately 60 ganders attended. Spe- 
cial entertainment was offered by a bar- 
bershop quartet, led by Onis Harrison. 

W. A. Drumm, F.C.A.B., announced 
plans to organize an Austin puddle. Fire 
Marshal Eugene Sanders of the Texas 
department was a guest. 


Holland Succeeds Ramsey 
in Ky. for America Fore 


Smith E. Holland, formerly special 
agent for America Fore in western Ken- 
tucky, has been appointed state agent 
for American Eagle and Niagara for the 
entire state with headquarters in the 
Starks building, Louisville. He succeeds 
Everett M. Ramsey, retired. 

Mr. Holland has been with America 
Fore for 11 years, having previously 
been in local agency and adjusting work 
in Tennessee and Kentucky. 


Rosenow With Phoenix in 
Ind.; Succeeds Daseke 


Charles L. Rosenow has been ap- 
ponted state agent of Phoenix of Hart- 
ford for Indiana, succeeding Gus J. Da- 
seke, who resigned recently to start up an 
agency for insuring the property of the 
Indiana Farm Bureau. Mr. Rosenow 
has been state agent of Royal-Liverpool 
and had been with that group for 15 
years, working first in the New York 
office and going to Indiana in 1939. He 
served two years in the army. 


Wittich N. J. President 
NEW ARK—Harold Wittich of Prov- 


idence Washington has been 
president of New Jersey Field Club. 
C. P. Carlson, Automobile, is vice- 
ssiamdaeas: C. A. Fortman, Fireman’s 
Fund, secretary, and W. D. Sheldon, 
Niagara, treasurer. 

A study course on state 
laws is being planned by the club. 


insurance 


A 


elected’ 


report was rendered by a committee on 
rate schedules recommending ways in 
which the rating process can be speeded 


up. 

Elected to the executive committee 
were Robert Lair of America Fore, 
Joseph Wilson of Home, E. H. Ebdon 
of Royal-Liverpool, and Joseph Collins, 
National Fire. 


McKelway to Western Pa. 


London & Lancashire group has ap- 
pointed David C. McKelway special 
agent for western Pennsylvania, suc- 
ceeding the late Fred A. Ulam. 

Mr. McKelway was with the Middle 
Department Rating Assn. for a number 
of years, later joining Marsh & McLen- 
nan as an engineer. His new headquar- 
ters will be at 1902 Commonwealth 
building, Pittsburgh. 


Shift Luce to Arizona 


Charles C. Luce, special agent for 
Phoenix-Connecticut group in southern 
California, has been transferred to take 
charge of Arizona with headquarters in 


Phoenix. He is succeeded at Los An- 
geles by Andrew C. Schelde, formerly 
superintendent of the survey depart- 
ment. 


Open New Cincinnati Office 


Aetna Fire has opened a new field 
office at Cincinnati in charge of P. W. 


Jerome and George K. Simpson, special 
agents. The office is at 605 Schmidt 
building. 


Mr. Jerome has been in Virginia for 
Aetna group and now will be in charge 
of inland marine. Mr. Simpson will be 
in charge of fire business. He recently 
graduated from the home office training 
school. 


Make Grand Rapids Move 


The Grand Rapids office of North 
America has been moved to the Keeler 
building and there have been added to 
the staff D. M. Leybourne, special agent 
for Indemnity of North America, and 
J. H. Shoemaker, casualty claims adjus- 
ter. 


Coleman Succeeds Brame 


William T. Coleman has been ap- 
pointed special agent in charge of north 
Alabama for Hartford Fire and Citizens. 
He succeeds J. Y. Brame, retired. 

Mr. Coleman served as an officer in 
the army, being in the service for four 
years. He is graduate of Virginia Poly- 
technic Institute. His headquarters will 
be in Montgomery. 


American Coast Conference 

SAN FRANCISCO—Field men of 
the coast department of American met 
with Manager W. B. Miller -to discuss 
plans for the coming year, with particu- 
lar emphasis on the company’s 100th an- 
niversary in March. 


Hoosiers to Inspect New Castle 


Indiana State Fire Prevention Assn. 
will inspect New Castle on Feb. 6. 
Harry K. Rogers, Western Actuarial 


Bureau, will address the group at lunch- 
eon. 


The Alabama Blue Goose will hold a 
business meeting and party Feb. 13 in 
Birmingham to discuss general plans for 
attending the grand nest meeting in 
Miami Oct. 6-8. 


Elmer Miller Advanced 


Elmer Miller, on the reportorial staff 


of the New York “Journal of Com- 
merce,” specializing on insurance news, 


has been given the title of associate edi- 
tor. W.S. Crawford is insurance editor. 
He has been in this work for many years. 





A dividend of 25c per share is to be 
paid by Northeastern Feb. 15 to stock of 
record Jan. 31. 


CHICAGO 


KEMPER AGENCY TO MOVE 


James S. Kemper & Co., representing 
Lumbermens Mutual Casualty in Chi- 
cago, will move from the Mutual Insur- 
ance building to larger quarters at 622 
Diversey Parkway Feb. 1. Joseph E. 
Magnus, president, said that growth of 
business and need for additional facili- 
ties prompted the move. In the new 
location 15,000 feet of floor space will be 
used. The telephone number is Lincoln 
7900. 





SEEBER TO OSBORN & LANGE 


Edward Seeber has joined the Osborn 
& Lange agency of Chicago to handle 
special risks. He succeeds Richard C., 
Mann. 

Seeber for 14 years was with Marsh 
& McLennan and then he saw army 
service in the south Pacific. Since re- 
turning he has been a broker with Fred 
S. James & Co. His brokerage business 
is being consolidated with Osborn & 
Lange. Mr. Seeber’s father died last 
Saturday. 


ACCOUNTANTS HEAR ERIKSEN 


Peter Eriksen, assistant manager of 
Underwriters Service Assn., Chicago, 
told the Chicago Insurance Accountants 
Assn. 
pressed because their originators do not 
have the courage and ability to express 
themselves effectively. Suggesting sub- 
stitution of the term, “leadership” for 
“management”, he said that the coming 
leaders are those who understand peo- 
ple and are able to make talks when 
the occasion demands. 


SHERR WITH ASSOCIATED AGENCIES 


Herman H. Sherr, who has been with 
American National Bank & Trust Co. of 
Chicago, has now made a connection 
with Associated a there. 





Grant to » Chienee pony 
Marine Post for Aetna 


Aetna Fire has transferred Harry A. 
Grant, Jr., from the Atlanta marine 
office to the western department as 
superintendent of inland marine under- 
writing. 

Mr. Grant joined Aetna in 1942 in 
charge of marine business at Philadel- 
phia. Upon return from service of W. 
J. Horner, he went to Atlanta. 

W. A. Gunnerod who has been super- 
vising inland marine underwriting, will 
devote the major part of his time to de- 
velopment of ocean marine business. 


that many good ideas are sup- | 





MARINE MAN 


Excellent opportunity for 
an aggressive man with 
marine sales experience 
for association with an 
established Marine 
Agency. Write in detail 
stating age, background, 
salary requirements. The 
information given will be 
held in strict confidence. 
Address K-31, The Na- 
tional Underwriter, 175 
W. Jackson Blvd., Chi- 
cago 4, Ill. 
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| An America Fore 
| For Model Bills 


| America Fore has sent to its agents a 
statement by Chairman B. M. Culver 
supporting the 
model rating bills. 
These measures, 
Mr. Culver stated, 
constitute adequate 
and proper state 
regulation of rates 
and are also in the 
best interests of the 
public, producers 
and insurer. Mr. 
Culver expresses 
the belief that it is 
unwise and imprud- 
ent to advocate less 
rate a 
than is prescribeed 
in these model bills because anything 
less might constitute inadequate state 
regulation within the meaning of public 
law 15 and, furthermore, would not best 
| serve the public interest. 

He said that some interests advocate 
“minimum” of regulation or “token 
laws” which might or might not con- 
stitute adequate regulation. Some ad- 
vocate “rigid regulation” which would 





B. M. Culver 





, encompass practically state-made rates 


and forms. Other interests including 


~ | America Fore, advocate middle of the 


road regulation which would enable the 
industry to continue to establish rates 
and forms of coverage but pursuant to 
orderly schedules, plans and procedures 
on file with insurance authorities. 

Mr. Culver stated that the interests of 
insurers in this question of adequate and 
proper state regulation are substantially 
parallel to the interest of the producers. 

Before stating his conclusion, he told 
of the events leading up to the ‘delibera- 
tions of the all-industry committee. 





| Goes to Des Moines 











CHARLES F, RUPPRECHT 


Charles F. Rupprecht is now located 
at Des Moines in charge of fire under- 
writing activities for the group of four 
| companies that has been gotten to- 

gether under the wings of Equity Cor- 

poration. He is president of Hamilton 
| Fire and vice-president of Industrial 
| and is also vice-president of Hawkeye 

Corp., that is operating these two com- 
panies along with Security Fire of Dav- 
enport, and Hawkeye Casualty. 

Mr. Rupprecht was special agent of 
Commercial Union in Illinois and Wis- 
consin prior to 1928. Then he became 
assistant Pacific Coast manager, and in 
1931 was elevated to assistant U. S. 
manager. In 1938 he became assistant 
vice-president of North America and in 
1941 was named second vice-president of 
Firemen’s. He is the author of a 
treatise on the technique of fire under- 
writing. 


| 
| 
| 
| 
| 
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Slate Wartield at Detroit, 
Pittsburgh and Chicago 


The speaking dates ahead for Guy 
Warfield of Baltimore, president of Na- 
tional Assn. of Insurance Agents, in- 
clude Pittsburgh Insurance Day Feb. 17, 
the mid-year meeting of Michigan Assn. 
of Insurance Agents at Detroit Feb. 
26-27, and Chicago Insurance Day 
April 11. 





City Manager Freed in Taxi Row 


Dispute over defeat of a proposal to 
double Springfield, O., license fees and 
insurance coverage for taxicabs was cli- 
maxed by the removal of Harold M. 
Fross as city manager. The campaign to 
remove Fross was led by Mayor Ballen- 
tine, who Fross charged was fespon- 
sible for the defeat of the proposed 
measure. 

Fross said Mayor Ballentine was an 
agent of New Amsterdam Casualty 
which holds the Circle Cab Co. policy. 
Fross said the mayor was attempting to 
protect his insurance client in holding 
out for a small license and lower insur- 
ance coverage, at the expense of the res- 
idents of Springfield. The city commis- 
sion, of which Ballentine is a member, 
voted 3 to 2 to oust Fross. 


N-A.LA. Executive 
Committee Called 


A meeting of the executive committee 
of the National Assn. of Insurance 
Agents has been scheduled for Feb. 7-9 
at the Pennsylvania Hotel in New York. 

Association officers from neighboring 
states have been invited. 

President Guy T. Warfield, Jr., Balti- 
more, has requested Harold W. McGee, 
Los Angeles, chairman of the public re- 
lations advisory committee, and Carle- 
ton I. Fisher, Providence, chairman of 
the state quota committee, to call meet- 
ings of their groups in New York at 
the same time. 





3-Way Merger Near 

Merger of Explosion Conference, 
Eastern Tornado Insurance Assn. and 
Sprinkler Leakage Conference into a 
new organization to be known as Allied 
Lines Assn. is expected to be accom- 
plished Thursday. 

Joe D. Iverson, I Lincoln (Neb.) man- 
ager of Insurance Service & Adjustment 
Co. has been named to fill a vacancy on 
its council there He was a member of 
the council when he entered the navy 


feuSlemner Pom inouseus 
Boost Employes’ Salaries 


Farm Mutual, Hoosier Farm Bureau 
Life and Farm Bureau Fire & Tornado, 
affiliated with the Indiana Farm Bureau, 
are boosting employes’ salaries with a 
“cost of living adjustment” based on 
indexes of the U. S. Department of La- 
bor. 


R. C. Budlong New Editor 
of Two Insurance Papers 
ST. LOUIS—Richard C. Budlong, 


managing editor “The Local Agent” and 
“Life Insurance Selling” of the Donald 
H. Clark group of business publications, 
has been promoted to editor of both 
magazines, succeeding Harold R. Colbert, 
who is advanced to assistant publisher. 








American Field Men Meet 


Western department field men of 
American gathered at Chicago Tuesday 
to get acquainted with the new western 
manager, John P. Young, Jr. He was 
introduced to the group by Bert A. 
Jochen, former manager, who now goes 
to the head office as vice-president. 
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SERVING INSURANCE 


The Business of Protection 








The excellent reputation of the 
tenants of Chicago’s largest office 
building is consistent with the 
high character of the business 
which they so ably represent. 
They have been instrumental in 
making 175 West Jackson Boule- 
vard the best known insurance 
address in the Middle West. 
Here firms and individuals, 
engaged in the various branches 


of the business of protection, 
enjoy the convenience of quick 
personal contacts with other in- 
surance firms close at hand. It is 
easily understood why insurance 
executives seeking Chicago office 
space give the Insurance Exchange 
Building first consideration. 
Requests for rental informa- 
tion will receive our prompt 
attention. 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone Wabash 0756 
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Dusty Cloud in the Sky 


The developments in the realm of state 
sickness benefits plans, are 
comprise one of the dustiest 
has ever crossed the insur- 
situation that 
the statesmanlike attention of top insur- 
management. It shouldn’t be dis- 
as something merely for a com- 
handful of technicians to 


cash we 
convinced, 
that 


ance sky. It is a 


clouds 
needs 


ance 
missed 
mittee and a 
look after 
Whatever 


pression 


be, the im- 
that the 
insurance companies as a whole aren't 
eager take on the job of providing 
the cover that is involved in these state- 
directed plans. For instance we over- 
heard an exchange views 
across the table on the part of a num- 
important insurance buyers re- 
the California All of 
these men had decided that their firms 
should take the staté fund cover in 
California, for the reason that they felt 
that the insurance companies weren't 
prepared to do a finished job. That was 
at the time that the plan was just go- 
ing into operation, and there were a lot 
last-minute wrinkles to be removed. 
Neverheless the attitude of this group 
they didn’t intend to take a 
commercial deal if it involved an extra 
bit of trouble compared the 
state plan. 

Then, 


the facts may 


has gained currency 


to 


recently otf 


ber of 


garding setup. 


of 


was that 


with 


as 


again, we learn that in one of 


the chances are a 
sickness benefit law will be en- 
this year, legislative leaders be- 
that private insurance companies 
are not interested in and not capable of 
In that state, it 
the best that can be hoped for 
competitive setup as in California 
the insurance companies and a 
state fund both in the field. 

What is indicated, we think, is a 
greater show of interest on the part of 
top management in these situations. It 
of not natural for executives 
whose job it is to smell a deal and smell 
a dollar to delve into this field, 
there 


the states in which 
cash 
acted 
lieve 


handling the program. 
is said, 
is a 
with 


is, course, 
because 
can’t be a profit in it—the objec- 
tive merely being to avoid losing money 
at it. But it is a matter of large import 
to private insurance from the long range 
standpoint. 

We need only recall that England has 
had cash sickness scheme since 1911 
now industrial life insurance and 
workmen’s compensation insurance have 
become lost to commercial insurers to 
indicate how basic the problem is. 

While the industry is engrossed in 
hair splitting debate in the realm of 
rate regulation, fair trade practices, etc., 
there is a situation of far greater basic 
significance and one that contains the 
threat of making moot the question of 
what rate regulation shall consist of. 


and 


Fidelity Losses Descend 


Probably at no other time have the 
newspapers been greater allies of the 


fidelity bond salesmen and insurer than 
they have been in the past few weeks 
and months. 
of revelations 


There have been a series 
of embezzlements of 
breathtaking proportions and of amaz- 
ing cunning. Strangely enough, in many 
of these cases, true and tried employes 
have been using identical techniques, as 
if they had all been enrolled in the same 
correspondence school. There was the 
Mergenthaler case with a loss of $800,- 
000 against a bond of $5,000 in which an 
old faithful had engineered payments to 
supposed Mergenthaler suppliers. Then 
there was the Western Electric case 
which also seems to be in the $800,000 
range, but with a bond of some $250,000 
involved in which class C employes 
were engineering overpayments to sub- 
contractors in cahoots with the latter, 
and this loss is being bracketed as to 
type with that of West Virginia Pulp 
& Paper, in which a group of employes 
were arranging overpayments on 
that was supplied, and now comes the 


wood 


latest story of graduates of this corres- 
pondence school tripped up, they being 
editors of pulp magazines who had been 
causing checks to be drawn by their em- 
ployers to various authors and the en- 
dorsements forged. These losses totaled 
some $96,000 and there was no fidelity 
bond. Now, however, the publisher has 
got one. 

Some surety men are convinced that 
sensational cases are simply a 
sample of the number of such 
losses that have actually occurred. Many 
employers, they say, have discovered 
machinations, but have not 
prosecuted the employes, partly to avoid 
publicity which would reflect upon their 
own vigilance and also because they 
were in the 90% tax bracket and the 
losses caused by their employes 
the body of taxpayers. 
Shades of the excess profits tax! 

At the same time there have 
numerous sensational losses of a 


these 
small 


similar 


were 
falling upon 
been 
more 
conventional nature, such as that caused 
by the president of First Securities Co. 

New Castle, Pa., amounting to some- 








hin over $200,000 and due apparently 
to misappropriation for stock market 
operations. Also prominently in the 
headlines has been the revelation of a 
deficit of some $120,000 in the office of 
the former sergeant-at-arms of the 
House of Representatives. 

These are simply some of the cases 
that have been page 1 news throughout 
the nation. Additionally, there have been 
a long string of local fives, 10’s and 20’s. 

Fidelity men have been predicting 
such a situation for some time. Old- 
timers in the business who have gone 
the cycles, develop a keen 
sense of smell. They go on the assump- 
tion that human nature remains the 
same and that under a given combina- 
tion of economic circumstances and 
temptations, there will be a good pro- 
portion of employes that will succumb. 
We can put our finger on one such pre- 
diction that preceded the present wave 
of exposures by only a few weeks. It 
was that Fox, surety 
manager of Marsh & McLennan, who in 


through 


of Gordon H. 


January 30, 1947 
addressing a meeting of Midwest Buy- 
ers’ Assn. at Chicago, Sept. 17, 1946, 
predicted that a repetition of the 1930's 
would occur. “We'll see a lot of losses,” 
he said. “Perhaps not in the stock mar- 
ket, but there will be an outlet.” 

Mr. Fox at that time said that there 
had been a very favorable loss cycle for 
the past 12 or 15 years and he asserted 
that a change is five years overdue. He 
said surety companies were already get- 
ting losses that were suggestive of more 
and bigger ones to come. Prophetically, 
Mr. Fox implored insurance buyers to 
double or triple their present fidelity 
bond schedules because of the inflated 
dollar problem. 

Probably never before has the interest 

buyers in fidelity business 
Throughout the 
being increased 
surface not been scratched. The 
skilful agent is the one who knows 
which button to press at the right time. 
Today that button is labeled “fidelity 
bonds.” 


of been so 


quickened. country 


schedules are but the 


has 


~ PERSONAL SIDE OF THE BUSINESS 





Thomas McGee, who on Tuesday was 
host to a group of about 200 on his 88th 
birthday, is com- 
monly referred to 
in the Kansas City 
newspapers as 
“smiling Tommy,” 
or “the year around 
Santa Claus.” 

Mr. McGee was 
born at Brighton 
near Boston in 
1859. He = arrived 
at Kansas_ City, 
which was then a 
cow town, in 1881 
at the age of 22 and 
it has often been 
said that “Tommy 
McGee has grown with Kansas City.” 

The living descendants of Mr. Mc- 
Gee’s marriage in 1887 are six children, 
22 grandchildren and nine great grand- 
children. 

Mr. McGee entered the general insur- 
ance firm of Corrigan, Madden & Mc- 
Gee in 1910 and two years later formed 
Corrigan & McGee. In 1916 he founded 
Thomas McGee & Sons, whici: today is 
one of the most prominent agencies in 
the middlewest. Associated with him in 
the agency are three sons and three 
grandsons. 

In 1935 Mr. McGee organized Re- 
serve Mutual Fire and Reserve Mutual 
Casualty. The names were subsequent- 
ly changed to Old American. Mutual 
Fire and Old American Mutual Cas- 
ualty. 

In 1939 he organized Old American 
Ins. Co. to write life, A. & H. and hos- 
pitalization insurance largely by mail. 
Old American in 1946 enjoyed a 70% 
increase in premiums. It is the first com- 
pany in Missouri to go on the commis- 
sioners standard ordinary mortality 
basis and with reserves and _ policy 
values calculated according to the Guer- 
tin law. 


Thomas McGee 





Mr. McGee is a member of the ad- 
visory board of Reconstruction Finance 
Corp. of Kansas City, director of Com- 
merce Trust Co., Central Surety and 
U. S. Supply Co. 

At 88 he continues to take an active 
part in his insurance enterprises. 

K. Myron Hickey, vice-president and 
treasurer of Mercantile Insurance agency, 
St. Louis is general chairman of the 
drive to raise a maintenance fund of 
$125,000 for the St. Louis Symphony 
Orchestra. 

Hale Baldwin, Illinois state agent of 


New York Underwriters, has returned 
to his home at Oak Fark after being 


hospitalized for about three weeks with 
amoebic dysentery. It will be another 
two weeks before he will be able to get 
back on the job. 

illiam A. Jordan, Jr., is celebrating 
completion of 25 years in the field with 
Royal. After serving as special agent 
in South Carolina for one year, he was 
transferred to Virginia where he has 
been special agent for 24 years with 
headquarters at Richmond. He started 
out as a local agent at Dixon Springs, 
Tenn. Albert Jordan, a younger broth- 
er, is superintendent of insurance for 
the District of Columbia. 

N. J. Tierney of Toplis & Harding, 
Chicago, is on a London visit. He is 
expected to return about Feb. 1. He ac- 
companied Charles Gould, head of 
American business for Heath & Co., 
who had been in the United States for 
some time. 

Gregg L. Neel, retiring Pennsylvania 
commissioner, says that after a Florida 
vacation he will return to Pittsburgh to 
resume active management of his real 
estate office there, through which he 
plans to reenter the insurance business. 

Chang Wei-tze of the Tai Ping Ins. 
Co. of Shanghai, who is in this country 
for about a year making a survey of U. 
S. insurance conditions, is now in Chi- 
cago for several weeks visiting insur- 
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He is on familiar ground in 
this country as he graduated at lowa 
State University, got his master’s de- 
gree at Princeton and his doctor’s de- 
gree at Iowa. That was in 1917. He has 
been in the government service in China 
and just recently went with Tai Ping. 

He is greatly impressed with the per- 
fection of the insurance system in this 
country and states that insurance in 
China is by and large an entirely unde- 
veloped business. About the only cov- 
erages that are of any consequence are 
straight fire insurance, plate glass and 
automobile. Fire insurance currently is 
in a chaotic state due to inflation, the 
policies being written in astronomical 


ance men. 


figures. 
The Chinese are not insurance-minded 
even though the fire hazard is very 


great and when a fire occurs it is usually 
a total loss and a number of homes usu- 
ally go up at the same time. The pres- 
ent crowded condition of Chinese cities 
adds to the hazard. He feels that the 
Chinese have in them a decided gambl- 
ing streak that causes them to shy away 
from insurance. 

The acquisition system is rudimentary, 
consisting of branch offices and sales- 
men compensated by salary and com- 
mission. There is no agency system in 
China. Life insurance today is virtually 
non-existent. He is confident, however, 
that when law and order is restored in- 
surance is in for a great era of develop- 
ment in China. 

Gregg L. Neel, retiring Pennsylvania 
commissioner, says that after a Florida 
vacation he will return to Pittsburgh to 
resume active management of his real 
estate office there, through which he 
plans to reenter the insurance business. 


“DEATHS | 





Frank W. West, 90, in the insurance 
business at Syracuse, N. for many 


years, died in a hospital there after a 
long illness. 

Julius A. Cohen, 53, New York City 
insurance broker specializing in chain 
store insurance, died of a heart attack at 
his home in New York City. A former 
vice-president of General Brokers Assn. 
of New York, he had headed its insur- 
ance law revision and public project in- 
surance committees and had been vice- 
chairman of the brokers associations’ 
joint committee on legislation. 

Mrs. W. Irving Moss, wife of the 
president of the Hartwig Moss agency, 
died there. 

Adolphe E. Cremer, 95, former presi- 
dent and a founder of Illinois Fire, died 
in Peoria where he had lived since 1864. 
Born at Cologne, Germany, in 1852, Mr. 
Cremer and his brothers, Bernard, Ma- 
thias and Charles, founded Illinois Fire 
in 1876. He succeeded Mathias as presi- 
dent in 1938 and retired in 1939 when 
Millers National purchased the stock. 

Claude Nasburg, 64, founder of the 
Nasburg agency, Coos Bay, (formerly 
Marshfield) Ore., died of a heart attack. 
He was one of the founders and a past 
president and diréctor of the Oregon 
Insurance Agents Assn. Born in Marsh- 
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field, he attended the University of Cali- 
fornia and established himself in the 
local agency field in his native city in 
1906. His office was operated as a one- 
man agency until 1918 when he formed 
a partnership with E. I. Chandler, the 
agency being conducted under the name 








CLAUDE NASBURG 


of Chandler & Nasburg until 1921. Mr. 
Chandler moved to Ae wie and sold 
his interest to Mr. Nasburg. 

Charles T. Warner, 75, Ohio superin- 
tendent of insurance from 1931 to 1935, 
died in St. Francis Hospital in Colum- 
bus Sunday night. He had not been 
well for several years and had been 
seriously ill ten days. He served a six- 








CHARLES T. WARNER 


year term as judge of the Franklin 
county common pleas court. He was 2 
graduate of Ohio Northern University. 

Three Fergus brothers in the fire in- 
surance business were in Topeka to 
attend the funeral of their mother, Mrs. 
S. M. Fergus, 77. The brothers included 
Robert E., Oklahoma state agent of 
Automobile; Thomas M., Dallas repre- 
sentative of the Bruce Dodson interests 
for north Texas, and Ewing B., branch 
manager of the Kansas Inspection Bu- 
reau, Wichita. Another brother, W. Lee, 
now in the office supply business in 
Chicago, was at one time associated 
with the old Shawnee Fire at Topeka. 


George D. Schalk, 77, pioneer Port- 
land, Ore., local agent, died there fol- 
lowing a long illness. He was born in 
Springfield, Mass., and went to Portland 
in 1891. After working in the railroad 
business for a number of years in 
Alaska he returned to Portland to en- 
ter the insurance agency business in 
1905, continuing in it until about a yéar 
ago. 

Charles A. Gundersen, who had op- 
erated the loss department of Under- 
writers Service Assn. in Chicago since 


1935, died after a heart attack in his 
home. A native of Chicago, Mr. Gun- 
dersen started in insurance in 1911 with 
Royal in Chicago. He became an exam- 


iner and then went briefly into field 
work for Great American in Michigan. 
Following the first war, he joined 


Springfield as an examiner and was with 
it until 1928, when he went into the 
agency business on Chicago’s northwest 
side. 

Frank Cummins, 81, father of Vernon 
R. Cummins, San Antonio local agent, 
died. Mr. Cummins came to San An- 
tonio from England in 1900 and became 
a local agent retiring in 1933. 

Clarence L. Stettenbenz, 59, associ- 
ated with the E. F. Stettenbenz agency, 
Buffalo, founded by his grandfather 
more than 70 years ago, died of a heart 
attack 

Alonzo R. Anderson, 48, district man- 
ager for the National Automobile Club, 
died in the Veterans Hospital at Saw- 
telle, Cal, from pneumonia after a 
month’s illness. He joined the National 
Automobile Club in 1930 as district man- 
ager in charge of metropolitan Los An- 
geles, Los Angeles, Ventura, Santa Bar- 
bara and San Luis Obispo counties. 


Little Clayton Act in Conn. 


HARTFORD — A bill designed to 
head off application of certain ee 
of the federal Clayton act after Jan. 
1948, has been introduced in the Con. 
necticut legislature by Rep. William H. 
Dallas, who is a vice-president of Aetna 
Life in private life. 

Under the bill any domestic insurer 
could retain or acquire the whole or any 
part of the stock or other share capital 
of other insurance corporations provided 
that it did not, by reason of such owner- 
ship, conduct its business “in a manner 
which substantially lessens competition 
or tends to create a monopoly.” The bill 
also provides that any person may be a 
director in two or more insurers where 
such interlocking directorates do not 
tend to create a monopoly. The insur- 
ance commissioner is empowered to 
serve notice on the companies or direc- 
tors when he feels that the regulation 
is being violated. 


Scott Wetzel, independent adjuster of 
Salt Lake City, has recently returned 
from the hospital after an operation, Mr. 
Wetzel has moved his office to the 
Atlas paansoaaen al 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago 
Jan, 27, 1947 








Par. Div. se. os 
Aetna Casualty ...... 3.0 
Aetna Fire 30° HH 54 Ww 
Aetna Life ° 1.60* 45 46 
American Alliance ... 1.00* 20 21 
American Auto ...... .80 32% 34 
American Casualty 60 1l% 12% 
American (N. J.)..... 70* 19% 20% 
American Surety .... 2.50 59 60 
Baltimore American.. .30* 5% 6% 
MEE gc2 csecccsseve 2.20 61 63 
Cmetem Fire .ccccecs 1.00 23% 24% 
Continental Casualty. 2.00* 51% 62% 
Fire Association ..... 2.50* 58 61 
Fireman’s (N. J.)..... .50 14 15 
Franklin Fire ....... 1.00 23 24 
eames PE ceccccces 1.85* 51 52 
Globe & Republic.... .50 8% 9% 
Great Amer. Fire.... 1.20* 29 30 
Hanover Fire ....... 1.20 26% 27% 
Hartford Fire ....... 2.50% 110 112 
Brees OM. Bede ccvcses 1.20 26 27 
ae 2 8 Oe 3.00* 95% 97 
Maryland Casualty .. ... 11 12 
Mass. Bonding ....... 4.00 81%, 85 
National Casualty ... 1.25* 25 27 
National Fire ........ 2.00 52% 54 
National Lib. ........ .30* 5% 6% 
National Un. Fire ».00* 147 157 
New Amsterdam Cas.. 1.00 28% 30 
New Hampshire ..... 1.00* 49% 51 
Co Se ea 1.00* 22% 24 
Ohio Casualty ....... .80 35 37 
Phoenix, Conn. ...... 2.00* 86%, 89 
Preferred Accident... ... 10 11 
eee. Ws 20020060 1.40* 35% 37 
St. Paul F. & M....... 2.00* 69% 71 
Security, Conn. ...... 1.40 32 33 
Springfield FP. & M....4.75*% 112 115 
Standard Accident ... 1.45 30 32 
DOE schaakue eds 18.00 593 603 
i e eS 2 ere 2.00* 44} 46 
oo SS | eer re 2.00 50 52 


*Includes extras. 


Ill. Speakers 











Sheldon 


Ww. M. Ray Murphy 


Among those who will address the an- 
nual dinner meeting of Insurance Federa- 
tion of Illinois Feb. 3 on public law 15 
questions are W. M. Sheldon of W. A. Alex- 
ander & Co., Chicago, and Ray Murphy. 
general counsel Assn. of Casualty & Surety 
Executives. 


Royal-Liverpool Roundup 


Fire and casualty field representatives 
of Royal-Liverpool in Illinois and Indi- 
ana gathered at French Lick Springs 
hotel, French Lick, Ind., for two days 
for a conference with home office exec- 
utives, headed by E. W. Hotchkin for 
the fire companies, and George W. Mc- 
Cagg for the casualty institutions. The 
entire group numbered about 35. 

There will be another such session at 
Kansas City next week for the western 
field men and another later in Wisconsin 
for the men of the northwest. 


Krier, Green Co. Speaker 


The proposed Wisconsin agents’ quali- 
fication and license bill was discussed 
by Urban Krier, Milwaukee, executive 
secretary of the Wisconsin Assn. of In- 
surance Agents, at the monthly dinner 
meeting of the Green County associa- 
tion. 


Goodwin Buys Agency 

Gaylord S. Goodwin has purchased the 
E. R. Smoot. agency, Joplin, Mo. Mr. 
Goodwin was manager of the agency un- 
til the recent death of Mr. Smoot. 
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CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 


Continental Casualty Company 


Financial Statement—December 31, 1946 


ASSETS 

RG Aric deh shih i hse mctiidies ace iN Ld ahi i. iene $10,922,576.22 
*United States Government Obligations.... 31,091,520.98 
*Canadian Government Obligations........ 2,726,611.48 
Pe I TI ie ks a an ch acncneirmncen 2,032.865.20 
*Railroad Bonds ............ $ 959,838.20 
*Public Utility Bonds ....... 714,151.56 

Total Corporate Bonds............. 1,673.989.76 
MN vies ocak hawwe we eee ee 5,949,132.80 
i A a kb cn nh head Be 12,193,732.00 
MONE his tv nde dwavwiwewns oon 142,750.47 
Administrative Office Buildings........... 3,312,703.34 
Premiums in Course of Collection........ 6,597,808.21 

(Not over 90 days past due) 

Accrued Interest and Rents.............. 235,590.21 
REET OT ES POET een 353,307.03 

Admitted Assets ..................$76,832,587.70 

LIABILITIES 
Unearned Premium Reserve..............$19,162,824.17 
EE ee ee 26,806,612.10 
Miscellaneous Liabilities ................ 4,824,957.81 
Reserve for United States and Canadian 
ET RE EEE 954,846.22 

General Contingency Reserves............ 6,850,000.00 
EE hed nwicaedeuemennal $ 5,000,000.00 
A ee ae eee oe 13,233,347.40 
COON BU TRNONS. oc oe cisvccicccciesecies 18,233,347.40 

SEE Actekiinhina ea badeaae > kicks alee $76,832,587.7 


*Eligible bonds amortized. Insurance stocks valued on basis of pro- 
rata share of capital and surplus. All other securities at quotations 
prescribed by National Association of Insurance Commissioners. 


Continental Assurance Company 
Financial Statement—December 31, 1946 


ASSETS 
i es ae ei a hk ane wp einen $ 2,499,277.80 
*United States Government Obligations... .. 27,312,087.00 
*Railroad Bonds ............ $10,207,158.87 
*Public Utility Bonds........ 14,662,631.76 
*Miscellaneous Bonds ........ 6,922.564.49 
Total Corporate Bonds............ 31,792,355.12 
TREO ROGER: 16.0 50s dclaeeite neces eeeaies 5,413,383.59 
es io Lala ienedahnemaen 2,056,087.49 
PY PD nocd dnerdvownenwnnwenioes 8,357,646.81 
POY BOE cctceccescscarsvencssusvede 3,240,765.31 
Peewee Gioe Te 2 oo oc sc scccccvcice 2,903,407.07 
Elgin, Ilinois,, Housing Project........... 629,389.79 
Net Deferred and Uncollected Premiums.. 3,208,622.81 
Accrued Interest and Rents and Other 
I SD ia oc cade wdiae canes be 369,932.14 
pO $87,782,954.93 
LIABILITIES 
Statutory Policy Reserves................ $69,117,819.41 
Pending Claim Reserve.................. 2,336,492.61 
Premiums Paid in Advance.............. 3,623,441.96 
Miscellaneous Liabilities ................ 3,360,656.82 
Group Contingency Reserve.............. 1,000,000.00 
General Contingency Reserve............. 1,500,000.00 
EE bAbktntedaxadadawenee $2,000,000.00 
BE: Ken ddensednnaokwaceion 4,844,544.13 
ne SN TURU  nisi0is Sa slec nedesee ne 6,844,544.13 
Re eee ae $87,782,954.93 


*Eligible bonds amortized. All other bonds at quotations prescribed 
by National Association of Insurance Commissioners. All stocks at 
lower of cost or such quotations. 


Insurance in Force as of December 


Net Premiums written during 1946..... $54,960,138.17 31, 1946, (‘‘Paid-for Basis’’)......... $702,309,289 
ee eee 12,436,037.10 | PTT TUT Creer Tre 162,873,172 
DIRECTORS 


W. McCORMICK BLAIR 
William Blair & Company 


WILLARD N. BOYDEN 
Vice President 
ROLLIN M. CLARK 
First Vice President and Secretary 


M. P. CORNELIUS 
General Counsel 


EDISON DICK 
Executive Vice President 
A. B. Dick Company 
°HARRY W. DINGMAN 


FRANK R. ELLIOTT 
Director, Harris Trust and 
Savings Bank 
BOYD N. EVERETT 
Vice President and Treasurer 
: *W. G. CURTIS CHARLES F. GLORE 
President, National Casualty Company Glore, Forgan & Co. 


*Continental Casualty Company only 


Vice President and Medical Director 


*NORMAN HOAG 
Vice President 
ARNOLD B. KELLER 
Senior Consultant and Director, 
International Harvester Company 


°F. D. LAYTON 


“HOWARD C. REEDER 
Vice President 


*J. M. SMITH 
Vice President 
R. DOUGLAS STUART 
President, The Quaker Oats Company 
STUART J. TEMPLETON 


Wilson & Mcllvaine 
T. ALBERT POTTER 
President, Elgin National Watch ROY TUCHBREITER 
Company President 


President, National Fire Insurance 


Company of Hartford 


*Continental Assurance Company only 


The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 


Casualty Insurance 


Fidelity and Surety Bonds 


Life Insurance 
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Rate Regulation 
"Great Adventure’ 
In Surety Field 


Martin Lewis Tells 
Chicagoans of Problems 
That Lie Ahead 


Martin Lewis, president of Towner 
Rating Bureau, gave the members of 
Surety Underwriters Assn. of Chicago 
at a luncheon meeting Monday a sketch 
of the fidelity-surety scene as it ap- 
pears today, touching on the rate 
regulation problem that lies ahead, the 
spectacular series of recent fidelity 
losses, the outlook in the contract bond 
field and other matters of the hour. He 
was in the city for the annual meeting 
of Associated General Contractors and 


about a dozen surety company execu- 
tives who were at Chicago for the same 
meeting, were guests of the Chicago 
surety group and were introduced. Mr. 
Lewis had been in the city the entire 
previous week for the meeting of the 
all-industry committee and the insur- 
ance commissioners. 

Ellis Schmidt, Fidelity & Deposit, 
presided. 

The period of rate regulation that 
lies ahead Mr. Lewis characterized as 2 
“oreat adventure.” He said the surety 
companies face a particularly difficult 
situation because uninformed authorities 
are likely to bracket suretyship and cas- 
uality insurance, and assume _ that 
identical principles are involved. How- 
ever, he pointed out that in many lines 
of casualty insurance, formulas exist 
that when applied produce the answer 
as to rates almost mathematically. On 
the other hand, suretyship contemplates 
an absence of losses, and the sureties 
are selling credit rather than insurance. 


Need Aid of Local Men 


Local surety men throughout the 
country, he said, must go out of their 
way to educate the authorities on the 
distinction. Including Mr. Lewis there 
will be four men from the Towner Bu- 
reau that will be available for traveling 
throughout the country and counselling 
with insurance departments. The coun- 
try will be divided into territories and 
each one of these four headquarters men 
will be assigned to a certain block of 
states. However, they will have to be 
reinforced by the activity of surety men 
throughout the country. 

He urged surety people to get be- 
hind the movement to help the insur- 
ance departments get larger appropria- 
tions so that they will be able to em- 
ploy career men of intelligence. 

Mr. Lewis said he is optimistic be- 
cause there are so many well grounded 
surety men throughout the country that 
can be helpful and that will cooperate. 


Contract Field Uncertain 


In the contract bond field, Mr. Lewis 
mentioned that there are many uncer- 
tainties. He said it is questionable 
whether public bodies will go ahead with 
the many long delayed improvements 
at this time, since there are indications 
that public officials are waiting for a 
break in prices. When and if this pub- 
lic construction does get under way, the 
surety business will have a great op- 
portunity. Surety underwriters will 
then be put to the test, he said, of 
whether they are really underwriters or 
whether they have been spoiled by war 
conditions. He expressed the opinion, 
however, that in most of the companies 


$96,000 Pulp 
Magazine Loss 
Is Uninsured 


Had No Fidelity Cover 
Then but “Have It Now,” 
Publisher Says 


NEW YORK — Trojan Publishing 
Corp. and Arrow Publications, Inc., as- 
sociated concerns here which issue 16 
pulp magazines in the detective, western 
and love story fields, did not carry a 
fidelity or depositor’s forgery bond that 
would cover the $96,000 loss occasioned 
by two editors who purchased nonexist- 
ent manuscripts over a period of three 
years. 

Frank Armer, general manager of the 
two firms, after indicating that they did 
not have fidelity coverage, added that “we 
have it now.” 

The two editors allegedly faked pur- 
chases of $96,000 of manuscripts that 
did not exist. They used the names of 
actual and fictitious authors, had checks 
drawn up, and secured on them the gen- 
eral manager’s signature. 


Discovery of Loss 


Discovery of the loss occurred when 
one of the authors, T. W. Ford of New 
York, received a statement from the pub- 
lisher that he had been paid $2,850 for 
seven manuscripts in 1946. This state- 
ment for income tax purposes, the two 
editors failed to intercept, as they had 
other such statements theretofore. 

The two men, Kenneth W. Hutchin- 
son, 45, of New York, and Wilton 
Matthews, 36, of Elmhurst, N. Y., had 
worked for the publishing firms about 
14 years, Hutchinson at $7,500 and 
Matthews at $10,000. 

Both were arrested on 
forgery charges. 


Proof of Arguments 


Surety men are not particularly con- 
cerned over the rash of big losses that 
have been discovered or publicized in 
recent weeks. They regard them as proof 
positive of their arguments that more 
firms should have more fidelity pro- 
tection. 

Discovery of losses, the fidelity com- 
panies believe, are being made in a 
somewhat shorter time than the aver- 
age before the war. This, they believe, 
is due to all of the tax data now re- 
quired, and may cut the average period 
of defalcation to some extent. The 
losses are large, but not so large as 
they might have been if it were not 
necessary to prepare tax information fre- 
quently. This may have a compensating 
effect on fidelity experience as time goes 
on. 


larceny and 





the enderwelthg executives still possess 
the necessary acumen. 

After the first war, Mr. Lewis re- 
called a new batch of contractors were 
hatched and many of these new- 
comers had to learn their lessons the 
hard way. He said there is some indi- 
cation that the established contractors 
today are lying back and waiting for 
the newcomers to go in and learn their 
lessons, with the expectation that after 
some of them have fallen by the way- 
side, the older operators will then be 
ready to compete. 

Mr. Lewis said that he does not ex- 
pect the contract business to open up 
during the first six months of this year 
but that later in the year he does ex- 
pect an increase. 

Mr. Lewis mentioned the spectacular 
losses that have been occurring in the 
fidelity line and complimented THE 
NATIONAL UNDERWRITER for its thorough 
treatment of these events. He said that 
there are a great many other losses 

(CONTINUED ON PAGE 20) 


Revokes Hobbs 
Order, Settle Kan. 
Surety Rate Issue 


Commissioner Sullivan of Kansas, 
shortly after taking office, revoked the 
order of his predecessor, Charles F. 
Hobbs, that was intended to invalidate 
the new Towner Bureau rates that were 
introduced in 1946. The Towner bureau 
has now withdrawn its suit and the issue 
is closed. The bureau charged that Mr. 
Hobbs had acted illegally in disapprov- 
ing, without calling a rehearing, rates 
that had been filed in June, 1946. 

This is the second rate controversy 
that developed in the Hobbs regime that 
has been disposed of by Mr. Sullivan. 
The other involved automobile rates. 


Push Manitoba 
Auto State Fund 
Plan for N. D. 


Insurance interests in North Dakota 
have heard rumblings of a movement to 
push a bill modeled after a Manitoba 
statute for a state fund to take care of 
victims of automobile accidents that 
come up with unsatisfied judgments. The 
Manitoba fund is maintained by a tax of 
$1 a head on motorists. 


N. Y.-N. H. Type Probable 


Probably a financial responsibility bill 
of the New York-New Hampshire type 
will be enacted in North Dakota this 
year. This, it is predicted, would in- 
crease the proportion of motorists in- 
sured from some 26% to at least 85%. 
Nevertheless advocates of the Manitoba 
scheme for North Dakota say they want 
to be sure that there shall be a payoff on 
every judgment. 

The insurance people contend there 
are already too many state insurance 





W. T. Harper 


Goes to Helm of 
Maryland Casualty 


New President Has Been 
with Baltimore Company 
35 Years 


BALTIMORE—William T. Harper, 
for the last two years senior vice-presi- 


dent of Maryland 
Casualty, Tuesday 
was elected presi- 
dent. 


Stewart McDon- 
ald relinquishes 
the presidency but 
continues as chair- 
man. 

Mr. Harper has 
been with the com- 
pany 35 years and 
is one of the na- 
tion’s most widely- 
known insurance 
executives. He is 
a director of the 
company and a member 
tive committee. 


Native of Baltimore 


Mr. Harper is a native of Baltimore. 
He graduated from Baltimore City Col- 
lege and took special courses at Johns 
Hopkins and University of Maryland. 
At the age of 18 he went with Maryland 
Casualty in the fidelity department. He 
later became an underwriter, then as- 
sistant supervisor of the public official 
and depository department. He became 
manager of that department in 1917. 

In 1934 he was elevated to agency 
director, in 1935 was elected vice-presi- 
dent and in 1942 he was placed in charge 
of all casualty underwriting depart- 
ments. A year later he was given full 
executive control of all casualty opera- 
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point the way to socialism. vice- — 

House e Sergeant-at- Arms Was 

Bonded for $50,000 by Great American 
WASHINGTON — Great American or $7,000 recorded in 1830. In those 


Indemnity, surety on a $50,000 bond fur- 
nished by Kenneth Romney, former 
sergeant-at-arms of the House of Repre- 
sentatives during the long period of 
Democratic party control ending with 
1946, may be called upon to help make 
good a deficit of $121,981 in the ser- 
geant-at-arms office, found in an audit 
by the comptroller general. 

Joseph Martin, new House speaker, 
said that certain overdrafts on the ser- 
geant-at-arms account would be “recov- 
erable” and that the rest of the shortage 
might be offset by the Romney bond. 
Martin said he was asking Attorney 
General Clark to take action on the audit 
report and to recover as much as pos- 
sible of the shortage. 

The auditor’s report said indications 
were that the shortage had been $143,000 
in 1945. Present shortages listed by the 
comptroller general included $22,965 
charged against Romney and various 
other amounts charged against former 
employes in the sergeant-at-arms office, 
a former Congressman, and others, in- 
cluding one former employe who signed 
a written statement that he had “taken” 
over $25,000. 

Martin said there was no record of an 
audit of the sergeant-at-arms office since 
1890, when a deficit of $75,000 was found, 
and that there was a shortage of $6,000 


cases Congress assumed the responsibil- 
ity. He announced that while he is 
speaker the sergeant-at-arms accounts 
will be audited every three months. The 
recent audit was requested by William 
Russell, new sergeant-at-arms, before he 
took office. 

Under customary procedure, the gov- 
ernment would file claim against Great 
American Indemnity on the Romney 
bond and demand payment. Such claim 
could be recognized as valid or con- 
tested, liability being denied and a coun- 
ter claim filed by the company. The 
statute of limitations may run, it is said, 
as Romney had been on the job nearly 
15 years, and in the absence of a prior 
audit since 1890, some of the shortage 
might have been inherited. 


N. C. Responsibility Bill 


RALEIGH, N. C.—A financial respon- 
sibility bill has been introduced in the 
North Carolina legislature on recom- 
mendation of a special committee ap- 
pointed by the governor two years ago. 

In making the recommendation, the 
commission pointed out that the ex- 
pected increase in revenue under the 2% 
premium tax would be more than suffi- 
cient to meet the cost of administering 
the new regulations. 
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RATE INCREASE INDICATED 





_AGNATIONAL UNDERWRITER — 


SKYROCKETING GLASS AND 
INSTALLATION COSTS STUDIED 


NEW YORK—With prices skyrocket- 
ing for plate glass and for installation 
labor, companies are feeling the pinch 
of inadequate rates and moves will 
doubtless soon be made to bring the 
rates more nearly into line with the 
present greatly increased costs of re- 
placement. 

The plate glass rating committee of 
the National Bureau has already author- 
ized the bureau statisticians to study the 
situation, make rate adjustments in open 
states, and ask for approval of higher 
rates in rate-regulated states. A rate 
increase went into effect in New York 
Oct. 28 but this did not reflect the 
boosts in costs that have occurred since 


Nov. 1, when the OFA ceilings went off. 
In. New York City the increase since 
Noy. 1 has been from 60 to 65% in re- 


placement costs and that is only on the 


plain type of glass. Special meetings and 
special types of glass have gone far 
higher than that. While prices else- 


where have probably not gone so high 
as in New York they are also far higher 
than formerly. 

Plate glass insurance used to be a 
profitable line even though the premium 
volume was not large. However, in the 
last few years it has been unprofitable 
and the outlook for 1947 is extremely 
poor. 

The attitude of some glaziers has be- 
come highly independent toward insur- 
ance companies. Apparently these glaz- 
iers are looking for a lot of new con- 
struction work and are not worrying 
about their steady customers. 


Another factor in the bad experience 


on glass has been adverse selection. 
Many of the larger, more desirable 
risks, such as chain stores, keep careful 


records of their plate glass experience 


11 Travelers Promotions 


Robert E. Fee who had been assis- 
tant secretary has been named secretary 
of the methods and planning department 
of Travelers and John P. Walsh and 
Harlan L. Howard, assistant secretaries 
of the same department. 

Sterling T. Tooker was appinted sec- 
retary of the personnel department. 

In the group department William H. 
surling and S. Gwynn Dulaney have 
been made assistant secretaries. 

George L. Smith was advanced from 
superintendent to assistant secretary of 
the accident department. 

Four new. assistant auditors were 
named, They are William F. Lang, 
James H. Latham, John J. Budds and 
Merritt B. Pratt. 


Van Name Succeeds Despard . 


J. Lester Van Name has been elected 
president of the New York brokerage 
organization of Despard & Co., suc- 
ceeding C. L. Despard who becomes 
chairman. 


Johnston Succeeds Kugler 
SAN FRA ANCISCO—J. H. Kugler 


has resigned from the San Francisco 
branch office of United States Fidelity 
& Guaranty to join the Ernest Cochrane 
local agency at Fresno, California. His 
place will be taken by Kenneth Johns- 
ton who leaves the casualty underwrit- 
ing department of the Fireman’s Fund 
group to join U. S. F. & G. 


Name Craig, Schord Special Agts. 

SAN FRANCISCO—John W. Craig 
and Robert F. Schord, who recently 
completed the Aetna Casualty & Sure- 
ty’s training classes at Hartford, have 
been appointed special agents for the 
company. Mr. Craig will travel the 
north coast territory out of the San 
Francisco office and Mr. Schord will 
have his headquarters in Oakland. Both 
are war veterans who returned from ac- 
tive service several months ago. 


and if they think that by 
replacement agreements with glaziers 
they can save money by not insuring 
they are quite likely to drop the insur- 
ance. 

There is considerable agitation among 
plate glass underwriters for a simpler 
method of rating glass. The object is to 
get a simple formula that will reduce 
the extent and complexity of the actual 
inspection and survey of glass risks and 
also the coding of them. In recent years 
many types of glass have been intro- 
duced and for a number of these the 
manual] provides special rates. 

Some years ago suggestions for sim- 
pler methods were discussed but the war 
came along and the simplification pro- 
ject was tabled. 


Black New Head of 
Surety Bond Group 


Durel Black of Black, Rogers & Co., 
New Orleans, was elected president of 
the National Assn. of Surety Bond Pro- 
ducers at the annual meeting at New 
Orleans. He succeeds T. C. Fields of 
St. Paul. C. W. Olson, Jr., C. W. Olson 
& Co., Chicago, is first vice-president; 
William H. Kreitler, Cincinnati, second 
vice-president; Morris Moughon, Nash- 
ville, third vice-president; and H. Phelps 
Smith, Nashville, secretary-treasurer. 

The meeting was the first the associa- 
tion has held in three years, meetings 
having been suspended during the war. 
A number of bonding subjects were dis- 
cussed, the producers bringing forth a 
plan to broaden private contract bonds 
sufficiently to allow them to be more 
widely sold in private construction. 

Speakers included Martin Lewis, pres- 
ident, Towner Rating Bureau; Charles 
C. Conlon, vice-president U. S. F. & G. 
and vice-chairman of the advisory com- 
mittee of the Assn. of Casualty & Surety 
Executives; John P. Hacker, vice-presi- 
dent Standard Accident, and B. E. Jo- 
line, bond department of Royal-Eagle- 
Globe group. 

Joseph C. Meyers, Meyers, Whitty & 
Hodge, New Oreleans, was in charge of 
arrangements. 


Named to A. & H. Post 


Charles Barry has been appointed 
manager of the accident and health de- 
partment of Ohio State Life, succeeding 
T. T. McClintock, former secretary and 
manager of the A. & H. department, 
who resigned to manage the new life 
department of Fidelity H. & A. Mutual 
of Benton Harbor, Mich. 


entering into 








B. M. A. Makes 10 
Major Changes 


KANSAS CITY—tTen major changes 
in the home office setup of B. M. A. are 
announced. 

J. H. Torrance, vice-president 
1922, becomes vice chairman. 

L. D. Ramsey, secretary since 1920, 
becomes vice-president and controller. 


since 





L. D. RAMSEY 


I. H. Wagner, formerly controller, is 
now secretary. ; 

John W. Sayler, previously director of 
sales, is now vice-president in charge of 
sales. 

Jack R. Morris, who has been in 
charge of advertisng and sales promo- 
ton activities in the sales department, is 
named director of publicity. 

Clarke Wittlake, who has been assist- 
ant actuary since returning from army 
service as a major, is appointed to the 
new position of assistant to president. 

E. A. Carlson becomes assistant secre- 
tary. He was assistant controller. 

Frank Blake of the investment de- 
partment is named assistant treasurer. 

Lester Foreman is appointed assistant 
supervisor of farm loans. 

C. J. Kerl is elevated to manager of 
supplies. 


No Longer “Butchers” 


The title of Butchers Mutual Casualty 
of New York has been changed to Cos- 
mopolitan Mutual Casualty. Recently it 
organized an affiliate called Cosmopoli- 
tan Mutual Fire. Butchers was organ- 
ized as a compensation trade mutual in 
1924. It now writes all lines. 











CENTRAL MUTUAL POLICYHOLDER © 
IN IOWA DISCOVERS AN “OUT” 





Another Central Mutual of Chicago decision has been handed down, this one ad- 


verse to the receiver and favorable to an Iowa 
The case was Keehn, Central Mutual receiver, vs. Brady Transfer & Stor- 


assessment. 
age Co. and the decision was given by the 

The court held that the receiver’s motion 
for a summary judgment should have been 
denied, that the judgment is reversed 
and the cause remanded. 

Brady Transfer argued that although 
Central Mutual had an Iowa license 
when the policy was issued in 1935, it 
was hopelessly insolvent and had horn- 
swoggled its license out of the commis- 
sioner. Hence Central Mutual was not 
legally licensed in the state and the pol- 
icy was void and of no effect. 

If it can be proved that Central Mu- 
tual was broke and got its license by 
fraud and deception, the court said, 
3rady Transfer will be free from assess- 
ment liability. 

The court also gave the nod to an- 
other Brady argument, to the effect that 
no application had been taken for the 


policyholder that is seeking to escape 


seventh iU. Ss. Circuit court of appeals. 
policy, there is no assessment liability i in 
the light of the Iowa statute providing: 
“The maximum premium payable by any 
member of a mutual company shall be 
expressed in the policy and in the appli- 
cation for the insurance.” 

The court said that even though the 
policy be valid, the assessment provision 
is not enforceable because of a failure to 
comply with a requirement of the statu- 
tory provision pertaining thereto. 


Trattic Conditions Reviewed 


Trafic devel- 
opments in Milwaukee were reviewed at 
the monthly meeting of the Casualty 
Adjusters Assn. of Wisconsin by Dr. 
B. L. Corbett, executive secretary Mil- 
waukee public safety commission. 
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 Senee Cancsiey 
Premiums Show 
$6.3 Million Gain 


Premiums of the Aetna Life com- 
panies for 1946 were $276,496,767, an 
increase of: more than $22 million. 

The premium income of Aetna Cas- 
ualty was $55,090,061, up $6,354,516. The 
increase in unearned premiums was $6,- 
072,261. 

There was an underwriting loss of $1,- 
472,744 due to an unusual expansion in 
business and to an unfavorable loss ra- 
tio in automobile. This loss is arrived at 
after taking down $1 million voluntary 
additional reserve for unpaid compensa- 
tion losses set up in prior years out of 
previous earnings. This voluntary re- 
serve now stands at $1% million. After 
adjustment for federal taxes earnings 
for the year were $1,069,329. Surplus is 
$28, 476, 677, a drop of $7 30, 671. 

A fall in the market value of stocks of 
$1.8 million was charged to contingency 
reserve, which is now $5.8 million. 

Assets are $120,073,616, increase $4 
million. 

The premium 
was $27,938,576, 
earned premiums 

There was 





income of Automobile 
up $6 million. Un- 
increased $4,487,000. 
an underwriting loss of 
$1,916,552, and after adjustment for 
federal taxes, there was an operating 
loss of $823,018. Surplus is $8,916,057, a 
drop of $1,623,018. 

A fall in the market value of stocks of 
$1.3 million was charged to contingency 
reserve, which is now $3.4 millions. 

Assets were $47,131,571, increase $2,- 
651,738. 

The premium income of Standard Fire 
Was $4,322,138, up $1,077,082. Surplus 
is $2,391,378, contingency reserve $600,- 
000 and assets $9,401,365. 


Gang Roundup Nets 
$25,000 Skin Return 


NEW YORK—A truckload of pig- 
skin and goatskin wallet leather valued 
at $25,000, on which Hartford Accident 
had paid a $10,000 claim, was recovered 
by the federal bureau of investigation as 
the result of its roundup of 22 members 
of a hi-jacking ring. One member of 
the gang admitted that it dealt in pig- 
skin. A load of skins was traced to a 
warehouse in Paterson, N. J. Hartford 
had previously told the FBI about its 
loss and when the FBI agents located 
the cache they notified Hartford. Its 
assured identified the skins as being 
those stolen from a warehouse in Brook- 
lyn some time earlier. 


IDAHO BILL ANALYZED 


The rate bill introduced in the Idaho 
legislature does not require the commis- 
sioner to act on any filing. The rates 
become effective in 15 days unless dis- 
approved by the commissioner, but the 
commissioner is privileged to investigate 
the rates at any time. 

It is stipulated that a rate shall not be 
held excessive if a condition of open 
competition exists after its adoption. No 
rate shall be deemed inadequate unless it 
jeopardizes solvency of the insurer. 


Discard Ia. Equalization 
DES MOINES—A bill to reduce the 


state premium taxes on domestic com- 
paines from 2 to 1% and increase foreign 
companies to 244% has been filed by a 
group of senators. A tax equalization 
bill was enacted in 1945 prior to the U. 
S. Supreme Court decision. 


Jaquin Heads N. J. Claim Assn. 


NEWARK—New Jersey Claim Assn. 
elected: N. Jaquin, Manufacturers Cas- 
ualty, president; M. T. Blowers, Cen- 
tury Indemnity, vice-president; W. W. 
Blodgett, Hardware Mutual Casualty, 
secretary, and E. I. Bell, New Jersey 
Bell Telephone Co. treasurer. 
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Wh t Will Accounting Be? 


— 





Await Next Chapter in 
T. H. Reiter Illinois Case 


Much speculation is being heard in Illinois circles as to the amount and kind of 
satisfaction that T. H. Reiter will get from Claude H. Barr, now of California, and 
Arthur M. Fitzgerald of Springfield, Ill.. as a result of the decision he has just won 
against them in the IIlinois supreme court after a 13-year battle. 


The supreme court decided that Barr 
and Fitzgerald were guilty of conspiracy 


to capture from 
Reiter his 80% 
stock interest in 


Illinois National 
Casualty. At the 
same time the 
court absolved Er- 
nest Palmer, who 
was then insurance 
director, of liabil- 
ity on the ground 
that he was acting 
within the scope of 
his authority, that 





he was not. in- 
volved in the con- ieneet Willaser 
spiracy and _ had 
not profited personally in any way. 


Now for an Accounting 


Under the decision the case goes to 
the circuit court at Chicago for an ac- 
counting and what those proceedings 
will produce is causing the conjecture. 
When Reiter was ousted as president 
and was induced to sign away his stock, 
Illinois National had $200,000 capital 
and some $15,000 surplus. Today it is 
said to be worth about $2 million. It 
is understod that Barr no longer owns 
hig stock. He is no longer an officer or 
director of Illinois National and Illinois 
National is not affected in any way by 
the decision, 

Of particular interest to Illinois 
lawyers was a procedural question in- 
volved. In the circuit court a motion was 
made for a finding in behalf of the de- 
fendants at the end of the plaintiff’s 
evidence and this was allowed. The 
supreme court now holds that this con- 
stituted a presentation of the merits and 
the defendants are precluded from put- 
ting in any defense at all. 


Palmer Had Bad Inning 


The Illinois appellate court reversed 
the lower court and gave a verdict 
against Palmer as well as Barr and Fitz- 
gerald. 

Reiter, who had been operating a 
reciprocal, organized Illinois National in 
1930 on the advice of ,-O. E. Winzer, a 
Chicago accountant, with capital $200,- 
000 and surplus $40,000. Reiter also or- 
ganized and was the owner of U. & I. 
Service Co., a general agency. 

Barr was the majority owner of East- 
ern Underwriters Corp., attorney-in-fact 
for Eastern Automobile Underwriters, a 
reciprocal. A merger of that organiza- 
tion and of Illinois National was under- 


taken at Winzer’s suggestion. Reiter 
Was to get 55% of the stock, Barr 
40% and Winzer 5%. 


Then there was organized a holding 
company, known as Finance & Invest- 
ment Co., to take over Reiter’s loans at 
banks and at Baker Walsh Co. 

Fitzgerald was Barr’s attorney. 


Adverse Report Made 


In 1932 Neil Russell, now of the Chi- 
cago Motor Club, made an examination 
of Illinois National for the department 
and reported that the company had 
made excessive payments to Equitable 
Adjustment Co., a captive adjusting 
concern; that its administrative ex- 
penses were excessive and that its sur- 
Plus of $15,791 was small, but that it 
paid its claims properly. 

The annual statement of Illinois Na- 
tional for 1932 was signed in blank by 
Reiter and C. L. Morris, secretary, and 
was filled in by Winzer. Among the as- 
sets were listed $15,000 of Liberty 
bonds. 

Neil Russell visited the company and 


asked to see the Liberty bonds. Reiter 
said there weren’t any and Russell knew 
there weren't. Whereupon Reiter was 
summoned by wire to appear at the de- 
partment. There were some _ prelimi- 
naries and then Palmer left the room, 
putting Raymond T. Nelson in charge 
of the meeting. 


Gets Two Days to Raise $100,000 


Nelson told Reiter he would have to 
return in two days with $100,000 to put 
in the company and he should bring 
Winzer with him. 

Reiter reported in two days that he 
couldn’t raise the money, whereupon 
Nelson told him that he would have to 
be divested of control. Nelson said the 
legislature had just passed a law pro- 
viding for appointment of conservatcrs 
and that Barr would be named conser- 
vator of Illinois National. He said Rei- 
ter would have to do everything the de- 
partment told him to do or he would 
be held criminally liable. After the re- 
habilitation had been accomplished, Nel- 
son told him he would get his assets 
back. 


Incident in Chicago Bank 


According to the supreme court, Rei- 
ter saw Barr June 6, 1933 at the desk of 
the president of Lake Shore Trust & 
Savings bank, Chicago. The president 
told Reiter that Barr was trying to pick 
up Reiter’s stock which was hypothecat- 
ed at the bank, but the president said he 
would protect Reiter’s interest. 

June 10, 1933 Barr wrote to Lake 
Shore bank saying that the 5,050 shares 
of Illinois National, collateral for Rei- 
ter’s loan, were the property of Finance 
& Investment Co., and should be re- 
leased to no one without notice to Barr. 
He wrote the same letter to Cosmopoli- 
tan State bank where there was another 
5,050 shares. 

Reiter was ordered to go to the de- 
partment June 12 where the late Hiram 
McCullough demanded that Reiter turn 


over his stock to Palmer. On the advice 
of his then attorney Reiter did so. 

On June 23 Lake Shore bank sold 
Reiter’s stock to Fitzgerald for $2,500 
and Cosmopolitan also sold the shares 
that it had. 

On June 26 there was another hear- 
ing at which Nelson said it would be 
necessary to dissolve F. & I. Co., Equit- 
able Adjustment and U. & I. Co., but 
F. & I. had a liability of $25,000 to Rei- 
ter. Fitzgerald said he didn’t think F. & 
I. owed anything to Reiter and charged 
that Reiter was short $80,000 in his ac- 
counts. Nelson said Reiter would have 
to release the $25,000 credit or the de- 
partment would throw Illinois National 
into receivership. Reiter’s attorney sug- 
gested that Reiter, Barr and Winzer 
turn their stock holdings over to the 
department and that later there be an 
accounting among them. Reiter signed 
away his stock, not knowing that his 
shares at Lake Shore had been sold to 
3arr. 

In July Palmer suggested a merger 
of Illinois National, Illinois Casualty 
and U. S. Underwriters, a Rowe recipro- 
cal of Jacksonville. The merger did take 
place with U. S. Underwriters and Barr 
became president of Illinois National. 
He resigned as president in 1937 and as 
a director the next year. 


Show Reiter the Gold Fish 


The decision was sprinkled with quo- 


tations from the Reiter evidence of 
abusive and menacing statements to 


Reiter on the part of the department 
staff. 

The defendants were charged with un- 
lawful conspiracy to obtain by coercion 
and duress Reiter’s property and wrest 
from him control. 

The defense as to Palmer was that 
everything he did was within the scope 
of his authority. Palmer’s attorney was 
John D. Black of the Chicago law firm 
of Winston, Strawn & Shaw. 

The court said there was no direct evi- 
dence that Palmer conspired with any- 
one. Palmer believed he had the power 
to appoint a conservator and Henry 
Horner, then governor, agreed with 
him. He acted, the court said, in good 
faith as a public officer. Illinois National 
had violated the law and this subjected 
it to receivershi~ and its officers to 
criminal prosecution. 

“The fact,” the court stated, “that a 
public official performs acts beyond the 
scope of powers conferred upon him by 

(CONTINUED ON PAGE 23) 


uw 


CASUALTY 1 


Finds Mysterious 
Disappearance Losses 
Only 13% of Total 


Big Insurer's Analysis 
Weighed in Deciding 
Future of Burglary Form 


One of the most important casualty 
companies has made an analysis of its re- 
cent experience under the residence 
burglary policy which will doubtless be 
quite a factor in the anticipated battle 
in the National Bureau over whether to 
keep or drop the mysterious disappear- 
ance feature. The analysis indicates 
that while the volume of losses has been 


high under the outside theft feature— 
nearly twice as costly as under «the 
premises coverage — mysterious dis- 
appearance losses accounted for less 
than 13% of the amount of all losses 
paid. 


The breakdown, which covers the five 
months from July 1 to Dec. 1, 1946, is 
as follows: 


% of all claims paid 
(dollar volume) 


Inside Outside Both 

ls ty» eee Eee 14.7 _ 14.7 
Theft pie antene 18.7 51.9 70.6 
Myst. Dis (cao oe ee 10.7 12.9 
Robbery ........ 0.8 0.: 0.8 
Damage ........ 0.9 0.1 1.0 
Tetal ccseovien 37.0 63.0 100.0 


Strong Support for Both Views 


There is strong support in the bureau 
membership both for keeping the mys- 
terious disappearance clause and for 
giving it up as a bad job. Then there 
are those companies that would prob- 
ably vote against the clause if they had 
it to do over but now favor keeping it 
because the public has become accus- 
tomed to it and, having been educated 
to consider mysterious disappearance as 
legitimate theft claims, would very like- 
ly put through disappearances as thefts, 
even though there might be a very slim 

(CONTINUED ON PAGE 24) 
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“His Central agent warned him the house was only half insured. Now he’s 
find out which half, so we can start on the uninsured part first.” 


trying to 
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_ NEWS OF THE CASUALTY COMPANIES 





$582 Million 


for State Farm 


Premiums of State Farm Mutual Au- 
tomobile, including membership fees, it 
is reported in 1946 totaled more than $58 
million. This is a breathtaking figure for 
automobile insurance writings. Its 1945 
premiums were about $38% miliion. It 
is understood that about $9 million of the 
1946 increase was traceable to rate in- 
creases that were put into effect. 

State Farm writes a six months policy 
and hence is able to get the benefits ofa 


rate increase much more rapidly than 
the customary insurer with a one year 
policy. 

State Farm is now completing ar- 


rangements for its 25th anniversary cele- 
bration and agents’ convention at the 
Stevens hotel, Chicago, the week of 
June 9. The first two days will be a 
general roundup of all hands, on the 
third day there will be a meeting for 
district agents and the last day, a meet- 
ing for state agents. 


Tennessee Odin Is 
Adding to Its Resources 
Elder, Wheeler & Co., 


is principal underwriter in the sale of 
26,000 shares of Tennessee Odin of 
Knoxville. The shares are being offered 
to the public at $9, the commission is $1 
and the proceeds to Tennessee Odin will 
be $208,000. One-half of the proceeds 
will be credited to capital and one-half 
to net surplus. 

At June 30, 
067, loss reserve 
serve $399,447, 
surplus $95,577. 
_Net premiums written during the first 
six months were $427,415. 

James F. Iddins, who has been with 
Tennessee Odin about eight years, has 
been elected vice-president in charge of 
production. 

Ross Stuart has been appointed asso- 
ciate general counsel in addition to be- 
ing chief claims attorney. He resigned 
as an officer of Tennessee Odin in order 
to be able to concentrate to greater ex- 
tent on the claims work and to free him- 
self of any legal obligations and com- 
plications in connection with his duties. 

C. Herbert Bryant of Alexandria, 
Va., president of a large chemical plant, 
eg been elected a director. 


Chattanooga, 


1946, assets were $1,227,- 
$393, 109, premium re- 
capital $250,000 and net 





N. J. Manufacturers 30%, Dividend 

The New Jersey Manufacturers Casu- 
alty and its running fire mate have de- 
clared a regular dividend of 20% » plus an 
extra 5%, plus an extra special 5% ora 
total of 30% on policies written in the 
second quarter of 1946. The New Jer- 
sey department has approved the divi- 
dends. 


Record Gains for 
Continental 


During 1946 assets of Continental Cas- 
ualty increased $7,932,637 to a total of 
$76,832,587. Capital remained at $5 mil- 
lion while surplus was $13,233,347, an 
increase of $518,021. The contingency 
reserve now totals $6,850,000. 

Underwriting profit was $877,700 and 
net investment income was $1,602,850. 
Operating profit before income tax was 
$2,480,550 and after income tax was 
$1,530,550. Net premium writings were 
$54,960,138, an increase of $12,436,037 or 
29%. This was the greatest increase in 
amount and percentage ever made in 
a single year. Unearned premiums in- 

aia 


creased $4,125,599. 


Kemper Group Premiums 
Show 21° Gain in 1946 


A new high of more than $60 million 
net premiums was written by the Kem- 
per group of companies in 1946, The 
increase over 1945 was 21.3%. Lumber- 
men’s Mutual Casualty increased to $44,- 
218,000 from $36,120,000, American Mo- 
torists to $10,244,000 from $8,405,000, 
National Retailers to $4,388,000 from 
$3,959,000 and Federal Mutual Fire to 
$958,000 from $793,000. 


yy Representatives Meet 


LOUIS—H. G. Kemper, president 
L acl Peet s Mutual Casualty and sec- 
retary of American Motorists, was the 
principal speaker at a luncheon confer- 
ence of St. Louis and St. Louis county 
area representatives of the companies 
here. 





Wis. Mutual May Change Name 


Farm Bureau Mutual of Wisconsin at 
its annual meeting in Madison Feb. 17 
will vote on a ‘change in the name to 
Rural Mutual Casualty. It is the insur- 











ance affiliate of the Wisconsin Farm 
Bureau Federation. 

Farmers Mutual Automobile, Wis.— 
Assets, $5,224,859; ine., $1,274,737; un- 
earned prem., $1,983,157; loss res., $2,269,- 
946; surplus, $832,056; dec., $381,814. 
Experience: 

Prems. Losses 
Auto liability ...... $3,100,186 $ 907,531 
Other liability ..... 9,742 1,517 
Burglary and theft. 54,741 25,915 
Auto prop. damage. 1,196,612 569,040 

Prems. Losses 
Auto collision ..... 1,235,845 802,181 
Other P.D. and coll. 4,266 235 
pe Aer 537,865 253,834 

TOR ct cexcdds nes $6,139,258 $2,560,253 

Inter-Ocean Cas.—Assets, $2,198,528; 
ine., $14,812; unearned prem., $388,907; 
loss res., $304,052; capital, $300,000; sur- 
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plus, $950,667; ine., $72,105. Experience: 
Bs & Bovcvsscvisvcss $2,885,438 $1,119,555 
Western States Mutual Auto—Assets, 





$505,503; ine., $98,059; unearned prem., 
$206,011; loss res., $133,435; surplus, 
$132,737; dec., $16,773. Experience: 
pe re ee 3 1,090 $ 490 
Auto liability ...... 130,569 24,798 
Auto prop. damage. 88,866 20,913 
Auto collision ..... 124,119 55,412 
BAO cccrcceserseses 45,377 14,324 
Ce  kcctceweoavas 22,121 4,413 
Total .ccce coven $ 412,142 $ 120,350 








ACCIDENT 


Ill. Mutual Cas. Field 
Men Meet at Home Office 


PEORIA — Illinois Mutual Casualty 
held its annual meeting for field men at 
the home office in Peoria in conjunction 
with a luncheon for home office em- 
ployes at the Jefferson hotel. E. A. Mc- 
Cord, president, told those attending that 

1946 was the largest year in the history 
of the a ee with premiums of $1,- 
112,956. Claims paid were $501,098. 
Claims since organization of the com- 





pany have amounted to $3,815,668, Mr. 
McCord said. Assets now stand at $798,- 
523. 


Zone 4 Experience Call 
Is Held in Abeyance 


Further consideration will be given by 
the zone 4 commissioners at their spring 
meeting in April or May to the matter 
of requiring A. & H. insurers to report 
premium and claims experience by 
policy form. There will be no require- 
ment upon the insurers in this direction 
until further notice. In any event, there 
will be no such requirement in respect 
of 1946 business. 





Robb Twin City President 
MINNEAPOLIS — The Twin City 
Accident & Health Club has elected the 
following officers for 1947: President, 
James Robb, Jr., Mutual Benefit Health 
& Accident; vice-presidents, M. C. 


Laughman, North American Life & Cas- 
ualty, Minneapolis; Floyd Mathey, 


North American L. 
George A. Michel, 


& C., St. Paul, and 
Mutual Benekt H. & 








Wingett Kansas City Head 


KANSAS CITY—L. Harding Win- 
gett becomes manager here for Ameri- 
can Fire and American Indemnity of 
Galveston, following death of Davis B 
Griswold. He will have charge of west- 
ern Missouri and all of Kansas. 

Blane B. Mack is appointed manager 
of the fidelity-surety department here. 

Mr. Wingett has been for 22 years a 
local agent at Kansas City, Kan., and is 
a former president of the local board 
there. 

Mr. Mack was in the bond department 
of Standard Accident at the home of- 
fice 14 years and more recently has been 
with R. B. Jones & Sons for four years 
in the bond and glass department. He 
served 18 months in the navy. 


J. Whitney Baker has been elected 
president of Board of Underwriters of 
New York. Harold Jackson is 1st vice- 
president; O. C. Torrey, 2d vice-presi- 
dent; J. A. Bogardus, treasurer. 

Robert S. Goldkamp, bonding depart- 
ment manager of Massachusetts Bond- 
ing at Chicago, and his wife are parents 
of one of the biggest babies ever to be 
born at the Swedish Covenant Hospital, 
Chicago. The champ, Robert Allan 
Goldkamp, weighs more than 10 pounds. 


John J. Nangle, president of Utilities 
of St. Louis, was recently appointed a 
Knight of the Sovereign Military Order 
of Malta by Pope Pius XII for out- 
standing service to the Catholic church. 
This is the highest honor which the pope 
can bestow on a layman. 


A., St. Paul; secretary, William Legler, 
Massachusetts Protective; treasurer, 
Archie A. Altermatt, Monarch Life, 
Conrad J. Eliason, Monarch Life, retir- 
ing president, was named on the execu- 
tive committee. 


Denver Association Elects 


DEN V E R—Theodor A. Grossman, 
Federal Life & Casualty, has _ been 
elected president of — Assn. of A, 
& H. Underwriters. B. J. Bursmeyer is 
vice-president and David H. Stein, Pa- 
cific Mutual Life, secretary. Olaf Maul- 
din and C. Gale Neiwanger were elected 
to the executive board. 


Hear Wallace in St. Louis 


Travis T. Wallace, President Great 
American Reserve of Dallas, will speak 
on “Shoot the Moon” at a luncheon 
meeting of the Accident & Health Un- 
derwriters Jan. 30. 


Mrs. Malone San Antonio Speaker 


At the January luncheon meeting of 
the San Antonio Assn. of Accident & 
Health Underwriters, President O. D. 
Harlan called attention to the fact that 
some producers have neglected to have 
their companies certify them for mem- 
bership in the Leading Producers Round 
Table. He urged that they give this 
matter attention. He announced that 
the executive committee will prepare a 
list of nominees to be voted on at the 
March meeting. 

Mrs. Rachel E. Malone, an outstand- 
ing producer of American Hospital & 
Lite, told of her sales methods. 


Reintroduce N. Y. Health Bill 


Assemblyman Leonard Farbistein of 
Manhattan has introduced a bill in the 
New York legislature calling for com- 
pulsory health insurance with local ad- 
ministration of services. He said it was 
identical with the bill which died in the 
legislature last year. 





CHANGES 


Armstrong Manager 
for Phoenix-London 


George E. Armstrong has been ap- 
pointed resident manager at Indianap- 
olis of the Phoenix-London group, 
succeeding Jackson K. Landers who died 








Jan. 4. 


Mr. Armstrong was born in Colum- 


bus, Ind., and in 1921 became manager 
of the insurance department of the 
Union Trust Co. of that city. In 1923 


he joined U.S.F.&G. as supervisor of 
the payroll audit department in the In- 
dianapolis office. He was appointed as- 
sistant manager at Indianapolis of Union 
Indemnity in 1928 and later was special 
agent for Metropolitan Casualty. In 
1937 he joined the Landers & Landers 
general agency as special agent and 
assumed a similar position with the 
Phoenix-London group when Jackson 
K. Landers became its Indianapolis 
manager in January, 1946. 

M. R. Hoppas, assistant resident man- 
ager, and Stuart M. Albrecht, state 
agent, will assist Mr. Armstrong in han- 
dling Phoenix-London operations in In- 
diana. 


Mary Faherty Retires from 
Security Mutual Casualty 


Mary Helen Faherty, Chicago, will re- 
tire from active duty with Security Mu- 
tual Casualty Feb. 1, after 32 years with 
the company. She has been active in 
many departments of the home office, 
has reported numerous compensation 
matters before the [Illinois industrial 
commission and for the last five years 
has been assistant to President T. M. 
Coen. 

Miss Faherty’s outstanding service has 
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gained her wide recognition in the field 
of casualty insurance and innumerable 
friends throughout the country. A testi- 
monial dinner was given in her honor by 
the company and her associates. 


Smith to Houston Post for 
American-Associated Group 


Malcolm R. Smith, superintendent of 
workmen’s compensation and_ liability 
underwriting for American Associated 
group, has been appointed manager at 
Houston, Tex. He will be associated 
with Stoddard T. Smith, resident vice- 
president at Dallas. Mr. Smith joined 
American-Associated in 1941, after 10 
years with Fidelity & Casualty as work- 
men’s compensation liability underwriter 
and supervisor at New York city. Dur- 
ing the war he was a captain in the 
army. 


Meyrer to Am. Casualty 


American Casualty has appointed Ed- 
ward Meyrer as underwriter in the home 
office burglary department. 

Mr. Meyrer was associated with U. S. 
F. & G. and later spent 10 years as su- 
perintendent of the burglary, glass and 
inland marine department of Continental 
Casualty in its metropolitan New York 
office. He has been an insurance man 
23 years. 


New Murphy Connection 


MINNEAPOLIS—The J. E. Mur- 
phy Co., Minnesota general agents, 
have been named Minnesota and South 
Dakota general agents of General Cas- 
ualty of Wisconsin. Complete under- 
writing, policywriting, engineering and 
claim service will be available 

The J. E. Murphy Co. also represents 
Stuyvesant on a general agency basis 
for Minnesota, Fidelity & Deposit, 
Western Casualty & Suretv and Trans- 
continental. 


Gorton Succeeds Walker 


Fidelity & Deposit has appointed D. 
Gorton resident vice-president in 
charge of the Los Angeles offices jointly 
with D. M. Ladd, manager. The new 
setup was brought about by the recent 
death of W. M. Walker. Mr. Gorton for 
several years has been co-manager with 
Mr. Ladd. 


James Mulder, Bal Baldwin, Wis., has 
been appointed district manager of the 
Cooperative companies of Milwaukee for 
five counties. He joined the group a 
year ago as an on-the-job trainee after 
three years army service. 


COMPENSATION 


30-Day Notice of Accident 
Not a Must, Court Finds 


The Illinois supreme court has re- 
versed a lower court decision that an 
under-age employe is required without 
exception to give his employ er notice of 
accident within 30 days if he is to obtain 
workmen‘s compensation. 

In the case of Paul H. Ferguson 
against the industrial commission, Henry 
Betzer, 15, a truck driver for Illinois 
Caterers at Seneca, IIl., sustained what 
he thought was a minor injury when his 
foot slipped off the truck’s brake pedal. 
Mr. Ferguson, the boy’s guardian, was 
not advised of the accident until more 
than 30 days after the accident at which 
time wt injury ‘had developed into a 
more serious one. 

Mr. [matinee application for com- 
pensation for his ward was denied by the 
industrial commission on the ground that 
the 30-day notice, stipulated in the law, 
Was not given, and the finding was up- 











held by the circuit court of La Salle 
county. 
In reversing the circuit court, the 


state’s highest tribunal said the guardian 
could not be expected to give notice of 


the accident before he himself had 
knowledge of it. The supreme court in 
ordering the case remanded to the in- 
dustrial commission for rehearing said it 
appears that there is some question of 
an intervening injury contributing to the 
loss which the petitioner sustained. 

The supreme court said it could not 
adopt an interpretation of the law which 
would require an employee to report 
every occurrence resulting in a minor 
scratch, bruise or abrasion, as an acci- 
dent. 


Compensation Rate Level 
Increased 9.7% in Mass. 


BOSTON—An over-all increase of 
9.7% in rate level for workmen’s com- 
pensation insurance in Massachusetts 
has been approved by Deputy Commis- 
sioner Cogswell effective Feb. 1. Not- 
withstanding the over-all increase there 
are many rates which show a decrease. 
In general the increase reflects the legis- 
lation passed by the 1946 general court 
which considerably increased benefits as 
of last August. 

The 1946 legislature had increased 
the minimum and maximum weekly ben- 
efits and raised the maximum limit on 
benefits for temporary total disability 
from $7,500 to $10,000. It also provided 
that for total and permanent disability, 
after the maximum had been paid for 
temporary incapacity, benefits should 
continue for the duration of the total and 
permanent incapacity, with no over-all 
limit, at the rate of half the average 
weekly wage with a minimum weekly 
benefit of $18 and maximum of $25, as 
compared with $15 and $22 formerly: 

The 1946 law also provided for a pay- 
ment of $2.50 per week additional for 
each dependent of an injured workman, 
with a condition such payments should 
not raise the total weekly benefits payable 
to more than 100% of the workers average 
weekly wage. As for the payment of the 
difference between the injured worker’s 
average weekly wage before and after 
injury, the maximum weekly benefit was 
increased from $22 to $25 and the total 
limit raised from $7,500 to $10, 000. The 
number of weeks “specific” indemnity 
for eye injury cases was increased from 
50 weeks to 120 weeks. 


Would Ban Self-Insurance 


5 PAUL—A house bill in the Min- 
nesota legislature would ban compensa- 
tion self-insurance by employers. 





European General Reinsurance has 


been licensed in California. 








Complications in Payroll 
Auditing Inescapable 
NEW YORK—Payroll auditing pro- 


cedure has been complicated by the rule 
eliminating overtime pay and the more 
recent rule for over-all limitation of pay- 
roll to an average of $100 per week, ac- 
cording to Henry D. Sayer in his annual 
report as general manager of Compensa- 
tion Insurance Rating Board of New 
York. 

These complications go hand in hand 
with the complications involved in high- 
er wage levels and the mechanical diffi- 
culties may not validly be urged as a 
reason for denying to the assured what 
seems to him what he is entitled to. 

Any arbitrary depression of the wage 
base, he observed, must eventually ne- 
cessitate higher premium rates. 





Mass. Bonding Employes 
Reject Union by 3 to 1 


BOSTON—United Office & Profes- 
sional Workers of America, C.I.O. union 
of white collar workers and industrial 
life and accident-health agents, lost out 
by nearly three to one in the election 
at the Massachusetts Bonding home of- 
fice here. The wnion had vigorously 
campaigned for several months, hoping 
to be designated as collective bafgain- 
ing agent for the employes. The vote 
was 433 to 160. Union support appeared 
to come mainly from the newer em- 
ployes. 


SURETY 


Claim Chief Tells Group 
of 3D Policy Advantages 


_ Michael Hally, superintendent of fidel- 
ity and surety claims for Employers Lia- 
bility addressed the Boston Surety 
Claims Assn. on the new 3D or compre- 
hensive policy which he described as an 
insurance package to cover rather broad- 
ly the more common crime hazards. 

The policy combining employe dishon- 
esty insurance, broad form money and 
securities coverage, safety deposit box 
and forgery insurance eliminates ques- 
tions arising under different policies in 
different companies as to which: policy 
covers the loss, Mr. Hally said. 

He stated that the policy, when writ- 
ten with all available endorsements, is in 
effect an all-loss policy assuring pay- 
ment of all losses above normal losses 
not separately covered by a fire policy. 

John Morley, claim superintendent of 
National Surety, discussed “The New 
Form of Private Construction Bond.” 


U. S. F. & G. Writes Big Bond 
on Flood Control Project 


MERIDIAN, MISS.—U. S. F. & G., 
through the F. W. Williams state 
agency here, has originated the perform- 
ance and payment bond on the flood 
control dam at Grenada, Miss., Edward 
E. Morgan & Co., Jackson, and Jones 
& Gillis Contracting Co., Macomb, 
Miss., were the joint successful bidders. 

The contract was let by the engineer 
corps office at Vicksburg. The price is 
$9,170,000. 





Brooklyn Pawn Shop Loss 

Surety men were struck by the news 
of a Brooklyn pawn shop fidelity loss 
the other day, particularly because pawn 
shops constitute a very satisfactory 
classification and have been producing 
very few losses. 

In this case James Canariato, clerk in 
a pawn shop at 214 Atlantic avenue, 
Brooklyn, was charged with stealing 
$19,000 in two years. It is charged that 
he simply pocketed the money that was 
paid to redeem various articles. Some 
$14,000 of the loot was located in two 
Brooklyn banks. 


The Surety Underwriters Assn. of 
Seattle inducted its new officers at the 
annual banquet Jan. 24. George W. 
Allen, one of the old-time surety execu- 
tives on the Pacific Coast, gave the 
charge to James R. MacKay, Fireman’s 
Fund Sneenny, | new y proctnent. 


To Build New Siti Office 


Plans for the construction of a $500,- 








000 home office for Pennsylvania 
Threshermen & Farmers Mutual 
Casualty, at Harrisburg have been an- 
nounced, 


CASUALTY — 17 


DEATHS 


Virgil E. McCollum, Minneapolis gen- 
eral agent of the Massachusetts Protec- 
tive group died while on a business trip 
to western Minnesota. He was a former 
president of the Twin City Accident & 
Health Club. 

Dan W. Hamilton, 36, former claims 
attorney for Globe Indemnity at Lin- 
coln, Nebr., and Des Moines, died at 
Seattle. He was an Peentasand there. 











enced N. Y. Ruling on 
Financed Autos Covers 
A. & H. and Life Policies 


Superintendent Dineen of New York 
has prepared new regulations covering 
insurance on financed automobiles, The 
ruling, as proposed, provides that if the 
purchaser of a financed automobile pays 
a premium for accident and health in- 
surance, he shall be provided with a 
policy, a copy of which is on file with 
the department at the rate filed with 
the department. 

If the purchaser contributes toward 
the cost of life insurance, a statement 
of insurance must be issued to him with- 
in a reasonable period after the insur- 
ance becomes effective, and containing 
the name of the assured, policy num- 
ber, type of policy, amount of premium 
and a statement that the amount of in- 
surance paid shall be applied by the 
creditor toward the discharge of indebt- 
edness of the debtor, together with a 
brief description of the coverage. 


Give Other Regulations 


Other regulations in 
ruling include: 
—All policies and certificates of in- 
surance must be written for the full 
term for which the premitm_ is 
charged and must contain complete 
information as to kind or kinds of 
coverage, amount of insurance cov- 
ering the purchaser’s automobile, 
amount of gross premium for each 
kind of insurance and the aggregate 
premium for all coverages, and the 
effective date and expiration dates. 
—Policies must be countersigned by 
a licensed resident agent and deliv- 
ered within 15 days. 
—Policies must be written in accord- 
ance with rates and rules filed and 
accepted by the department. 
—In event of cancellation by the in- 
surer, notice of cancellation to the 
purchaser must be given. 
—Purchasers is entitled to unearned or 
return premium upon cancellation in 
accordance with policy provisions. 
—Insurance issued by a mutual or 
participating stock companies entitles 
the purchaser to dividends under an 
individual policy or the pro rata part 
of the dividend under a master policy. 
The department will consider amend- 
ments or additions to the ruling if sub- 
mitted to Deputy Carl Typermass on 
or before Feb. 6 


the proposed 
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WANT ADS 


FIELD MEN 


Wanted by progressive Eastern non-confer- 
ence casualty & bonding company who are 
looking to their future in a fast growing 
aggressive organization. 

1—Indiana Territory, casualty special agent. 


2—Ohio Territory. special agent knowledge 
of bond busi tial 

3—Northern New York Service Office Man- 
ager Casualty & Bond experience essen- 
tial. 














Write stating age, qualifications and salary 
desired. Address K-13, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








LARGE MUTUAL INSURANCE 
COMPANY WITH HOME OFFICE 
AT CHICAGO HAS OPENING FOR 
BOTH A COMPENSATION AND 
AN AUTOMOBILE UNDERWRITER. 
PREFER COLLEGE GRADUATE 
WITH AT LEAST TWO YEARS 
UNDERWRITING EXPERIENCE. 
Address K-17, c/o The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 
GROUP INSURANCE 
SPECIALIST 


We have an opening for an experi- 
enced group insurance salesman who 
is looking for bigger fields and a bet- 
ter opportunity. This is a home office 
connection. Salary is open. Our 
people know of this ad. Address K-28, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















AGENCY WANTED 

Established General Insurance Agency wanted 
in California or Florida. Or will urchase 
substantial working interest in same. ill pay 
‘cash or exchange for well established genera 
insurance agency located in large Chicago in- 
dustrial suburb. Address K-5, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 














STATISTICAL oo Excellent 
ity for young man with insurance or- 
pe ta me Chi 4 Organization is addi 
a statistical agency. Good salary and chance 
for advancement. Replies confidential. Address 
J-98, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


WANTED 
CASUALTY STATISTICIAN OR UNDERWRITER 
WITH ENO 




















‘ AVAILABLE ; 
Young man with 4 years legal experience de- 
sires connection with Casualty Company in its 
claim department. Capable of handling In- 


dustrial Commission cases and court work. 
Age 31. Excellent reference. Now employed. 
Chicago preferred. Address K-24, care The 
National Underwriter, 175 W. Jackson Bivd., 


Chicago 4, Illinois. _ 














AVAILABLE 
CASUALTY SAFETY EXECUTIVE 
perience poeminent 
supervisor home 
to administer safety dept., 
safety engineering for 


producer. M nm area New York or Philadelphia 
pref but not requisite. Excellent qualifications, 
references ddress K-23, The National 


and . » 
Underwriter, 175 W. Jackson Bivd., Chicago 4, Illinois. 

















WANTED 
CASUALTY FIELD MAN 
Milwaukee Branch Office has opening for 
Casualty field man to travel Wisconsin. owl- 
edge of Fidelity and Surety lines desirable but 
not essential. Must have car. State experi- 
ence, age, and salary expected. Replies con- 
fidential. Address K-29, e National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IIl. 








Opinion Industry's 
Best Defense: Helm 


of the 


importance : 
relations 


a public 


Stressing the 
claim adjuster as 
emissary in build- 
ing good will for 
the company and 
industry he repre- 
sents, Harry G. 
Helm, advertising 
manager of Glens 
Falls, told _ the 
Pittsburgh Cas- 
ualty Claims Assn. 
that “government 
control more rigid 
than ever seems to 
be on the way” 
and favorable pub- 
lic opinion of the 
business is the best 
bulwark of defense. 

He said that we “are passing through 
a parlous time” for the industry and 
that “no longer can we hide our heads 
in the sand with the hope that the pub- 
lic and government will pass us by.” 

3ecause of unflattering references to 
insurance, attacks on private enterprise 
and “the increasing popularity of com- 
munism and socialism,” Mr. Helm said 
the industry faces a future full of un- 
certainties. | 

“If we are to save for ourselves a 
way of life which includes ambition, 
competition and the rights of private 
property, we must earn it,” he declared. 





Helm 


H. G. 


Industry Is Endangered 


“The insurance industry, as we know 
it, is endangered. Its only adequate 
safeguard is favorable public opinion, 
because if this is gained, no politician 
or government official will dare raise 
his voice or hand against us in anger.” 

He said that favorable public opinion 
“lies in the proper thinking and doing of 
every member of the insurance fra- 
ternity. You—the claims man—play an 
important part in this stupendous task 
of moulding public opinion. 

“The merchant prince of today knows 
that his success is based on a very sim- 
ple formula—that of labeling his goods 
plainly and honestly, and selling them 
at a fair price, so that the customer be- 
lieves and knows that he is getting his 
money’s worth. 

“We, who are selling and handling an 
intangible, such as insurance protection 
and service, must be even more care- 
ful than the merchant prince to comply 
with this formula. It is unfortunate that 
many of our policyholders, and even 
third party claimants, have too little 
knowledge of the kind or quality of our 
goods or the way in which they should 
be used. When this is true, the task 
of explaining falls upon your shoulders. 
In my estimation, a major number of 
the headaches which come to claims 
men, to the agents and to the compa- 
nies, could be eliminated if we indus- 
triously attack this problem of labeling 
our goods in an understandable way.” 

Some experts believe public relations 
is a post-war product. It achieved its 
first prominence during the years imme- 
diately following the first world war, 
and now is receiving tremendous atten- 
tion. 

“We, in the insurance business, have 
been a little slow to grasp and adopt 
its principles but the stimuli, created by 
the S.E.U.A. case, have done much to 
make us realize its power and its use- 
fulness,’ Mr. Helm stated. 

Mr. Helm gave as his definition of pub- 
lic relations a self-conceived statement 
that it is “the art of behaving well and 
getting credit for it.” He said such a 
definition is clear enough for the experi- 
enced public relations man, but for less 
seasoned insurance men it needs fur- 
ther explaining. 

Toward this end he said that “no 
company will have good public relations 


until such time as its top management 
develops a feeling, an intuition, a kind 
of living if you will, which immediately 
considers every decision, every company 
and individual action, every advertise- 
ment, every news release, every oral 
statement and every letter in the light 
of good public relations.” 

When such an attitude “starts at the 
top of the ladder and works down,” he 
said, “you will find that the majority of 
employes will develop a satisfactory pub- 
lic evaluation which in turn will have 
an influence on their words and ac- 
tions.” 

Broadcasting by facts, Mr. Helm em- 
phasized, is only a small fraction of 
any good public relations program. It 
must be remembered that a public re- 
lations counsel can write millions of 
words about a company, its policies, its 
excellent products and good intentions, 
but that these words boomerang to in- 
jure the business unless they are sup- 
ported by satisfactory actions. 

An employe, he said, is the original 
“walkie-talkie’—and if he is criticizing 
or praising his employer his reasons 
for so doing will soon be known to 
his family, his relatives, his friends, and 
to the butcher, the baker and candle- 
stick maker. 


N. Y. Dept. I May 
Serve Other States 


Services of the New York 
ment’s rating bureau would be made 
available at cost to imsurance depart- 
ments of other states under a depart- 
mental bill introduced in the New York 
legislature. 

The bill would make available the rat- 
ing bureau’s services and also those of 
the statistical section to examine and re- 
view rate filings and render such other 
supervisory: assistance in connection 
therewith as the other states’ supervis- 
ory officials may request. 

Among the other departmental bills 
introduced is one broadening the super- 
intendent’s power over A. & H. con- 
tracts so that he may withdraw approval 
of policies if benefits provided in them 
are unreasonable in relation to premium 
charged or if they contain provisions 
which encourage misrepresentation. 

A non-departmental bill would set up 
an assigned risk plan for compensation 
and employers liability. 


depart- 


Richmond Agency Captures 
Aluminum Line for Travelers 
RICHMOND—The Tabb, Brocken- 


brough & Ragland agency, through 
Stuart Ragland, member of the firm, has 
placed a policy with Travelers covering 
compensation and public liability on all 
plants of the Reynolds Metal Co., num- 
bering 58 in 19 states and four foreign 
countries. The company has two plants 
in Richmond manufacturing foil and 
one of the world’s largest foil printing 
plants there. Since it entered the alu- 
minum field, the industry has changed 
materially. In 1939, the entire aluminum 
plant capacity of the United States was 
only 327 million pounds. Today Rey- 
nolds Metals Co. alone produces 384 
million pounds. 

The insurance was formerly carried 
in Liberty Mutual. 





Jordan Heads Fort Worth Society 


The Fort Worth Claims has elected 
these officers for 1947: President—J. W. 
Jordan, asst. vice-president Commercial 
Standard; R. L. Trimble, adjuster Hart- 
ford Accident, vice-president, and R. E. 
Hultz, Motors Insurance Corp., secre- 
tary. 

James L. Keither, marine special agent 
of Home in Kentucky, discussed per- 
sonal property floaters at the January 
meeting of the Nashville Insurance Ex- 
change. 

The Casualty Underwriters Assn. of 
New Jersey will hold a luncheon meet- 
ing in Newark Feb. 10. 
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Lawyers Discuss 
Impleader and 


Last Clear Chance 


NEW YORK—A law making it easier 

to bring third parties into an impleader 
action was explained to the insurance 
law section of the New York Bar Assn, 
by Leonard S. Saxe, executive secretary 
of the New York state judicial council. 
Under the new law, Mr. Saxe pointed 
qut, a claim against a third-party defend- 
ant need only be related to the main 
action by a question of law or fact com- 
mon to both controversies. 
_ Under the old law, he said, difficul- 
ties had arisen in bringing third parties 
into an action because of a court deci- 
sion which held that the main action 
must rest upon the same cause of action 
or the same ground as the claim asserted 
against the third party. 

Mr. Saxe gave a typical situation in 
which impleader or third-party practice 
might be invoked. If the owner of 3 
new building should sue a construction 
company for putting in faulty insula- 
tion, the construction company, if judg- 
ment were rendered against it, could in 
turn sue the company from which it 
procured the insulating material. 

Under third-party practice, he said, 
all parties to a controversy may be 
brought into court at once and a deci- 
sion rendered dealing with all claims 
and counter-claims. 

The last clear chance doctrine, in- 
volving cases of liability in which both 
the injured and injurer are negligent, 
was discussed by Archibald R. Watson, 
editor of the New York “Law Journal.” 
Mr. Watson attacked court of appeals 
findings in the injury of a man who was 
crossing a street on a rainy day with an 
umbrella held close in front of him 
blocking his view. A streetcar hit the 
man and he was awarded $1,500 in a 
lower court. It was established that 
when the motorman first saw the man 
there was plenty of time to stop the car 
and also time for the man to get out of 
the way if he had raised his umbrella 
and thus seen the approaching car. 

The court of appeals reversed the de- 
cision saying that an injured person who 
is negligent must be physically unable 
to escape if his claim for damages is to 
be made good. There is a long line of 
cases opposed to this decision, said Mr 
Watson, where the injured negligently 
fails to see peril und still recovers. These 
cases have estabiished, he said, that a 
person in peril, although not helpless, 
must not be injured. 

New officers of the insurance law sec- 
tion are Edmund C. Faulkner of Middle- 
town, chairman; Thomas Watters, Jr. 
of New York City, vice-chairman; and 
William H. Fitzgerald of Middletown, 
secretary. 





United of Chicago has been licensed 
to write life and accident and health 
insurance in Oklahoma. 





WANTED 
CASUALTY & AUTOMOBILE MAN 


Have opening for assistant under- 
writer in casualty or automobile de- 
State 
experience and salary expected. Ad- 
dress K-30, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 


partment of Chicago agency. 











ANTED — EXAMINER AND ADJUSTERS 

FOR WESTERN DEPARTMENT 
Examiner with home office experience in ge®j 
eral casualty lines preferably with surety and 
burglary experience. Also experienced investi 
gators and adjusters. Excellent opportunity {4 
advancement. State qualifications and preseml 
salary. The Loyalty Group, 120 S. La Salle St, 
Chicago 4, Illinois. 
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Raalinenatin feclect 
Kulp, Award Sawyer 
Literature Prize 


(CONTINUED FROM PAGE 1) 
thinking for many years to come. He 
suggested that the logical instrumental- 
ity to handle such a task is the university 
teachers association. 

There is little evidence of abandon- 
ment of self-interest as the major factor 
in the deliberations of insurance people 
and hence decisions must be compro- 
mises of conflicting views, often compro- 
mises between two views, neither of 
which is correct, he said. 


The scholarly and thorough discussion 
college 


a minimum program for 
in insur- 
ance was the joint 
work of Drs. Lo- 
man and McCahan 
and the two deans 
of insurance field 
education _institu- 
tions alternated in 
reading it. Dr. Lo- 
man spoke first, 
pointing out that 
modern __ business, 
including insurance, 
has outgrown the 
idea that the knowl- 
edge needed to 
function efficiently 
can and should be learned on the job. 
From the original limited courses in 
economics in liberal arts colleges there 
evolved the modern schools of business 
administration and Dr. Loman empha- 
sized that an insurance program can be 
fitted into these curricula with little 
difficulty. 

Since most schools of business admin- 
istration require two years of liberal 
arts, followed by two years of business 
subjects, for a ‘degree, Dr. Loman ex- 
plained that the recommended insurance 
program was set up on the same basis 
and his and Dr. McCahan’s proposais 
embrace 60 semester hours, to be taken 
during the last two years. Actually, the 
recommended course is slightly longer, 
with the suggestion that Er iglish compo- 


of 
training 





H. J. Loman 


sition, public speaking, economic prin- 
ciples and American government be 
taken as liberal arts subjects, which is 


permissible in most schools. 
“Common Core” Subjects 


On this basis, Dr. Loman divided the 
proposed curriculum into three parts— 
a “common core” of business studies, de- 
sirable additions to this “core” and ad- 
vanced studies in either property and 
casualty or life insurance. 

The “common core” courses, Dr. Lo- 
man explained, should be principles of 
economics, principles of accounting, 
American government, commercial law, 
organization and management, money 
and banking, corporation finance, Eng- 
lish composition, economic problems, 
public speaking, advanced business law 
and principles ef insurance. He com- 
mented on each at some length. 


Other Desirable Subjects 


Dr. McCahan took over at this point 
and explained the recommended addi- 
tions to the “common core.” They are 
principles of taxation, business psychol- 
ogy and social problems and social legis- 
lation. 

Explaining these recommendations, 
Dr. McCahan pointed out that each of 
them strikes at an important need of 
an insurance man—his necessity for 
working with other people, both the 
public and other members of his organ- 
ization, the importance of taxes in estab- 
lishing and altering needs for insurance 
and the fact that insurance is now tied 
closely to social problems and legisla- 
tion to meet them—social security, work- 
men’s compensation, automobile finan- 
cial responsibility, etc. 

Turning to the specialized requifre- 
ments for insurance, Dr. Loman recom- 
mended six semester hours in fire, ma- 
rine and allied lines and a similar period 
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Substantial Gains in 
Inter-Ocean Report 


The annual statement figures of Inter- 
Ocean feature substantial gains in 
premium income, assets and surplus. 

Gross premiums in 1946 were $2,885,- 
438, a gain of $194,193. Surplus reached 

$1,250,667, an increase of $72,105, and 
pene are $2,198,528, up $15,213 

Largest increase in 1946 was made in 


the monthly and commercial depart- 
ment. Gain in premiums was $167,657, 
the industrial department reported an 


increase of $39,427; this in spite of two 
major strikes in the territory in which 
the company concentrates on weekly 
premium business. 


in workmen’s compensation, casualty and 
bonding. Each section would call for 
90 class hours. 

For life insurance majors, Dr. Mc- 
Cahan recommended a slightly longer 
course, totalling 16 semester hours and 
240 class hours. This would include six 
semester hours each on life insurance 
and life underwriting and two semester 
hours each on investments and on wills, 
trusts and guardianships. 

In his comments on this proposal, Mr. 
Bragg said that in his opinion the pro- 
posed course is absolutely adequate 
training for field work and wished only 
that even more time could be devoted to 
business psychology. As a substitute for 
this, he suggested a seminar in life 
problems. He said he was particularly 
enthusiastic over the suggestions for 
business psychology, English composi- 
tion and public speaking, because his ex- 
perience has convinced him that the 
average college graduate is deficient in 
these fields and has not learned to han- 
dle himself as an instrument of express- 
ing ideas. 

Dean Ackerman said that he hopes 
standardized examinations may be 
evolved, as insurance education on the 
proposed basis grows; on the theory that 
such examinations will be a check not 
only on the students but also on the in- 
structors. From the viewpoint of the 
college administrator, he said the more 
that established courses can be incor- 
porated into the curriculum, the better 
the chance of persuading colleges to 
adopt it. He also proposed that the 
association adopt a permanent project of 
fostering this curriculum and issuing pe- 
riodic reports on its growth. 


Discussion on Talk 


In his commentary on Mr. Graven- 
gaard’s talk, James Elton Bragg, New 
York, manager Guardian Life, suggested 
starting young men, preferably college 
graduates, at a salary on policyholder 
service work and postponing sending 
them into production until they have 
acquired the feel of the company and 
its relationship to insureds. He said that 
he personally favors starting agents on 
a salary basis, and he believes this trend 
will grow. He urged cooperation be- 
tween the teachers and the Institute of 
Life Insurance and other life groups. 

L. J. Ackerman, dean of University of 
Connecticut’s school of business admin- 
istration, said he 
believes the func- 
tion of the home 
office in training 
programs is to help 
the manager and 
general agent to 
discover needs, fur- 
nish material, carry 
on research for new 
material, train 
teachers, conduct 
specialized training 
programs and act 
as a coordinating 
force and central 
clearing house. He 
said that insurance companies, like other 
teaching organizations should be alert 
to find out the most effective teaching 
methods and should try to avoid the 
tendency to adapt old methods to new 
programs, just because the old methods 
are handy and establshed. 





L. J. Ackerman 


State Officials, 
Industry Group 
Reach Accord 


(CONTINUED FROM PAGE 1) 


word “relevant” for “which the insurer 
or rating organization deems relevant, 

thereby broadening the term “relevant” 
beyond what an insurer or rating bureau 
might deem to be relevant. 

In the fire-marine bill, the corre- 
sponding Moser amendments have been 
modified in the same way as in the cas- 
ualty-surety bill. 

Section 5(e) of the casualty bill now 
reads: “No manual of classification, 
rules, rating plan, or any modification 
of any of the foregoing which estab- 
lishes standards for measuring varia- 
tions in hazards or expense provisions, 
or both, and which has been filed pur- 
suant to the requirements of section 4 
of this act shall be disapproved if the 
rates thereby produced meet the re- 
quirements of this act.” The corre- 
sponding section of the fire bill reads: 
“No manual, minimum, class rate, rat- 
ing schedule, rating plan, rating rule, 
or any modification of any of the fore- 
going which has been filed pursuant to 
the requirements of section 4 of this act 
shall be disapproved if the rates thereby 
produced meet the requirements of this 
act.’ 





UNFAIR PRACTICES 


The committee further studied pro- 
posed fair practices acts for considera- 
tion by state legislatures and reached 
full agreement on the provisions of such 
a measure at the state level, with only 
two exceptions. These exceptions are 
the language to be used in section 4(a)4 
in defining boycott, coercion and in- 
timidation as an unfair method of com- 
petition and the necessity for including 
a provision which would state that the 
enumeration of unfair methods of com- 
petition and unfair or deceptive acts 
and practices in the insurance business 
is not exclusive or restrictive or in- 
tended to limit the powers of the com- 
missioner under the omnibus provision. 
The boycott matter concerns the inclu- 
sion of individual acts of boycott, which 
the commissioners want, and which Na- 
tional Assn. of Insurance Agents par- 
ticularly object to. 


No Change in A. & H. 


No changes were made in the pro- 
posal dealing with personal accident 
and health insurance which was agreed 
on by the all-industry committee and 
the commissioners committee at the De- 
cember meeting. 

Joseph F. Follmann, Jr., manager 
3ureau of Personal Accident & Health 
Underwriters, served as chairman of the 
meeting. H. G. Wood of Equitable So- 
ciety, who has been secretary of all pre- 
vious meetings, again served in that ca- 
pacity. The committee adopted a reso- 
lution eulogizing the late Dave E. Sat- 
terfield, Jr., executive director of Life 
Insurance Assn. of America, who 
served as chairman of the subcommittee 
on drafting a fair trade practices act. 
The commissioners at their meeting 
December accepted the all-industry 
proposals and those 

and health insur- 





Proposal 


in 
Robinson-Patman 
regarding accident 


ance. The Chicago meeting, therefore, 
sees the commissioners and the all- 
industry committee in very substantial 


agreement on all issues which have oc- 
cupied their attention for the last 18 
months. This agreement gives impetus 
to the program of submission of the 
rate regulatory bills to the state legis- 
tures in current and coming sessions 
this year. Many ‘of those at the Chi- 
cago meeting felt that with full agree- 
ment on the amendments to sections 
4(a) and 5(e) of the rate regulatory 
bills as between the commissioners com- 
mittee and the all-industry committee, 
the chances for enactment of the rat- 
ing bills were enhanced. 





CASUALTY 19 
Work Injuries 
% in 1946 
Up 2% in 
_WASHINGTON—More than 2 mil- 
lion workers were disabled by work 
injuries during 1946, according to pre- 
liminary figures of the bureau of labor 
statistics Department of Labor The 
total of 2,063,000 last year was 2% 
above that for 1945 and reversed the 
downward trend in total number of 


work injuries during the preceding two 


years. But the 1946 total is still be- 
low the figure for any of the war years 
1941-1944, 

If allowances are made ior future 
effects of deaths and permanent im- 
pairments resulting from work injuries 
occurring in 1946, the economic loss 
chargeable to those injuries is equiva- 
lent to full-time employment annually 
for 790,000 workers. 


About 16,500 workers died from work 
injuries and another 94,900 were per- 
manently impaired, 1,800 of them so 
seriously as to be permanently unfit for 
industrial employment. 

Work injuries in construction activi- 
ties increased about 35% last year. The 
injury total in manufacturing injuries 
was down 84%, but still exceeded 
541,000, including about 2,500 fatalities, 


compared to 4,500 fatalities in agricul- 


ture. Injuries in railroading last year 
were 19% below 1945, but there were 
sizable increases in wholesale and re- 


tail trade. 


Insurers May Have to Pay 


HARRISBURG—Insurance compa- 
nies may be called upon by the Penn- 
sylvania legislature to pay for the cost 
of administering the state’s new auto- 
mobile financial responsibility that goes 
into effect July 1. The annual cost 
million. 


1S 


estimated at about $1 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 

j 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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Rate Regulation 
“Great Adventure” 
in Surety Field 


(CONTINUED FROM PAGE 13) 
that are not so spectacular, but that 
are building up the loss ratio. He pointed 
out that blanket bond rates have been 
reduced as much as 50 to 80% and 
that coverage has been broadened. He 
said it will take at least another two 
years to develop whether the present 
rates are too high or too low. 


Constructive Fidelity Work 


The fact that contract bond business 
has been slow has caused a good many 
producers to focus attention on fidelity 
lines and much fine work has been done 
in converting risks that were formerly 
uninsured. This is very wholesome be- 
cause by and large the uninsured risk 
is a highly desirable one. : 

The fact that public official business 
has been so satisfactory, Mr. Lewis de- 
clared, may be due in part to failure 
of proper audits due to lack of man- 
power during the war. He said that 
surety men should get behnd any legis- 
lation that may emerge for better super- 
vision and accounting of public offieials. 
This may bring to light losses, but the 
sooner they are uncovered the better. 

Also in the fiduciary line there may be 
hidden losses and it is up to the surety 
people to see that accounting is made 
regularly. 


Rate Raises Difficult After °48 


Mr. Lewis declared that it will be ex- 
tremely difficult after 1948 with rate 
regulation in all the states, to get rate 
increases approved. > 

The visitors included A. L. Carr. and 
Carl Kepler, vice-presidents of National 
Surety; Charles Conlon, vice-president 
U.S.F.&G.; Warren Bull, vice-president 
American Surety; William Peterson, 
head of the contract department of 
Standard Accident; William Dean, man- 
ager Bureau of Contract Information, 
Washington; S. M. Hoyt, vice-presi- 
dent, George Bortz, resident vice-presi- 
dent and Allen Crooker, manager at 
Detroit, and Carl H. Kuhn, resident 
vice-president at Cleveland for Fidelity 
& Deposit; George H. Douglass, chief 
surety underwriter Travelers Indemnity; 
Carroll Laird, secretary Indemnity of 
North America; Fred Whetzel, vice- 
president American Reinsurance, and 
Walter E. Krafft, vice-president Con- 
tinental Casualty. 


VT. COMMISSION REPORTS 


The special commission on insurance 
legislation in Vermont has filed its re- 
port which in its rate regulatory aspects, 
departs from the all-industry bill. The 
changes, according to the committee, 
were made “because we feel that the 
public interest . . . can be as well pro- 
tected without the great increase in 
administrative cost to the state which 
would be necessitated” if the model bills 
were adopted. 

The report also recommends that a 
new insurance code be enacted. 

There is also a group accident and 
health bill. 


Await Jordan’s Move on 
D. C. Rate Regulation 
WASHINGTON—While Superinten- 


dent Jordan does not admit it, it is stated 
definitely among insurance industry rep- 
resentatives here that he will have a new 
bill to offer as a substitute for the all- 
industry bill recently introduced by Rep. 
Gwynne, Iowa, for insurance regulation 
in the District of Columbia. 

Not until after this substitute appears, 
industry representatives say, do they ex- 
pect hearings to be held on the Gwynne 
bill before the House District of Colum- 
bia committee. Indications are that 
these representatives may decide to con- 











to the Other Guy? 
Pamphlet Tells All 


DENVER—Arthur P. Miller, head of 
the A. P. Miller Agency Co., here, has 
gone to great lengths to save himself the 
necessity of endless explanations of why 
his arm is in a sling and incidentally to 
get in an ingenious plug for A. & H. in- 
surance. To solicitous friends he hands 
a four page pamphlet. 

“Here’s How It Happened” is what 
appears on page 1. 

On page 2 appears a picture of Mr. 
Miller with arm in sling under which are 
the words “It Could Happen to You.” 


Page 3, under “Historical Data,” 
reads: 
Time: 12:30 p. m. 


Date: Nov. 9, 1946. 

Place: Middle of street, between 6th 
and 7th avenues on Race street. 

Circumstances: Having been ma- 
rooned by snow storm my wife and I 
attempted walking to market to replen- 
ish larder. . . . Feet suddenly went out 
from under me and involuntarily throw- 
ing back my good right arm for protec- 
tion I sat on it. 

Result: Compound fracture of right 
wrist. 

Length of disability: 
more—pain, inconvenience 
and money—incalculable. 

Insured: Yes. 

By: You guessed it. . 
Miller Agency Co. 

And on page 4 under the caption “Our 
Super-Deluxe Accident Contract” there 
are set forth the particulars of an acci- 
dent contract that costs $65 a year for 
class A. . 


Washburn Heads Coast 


Unaffiliated Managers 


SAN FRANCISCO—The Unaffiliated 
Casualty Managers Association—con- 
sisting of the so- 
called non-bureau 
companies in San 
Francisco — h a s 
elected Cyrus C. 
Washburn, vice- 
president of Pre- 
ferred Accident for 
the Pacific Coast, 
chairman; Carl N. 
Homer of Deans & 
Homer, vice-chair- 
man, and Norton 
Roberts of St. 
Paul-Mercury, sec- 
retary. Charles See- 
ley of Rathbone, 
King & Seeley and William Wittkoff 
were named to the legislative commit- 
tee. 


Ski Policy for 75c a Day 


Commercial Casualty for 75c a day at 
most important skiing centers is offering 
a ski accident policy. It provides $1,000 
principal sum, hospitalization up to $150, 
surgical benefits according to a schedule 
from $50 to $150, and medical-dental ex- 
penses $15. The only exclusions are ski 
jumping and participation in a competi- 
tive event. There is no age limitation. 

The policy was developed by Eric E. 
Bohm, who is head of the ski accident 
department. He has been in the U. S. 
since 1939 and prior to that was in the 
A. & H. business at Vienna and was a 
prominent skier. 


Six weeks or 
loss of time 
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Cc. C., Washburn 


fer with Jordan when his draft shall have 
been completed. 

Meanwhile, consideration of District 
insurance legislation by the Washington 
board of trade willbe delayed pending 
appearance of the Jordan draft. Howard 
Starling, Washington representative 
Assn. of Casualty & Surety Executives, 
who was instrumental in securing in- 
troduction of the all-industry bill into 
Congress, is chairman of B. of T.’s in- 
surance committee. 


Texas Assn. 
Revives Two-City 
Casualty Meetings 


About 400 Texas local agents and 
company men attended the casualty and 
surety meetings sponsored by the Texas 
Assn. of Insurance Agents and held in 
Dallas and Houston on consecutive days. 
Discontinued during the war, these 
meetings will be an annual event under 
the direction of the casualty and fidelity 
and surety committees. 

Among the speakers were Will M. 
Keller, Palestine, president of the Texas 
Association; Casualty Commissioner Joe 
P. Gibbs; Frank P. Handley, assistant 
secretary of Hartford Accident; A. W. 
Penn, bond and burglary director of the 
Texas board of commissioners; Justin 
D. Sullivan of the Dallas office of Fi- 
delity and Casualty; John B. Williams 
of the Houston agency of W. Tucker 
Blaine; B. E. Joline, assistant manager 
at New York for Royal Indemnity, and 
John H. Eglof, agency field service su- 
pervisor of Travelers. 

Mr. Joline said that many unfavor- 
able factors still exist in the building 
industry and that even though some of 
them will clear up during 1947, the pic- 
ture is still dangerous from the surety 
underwriter’s viewpoint. It is up to the 
agent to recognize that conditions this 
year will be far from normal and that in 
order to be of service to customers and 
in order to satisfy underwriting require- 
ments of the company, the agent must 
present facts which show that he has 
recognized the additional hazards at this 
time, and that his client is prepared to 
cope with them. 

As soon as people have satisfied their 
immediate wants and the post-war boom 
slacks off, it is going to require sales- 
manship in the insurance business as 
well as in every other business to keep 
business rolling smoothly, Mr. Eglof de- 
clared. Mere dollars alone will not cre- 
ate prosperity if these dollars are lying 
in the bank or hoarded in mattresses. A 
certain amount of business creates it- 
self, but the difference between slack 
times and good times is the additional 
15% or 25% of business that is created 

It is imperative that the agent do a 
job of selling safety along with automo- 
bile insurance or unfavorable results will 
mean a general retrenching on the part 
of companies with higher rates which 
are harder to sell and unfavorable pub- 
lic relations, Mr. Handley declared. In- 
surance companies cannot do the job 
alone and their teachings must be made 
alive for drivers and pedestrians. 


Monthly Benefit Supplement 

American Life & + Accident of St. 
Louis has brought out a supplement 
giving monthly benefits that may be at- 
tached to any hospital-surgical policy. 
For ages 18-50 the monthly benefits are 
$100; 50 to 65—$70: 65 to 90—$50 and 
age 0 to 18—$30 . The benefits are pay- 
able for a period of not more than 90 
days in any one year. The payments are 
made only during the period that the 
assured is hospitalized. The annual pre- 
mium for an individual for these month- 
ly benefits is $11, for husband and wife 
it is $19.25 and for each child under 18, 
it 18 $2.75. 

For childbirth the benefits are payable 
only after the supplement has been in 
effect for 10 months and then not to 
exceed 15 days in any one policy year. 





Thompson Personnel Supervisor 


Hartford Accident has appointed Wil- 
liam H. Thompson personnel supervisor. 
He has been with the bond claim de- 
partment since 1941. 





Williams Named Special Agent 

E. E. Williams has been appointed 
special agent for United National In- 
demnity with headquarters in the new 
office of the National Fire group in Oak- 
land, Cal. 
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Difference Between 
“Occurrence” and 
“Accident” Shown 


An illustration of how a so-called “oc- 





currence” liability policy is broader than | 


an “accident” policy is found in the de- | 


cision of the southern New York federal 
court in Howard vs. Massachusetts 
Bonding. The policy here covered lia- 
bility “caused by accident.” 

The assured ran a summer camp near 
Pawling, N. Y. An action was brought 
against him for alleged negligence in not 
closing the camp sooner than he did 
when sickness, later discovered to be 
polio, broke out there. The case was 
defended by Howard’s own lawyer and 
was dismissed for failure to prosecute. 
Howard sued Massachusetts Bonding to 
recover the attorney costs of $4,281. 

The court emphasized that in the ac- 
tion against Howard there was no alle- 
gation that the outbreak of polio was due 
to negligence. In no aspect of the case 
can there be said to be an assertion that 
an accident occurred which caused the 
outbreak of the disease nor that the fail- 
ure to remove the boys from the camp 
was due to an accident. 

Massachusetts Bonding offered to de- 
fend if its non-liability under the policy 
were conceded by Howard. However 
Howard refused to do so. 


Penter President of New 
A. & H. Association 


Jack H. Penter, vice-president of 
InsurOmedic, was elected president of 
the newly organized Accident & Health 
Claims & Underwriters Assn. at the 
first meeting in Dallas. Other officers 
are: Roderick H. Channell, Channell 
Claims Service, and William L. Mistrot, 
National Bankers Life, vice-presidents; 
and Miss Gladys Anderson, Reserve 
Life, secretary-treasurer. 

The association is open to all mutual 
and stock A. & H. companies, and was 
formed to deal with problems in under- 
writing and claim service. Meetings 
will be held the second Tuesday of each 
month. 


Cal. Assigned Risk Bill 


A bill to require all automobile in- 
surers to subscribe to an assigned risk 
plan has been introduced in the Calli- 
fornia legislature. It is being hurried 
along to passage because the former as- 
signed risk plan has been suspended 
following the withdrawal of California 
State Auto. Ninety-two of the 100 sub- 
scribers have voted to revive the plan 
without California State Auto. 


Boiler Inspection Bill in Wash. 


A state boiler inspection law was in- 
troduced in the Washington legislature 
with the support of the Boilermakers 
Union. 


Wetterlund Chairman 


Ray J. Wetterlund, Washington Na- 
tional, has been named chairman of pub- 
licity and attendance for the annual 
luncheon meeting of Insurance Federa- 
tion of Illinois at Chicago, Feb. 3. 

J. S. Richardson, Standard Accident, 
has been elected a member of the in- 
surance advisory council of Illinois, to 
take the place of Thomas E. Barton, 
U. S. Casualty. 


Appeals Withholding of License 


MADISON, WIS.—Appeal has been 
taken to Dane County cireuit court by 
the Benefit Assn. of Railway Employes, 
Chicago, from a recent ruling of the 
Wisconsin insurance department with- 
holding a license to write life coverage. 
The department held the company failed 
to meet requirements of insurance stat- 
utes. The Benefit association has been 
writing health and accident insurance in 
Wisconsin for several years, and has 
now requested a license to write life 
in addition. 











| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 





January 30, 





Expect | 
at Michi 
LANSIN 
gram has n 
terest show 
meeting of 
Feb. 26-27, 
attendance. 
retary-mana 
tween 600 
previous toj 
Virginia 
Co., India 
“Lady in 1 
banquet Fe 
surance edit 
will addre 
Feb. 27, an 
T. Warfield 
talk. Com 
troduced at 
will speak b 
dent Detro 
time confe: 
will report « 
at the Wed: 
A breakfa 
activities of 
eS2. mt ] 
this year of 
stitute at C 
probably w 
with a prog: 
feature this 
“agents onl: 
sion leaders 


Minn. Fc 


Si. PAI 
Nelson of E 
dent of the 
tual Insurat 
meeting hes 
vice-preside: 
wood, secre 
Stillwater, t 

Speakers 
Swanville, |] 
ture Stabili 
C. O. John: 
tion,” and ) 
nesota Elec 
Reinspectior 
Cooper rep 
of Mutual 
Gov. Young 


Kansas ( 


The Kans 
surance Age 
course on li 
zone educati 
association 
ary. The Jz 
on “Unusua 
and Claims 
was agreed | 
sions during 
Mutual Con 
in February 
safe operati 
developed b: 
cooperation 


Predicts 


KALAMA 
Wilson, Sr., 
able increas 
unless the p 
clines, in a 
of Southwes 
troducing a 
writers Labc 
the Underw 


Springtield 

At an eve1 
field (Ill.) . 
11 members 
Insurance VW 
the Nation 
course. Spe: 
lius, preside 
ciation, and 
dent of the 











poneeny 30, 1947 


HeNATIONAL UNDERWRITER 








__MIDDLE WESTERN STATES 





Expect Record Attendance 


at Michigan Mid-Year Meet 
LANSING, MICH.—While the pro- 


gram has not been completed as yet, in- 
terest shown in plans for the mid-year 
meeting of the Michigan Assn. at Detroit 


Feb. 26-27, indicates a record-shattering 
attendance. Waldo O. Hildebrand, sec- 


retary-manager, predicts it will run be- 
tween 600 and 700, compared with a 
previous top of about 550. 

Virginia Parsons, Taylor Publishing 
Co., Indianapolis, will speak on the 
“Lady in the Office’ program at the 
banquet Feb. 26. Roger Kenney, in- 
surance editor “United States Investor,” 
will address the luncheon meeting 
Feb. 27, and later that afternoon, Guy 
T. Warfield, Jr., president N.A.I.A., will 
talk. Commissioner Forbes will be in- 
troduced at the banquet and probably 
will speak briefly. George Carter, presi- 
dent Detroit Insurance Agency, long- 
time conference committee chairman, 
will report on that committee’s activities 
at the Wednesday session. 

A breakfast conference on educational 
activities of the association will be held 
at 8 a. m. Jan. 27. Plans for repetition 
this year of the successful insurance in- 
stitute at Clear Lake near Kalamazoo, 
probably will be announced, together 
with a program of regional seminars. A 
feature this year will be a two-hour 
“agents only” session for which discus- 
sion leaders now are being lined up. 


Minn. Farm Mutuals Elect 

ST. PAUL—State Senator Ancher 
Nelson of Hutchinson was elected presi- 
dent of the State Assn. of Farmers Mu- 
tual Insurance Companies at its annual 
meeting here. Frank Power, Mora, is 
vice- -president; A. E. Anderson, Cotton- 
wood, secretary, and Howard Whalen, 
Stillwater, treasurer. 

Speakers included Albert J. Nelson, 
Swanville, Minn., on “Building for Fu- 
ture Stability of Township Mutuals”; 
C. O. Johnson, Bemidji, “Fire Preven- 
tion,” and M. Edmunds, president Min- 
nesota Electric Cooperative, on “REA 
Reinspection of Wiring.” Harry P. 
Cooper represented the National Assn. 
Mutual Insurance Companies and 
Gov. Youngdahl was banquet speaker. 


Kansas City, Kan., Activities 


The Kansas City (Kan.) Assn. of In- 
surance Agents, has started an 11-week 
course on liability and compensation. A 
zone educational meeting of the Kansas 
association was announced for Febru- 
ary. The January meeting was a forum 
on “Unusual Problems in Underwriting 
and Claims of Recent Experiences.” It 
was agreed to hold other similar discus- 
sions during the year. “How to Meet 
Mutual Competition” will be discussed 
in February. A high school course on 
safe operation ef automobiles is being 
developed by the accident committee in 
cooperation with high school authorities. 


Predicts Rate Increase 


KALAMAZOO, MICH.—James M. 
Wilson, Sr., local agent, predicted siz- 
able increases in fire insurance rates 
unless the present loss ratio rapidly de- 
clines, in addressing the Credit Assn. 
of Southwestern Michigan. He was in- 
troducing a showing of the Under- 
writers Laboratories film, “Approved by 
the Underwriters.” 


Springtield Women Graduate 


At an evening program of the Spring- 
field (Ill.) Assn. of Insurance Agents, 
11 members of the Springfield Assn. of 
Insurance Women were graduated from 


the National association’s 100-hour 
course. Speakers were Frank L. Aure- 
lius, president of the Springfield asso- 


ciation, and Russell L. Sprouse, presi- 
dent of the Illinois association. 


Mo. Midyear Plans Outlined: 
Sales Congress Featured 


ST. LOUIS—The Missouri Assn. of 
Insurance Agents will hold its midyear 
meeting March 14 at the Tiger hotel, 
Columbia. A sales congress will be 
featured during the morning followed 
by a discussion of public law 15 in the 
afternoon with former Superintendent 
Edward L. Scheufler, special counsel for 
the association, explaining legal phases 
and implications, 

The executive committee will meet in 
the evening. 


Large Succeeds Dabbert 
Harold F. Large has been named ac- 

tive manager of the Jackson office of the 

Michigan Inspection bureau. L. 


Dabbert, former manager, who has been 
with the bureau nearly 40 years, be- 
comes manager emeritus. Mr. Dabbert 


has been in charge of the Jackson office 
nearly 30 years and Mr. Large has been 
his assistant for a number of years. 

Mr. Dabbert first went with the bu- 
reau at Saginaw in 1907, was transferred 
to Kalamazoo in 1915 and to Grand Rap- 
ids in December, 1915, going to Jackson 
in June, 1917, as associate manager with 
N. C. Lowe, whom he succeeded when 
Mr. Lowe retired. Mr. Large has been 
with the office since 1920. 


Kenney St. Louis Speaker 


ST. LOUIS—Roger Kenney of “U.S. 
Investor” will speak March 10 at a joint 
luncheon meeting of the Insurance 
Board of St. Louis and Associated Fire 
Insurance Agents & Brokers. He will 


discuss public law 15. 

Discuss Cost Reduction 
Dwight Smith of Smith, Stone & 

Snyder, Wichita, former president of 


the Kansas Assn. of Insurance Agents, 
led a lively discussion on “Methods of 
Reducing the Cost of Operating an In- 
surance Agency” at the January meeting 
of the Wichita association. 


Fire Safety Is Discussed 


C. D. Harrison of Dulaney, Johnson 
& Priest led a discussion on fire safety 
activities and organizations sponsored 
by insurance companies before the fire 
prevention committee of the Wichita 
Chamber of Commerce. He was assisted 


by B. J. Weldon of the same agency 
and E. B. Fergus, Kansas Inspection 
Bureau. 


Discuss Rural Protection 


The executive committee of the Ohio 
rural fire protection committee held a 
meeting in Columbus Monday. Ray R. 
Gill, newly appointed state fire marshal, 
was present and was made acquainted 
with the organization’s activities. 


Buyers Hear Jackson 
ST. LOUIS—“State 


Insurance” 


Regulation of 
was discussed by Superin- 


tendent Jackson before the St. Louis 
Insured Members Conference of the 
Associated Industries of Missouri. 
“Top of Wisconsin” Assn. 
ASHLAND, WIS.—The newly or- 
ganized bi-county local agents group, 


meeting here, selected the name “Top of 
Wisconsin Assn. of Insurance Agents.” 
Membership covers Ashland and Bay- 
field counties. Lyman Pool is president 
and Lawrence Lamal vice-president. 


Named Lang-Heenan Officers 


Frank P. Hastings has been elected 
a director and vice-president of Lang- 
Heenan & Co., Detroit agency. A. Bruce 
Collier was reelected a director and ap- 
pointed secretary-treasurer. 


Mr. Hastings has been with Lang- 


Heenan for seven years as manager of 
the insurance division. Mr. Collier was 
formerly trust officer of Detroit Trust 
Co. and joined Lang-Heenan to manage 
properties operated by the firm. 


Additions to Patton Agency 


Wade Patton & Co., Hutchinson, 
Kan., agency, has added three new men. 
Kenneth Keener has joined the life de- 
partment, and Edward J. Froese will 
handle accident, health and hospitaliza- 
tion. Both are G.I.’s. C. Willard, 
former city clerk, has taken over the 
accounting and bookkeeping, replacing 
Mrs. Jackie Tuttle, resigned. 


Toledo Agency Changes Name 


Edward P. Hylant, Inc., Toledo 
agency, has changed its name to Hylant- 
MacLean, with J. T. MacLean as presi- 
dent; R. E. Hylant, son of the late 
founder, and P. E. Smith, vice-presi- 
dents; L. Young, secretary, and L. Moel- 
lenberg, treasurer. 


NEWS BRIEFS 
Mrs. Leah Willcuts, daughter of 
Luther 


3ailey, veteran Topeka agent 


21 





and widow of a well known Kansas 
field man who died some 10 years ago, 
has joined the W. L. Hamilton & As- 
sociates agency, Topeka. 

The Kansas 1752 Club, organization 


of mutual field men, held its annual 
meeting in Wichita. President Walter 
R. Besore, Midland Mutual, Newton, 
presided. 

Wisconsin Church Mutual, Merrill, 


Wis., is celebrating its 50th anniversary. 
It writes fire, lightning, windstorm and 
extended coverage on churches, parson- 
ages, schools and dwellings of churches 
throughout the country. 

Scott Gardner of Wheeler, Kelly, 
Hagny spoke at a dinner meeting of 
the Wichita Assn. of Insurance Women 
on “The Various Types of Insurance.” 

W. T. Ennis, who is reverting to in- 
active status and will continue as a 
lieutenant colonel in the army reserve, 
is taking over the local agency of Arthur 
Goff at Cable, Wis. Mr. Goff had operated 
the agency since 1910. 

Herman G. Kaltenbach has purchased 
the Helene L. Crank agency at Edon, O. 

Nancy Baker and Eulola Edwards of 
Western Adjustment were hostesses for 
the January dinner meeting of the 
Hutchinson (Kan.) Assn. of Insurance 
Women, 

Walter W. Sukow, Milwaukee manager 
of Travelers Fire, will discuss “Fire 
Forms” at the Feb. 3 dinner meeting of 
the Insurance Women of Milwaukee. 


IN THE SOUTHERN STATES 





Hulfish Named 
S.E.U.A. Secretary 


ATLANTA—Paul B. Hulfish has 
been advanced to secretary of South- 
eastern Underwrit- 


ers Assn. 
Mr. Hulfish has 
been assistant sec- 


retary since 1925 
He started with a 
local agency at 
Alexandria, Va., 
while a law student 
at George Wash- 
ington University. 
from 1904-1906. He 
started with 
S.E.U.A. then 
Southeastern Tariff 
Assn. in 1906, in 
the Virginia department stamping office 
at Alexandria. In 1907 and in 1911, he 
served as company special agent. 

In the first war he was a lieutenant 
in the motor transport corps. 


Petersburg Ins. Co. Sold 


Petersburg (Va.) Ins. Co. has re- 
sumed business as an independent corpo- 
ration. It has been operating as an 
agency controlled by Petersburg Sav- 





Paul B. Hulfish 





ings & American Trust Co. New offi- 
ers are Joseph T. Mason, president; 
Worthington Romaine, vice-president; 


D’Arcy Roper, II, secretary-treasurer. 
They are principal stockholders and 
were in charge of the agency when it 
was under control of the bank. The new 
head office is at 106 West Tabb street, 
Petersburg. 

The company was organized originally 
in 1860 as Petersburg Saving & Ins. Co., 
doing both a banking and fire business, 
but for many years has operated as an 
agency representing a large number of 
fire and casualty companies. 


Oklahoma Hotel Operators 
Discuss Fire Prevention 


OKLAHOMA CITY — Guarding 
against fire was the topic of discussion 
at the Oklahoma Hotel Operators Assn. 
convention here. Insurance was repre- 
sented by Bert H. Aust, state agent 
Hanover Fire; E. F. Yerrington, spe- 
cial agent National Fire, and L. E. An- 
tene, manager Oklahoma Inspection 
Bureau. 

Recommended by J. Ellis, Okla- 
homa state fire marshal, for protection 
against fire disasters were fire escapes 
provided with regular sized doors, and 
doors to prevent spreading of fire and 
smoke. He urges free use of directive 
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signs to fire escapes; organization and 
drilling of all hotel employes in the use 
of fire extinguishers; hourly checking of 
rooms for odors of smoke or smoulder- 
ing fire; and prohibiting of inflammable 
fluids in basement or rooms, and of 
smoking and drinking in hotel rooms. 


Delay in Adjustments to 
Win — 5% Rate Credit 


DALL: The inability of the fire 
PP eno may to adjust before Jan. 1 the $1 
million fire loss of the Neiman-Marcus 
store, the Burrus mill and elevator and 
the R. E. Krochman fires, will save in- 
surance buyers of Dallas at least $170,000 
and possibly as much as $340,000 in 
1947. Fire losses are charged against 
each Texas city when the claims are paid 


and not when the fire occurs. The heavy 
Dallas losses of 1946 will be paid in 
1947 and charged against the 1947 
record. 


Insured losses of Dallas paid in 1946 
will run slightly over $1 million while the 
premiums hit an all-time high of ap- 
proximately $3,400,000, enabling Dallas 
to be relieved of its present 5% penalty, 
making the rate normal after March 1 
and perhaps giving the insurance buyers 
a 5% credit. Each 5% now means 
$170,000 to Dallas fire insurance buyers. 
Fire credits and penalties are based on 
the ratio between premiums collected 
and losses paid for the previous five cal- 
endar years, but changes in credits and 
penalties are effective March 1. 

With more than $1 million of insured 
losses already charged against the 1947 
record, further losses in 1947 must be 
kept below average to prevent a severe 
penalty next year. 


Virginia Past Presidents 
Set Up Research Award 


RICHMOND—AII past presidents of 
the Virginia Assn. of Insurance Agents 
have subscribed to a fund to be used to 
encourage members of the association 
to do research work or develop fea- 
tures helpful to the business. The na- 
ture of the award and the conditions 
under which it is to be delivered will 
be determined by a commitee composed 
of W. Owen Wilson, Richmond, chair- 
man; Jacob Haun, Woodstock, and Cal- 
vert Dey, Norfolk. Mr. Wilson says that 
the first award will probably be made at 
the 1947 convention of the association 
at Roanoke in June. 

It has been agreed that no officer of 
the association should be eligible be- 
cause any research work that he might 
do would supposedly be in line of duty. 
Sufficient funds are in hand, according 
to Mr. Wilson, to insure making the 
award annually for a number of years. 
Living past presidents of the association 
now number 22. Mr. Wilson holds a 
similar. award, known as the Wood- 
worth award, presented by the N.A.1.A., 
of which he is a past president. It is 
given for meritorious service each year 
to some member of that organization. 


North America in Va. Files 
Revised Installment Plan 
RICHMON D—Feb. 25 has been fixed 


as the date for a hearing before the Vir- 
ginia corporation commission on a peti- 
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tion by North America to collect term 
premiums in installments. 

Last fall the commissioner rejected a 
plan whereunder the full annual premi- 
um would be collected the first year and 
78% in succeeding years, but an oppor- 


tunity was given to submit a revised 
proposal. 

North America is now proposing to 
collect the full premium the first year 


and 80% thereafter. 


Mrs. Mummert to Retire 
Mrs. M. M. 


Mummert, 84, “dean” of 
Dallas insurance women, who has been a 
solicitor of the Chas. L. Dexter & Co. 
agency in Dallas for more than 44 years, 
is retiring Feb. 1. When she started on 
her present job, the present owners of 
the agency, George L. and Charles L. 
Dexter, were small boys. Many of the 
old families of Dallas that purchased in- 
surance on their valuable carriage horses 
in the early days are still on her books 
but are now buying automobile insur- 
ance or aviation cover age 


Goodwin Waco ‘Manager 


Fire Companies Adjustment Bureau 
has appointed L. A. Goodwin manager 
at Waco, Tex., to fill the vacancy caused 
by the death of Furber Chesley. Mr. 
Goodwin has been adjusting losses in 
Texas since 1927. 


Newell Junior Partner 


Robert W. Newell, Jr., is now a jun- 
ior partner in the Anderson & Newell 
general agency of Little Rock. A local 
agent at Little Rock, Mr. Newell became 
a navy aviation cadet. Serving as a lieu- 
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tenant-commander in charge of a 
rier squadron in the Pacific, 
special agent for Anderson 
upon release in October, 1945. 


car- 
he became 


& Newell 


New San Antonio Partners 
SAN ANTONIO-—-J. L. Stedham, Jr., 


and Lee J. Stivers, who have been with 
the Catto & Catto agency for some time, 
are now members of the firm. The old 
name will be continued. Mr. Stivers was 
assistant manager of Travelers in 
Houston for more than 16 years before 
coming to San Antonio. Mr. Stedham 
was manager of the Furnish & Furnish 
Realty Co. insurance department until 
its sale. He then was manager of the 
Wallace Rogers & Son agency and later 





joined the Ed J. Frazer agency, which 
Catto & Catto succeeded. 
NEWS BRIEFS 

Elmo Corbell started the new year 
back with Cravens, Dargan & Co., 
Houston. For the time being he has 
duties in connection with the work of 


Assistant. Manager James C. Jackson. 

James L. Rankin, head of the Tennes- 
see Valley Co. local agency, has been 
reelected president of the Chamber of 
Commerce at Decatur, Ala. He is form- 
er president of the Decatur Rotary Club, 
county chairman of the Boy Scouts, 
president Decatur Country Club and 
district vice-president of Alabama State 
Chamber of Commerce. 


The Davenport Insurance Corp. of 
Richmond has acquired the business of 
the Frank A. Hobson agency there. Mr. 
Hobson died recently. 

The Ellis & Lanier agency has been 
organized in Americus, Ga. to succeed 


agency. George R. 
of the firm. 


Charles F. Lanier 
the new member 


the 
Ellis is 





New England Exchange 
Holds Its Annual Meeting 


BOSTON—The annual meeting of 
the New England Insurance Exchange 
brought out the largest attendance, 215, 
ever seen at the night before dinner and 
a corresponding large attendance at the 
business sessions. 

Reuben Markham, editor of the 
“Christian Science Monitor,” spoke on 
European affairs at the dinner, at which 
President Carl Hurst presided. 


Lawrence J. Winston, Travelers, was 
elected vice-president for two years. 
New members of the executive com- 


mittee are Donald F. Dick, Caledonian, 
Connecticut; Eugene G. Dunn, Great 
American, Vermont, and George R. 
Pape, National Liberty, Massachusetts. 


At the organization meeting of the di- 


rectors Martin F. Bardoff, Security, 
was elected chairman of the executive 
committee. 

Ben Hermes, general manager of 


reported 85 new specials 
had entered the field in 1946 and that 
the exchange now has 396 active and 
243 honorary members. The joint stock 
and mutual premium increase in 1946 
over 1945 was 31.73%. 

Manager Hermes said the inspection 
department of the exchange has been 
shorthanded but 10 new inspectors now 
are being trained to help in that depart- 
ment. He stated the exchange is giving 
full support to legislation for a 48-hour 
week for firemen in Massachusetts 
cities. 


the exchange, 


Named Agency Supervisor 


Edgar N. Josephson has been ap- 
pointed supervisor of agencies for Boyl- 
ston Insurance Agency of Boston. Mr. 
Josephson has been manager of the 
agency production department of Kaler, 
Carney & Liffler Co. for six years. Be- 
fore that he was with OBrion, Russell & 
Co, for 17 years as casualty underwriter. 


He is a war veteran of war 2. 

Don MeArdle has returned from the 
army and has rejoined the T. C. Lee 
agency, Lowell, Mass., headed by his 
father, Bernard F. McArdle. 


Insurance Men Head Pa. 
Legislative Committees 


State Senator George N. Wade, Har- 
risburg manager of Ohio National Life, 
has been named chairman of the Penn- 
sylvania senate insurance committee. 
Senator Montgomery F. Crowe, Strouds- 
burg local agent, is vice-chairman. Rep- 
resentative G. E. Kline, Pottsville local 
agent is chairman of the house insurance 
committee. 


Liaison Group Appointed 

BOSTON—The New England Advis- 
ory Board of the New England Assn’s. 
of Insurance Agents named as its liaison 
committee with the rates, rules and 
forms committee of the New England 
Fire Insurance Rating Assn. the follow- 
ing: Maine, E. Shepley Paul, Auburn; 
Vermont, Howard A. Allen ,Burlington; 
Massachusetts, Carroll ‘ Steele, 
Gloucester; Connecticut, Donald G. 
North, New Haven; Rhode Island, 
Henry E. Davis, Providence. 


Robinson Heads Pioneers 
HARTFORD—The Factory Insur- 


ance Assn. Pioneers Club, eastern re- 
gional office, has elected C. A. Robinson, 
president; R. W. Wetherbee, vice-presi- 


dent; Zylpha M. Bradstreet, secretary. 
Mr. Robinson has been with the Fac- 
tory Insurance Assn. for 47 years. 





Forrest H. Witmeyer, president of 
Excelsior, conducted the opening session 
of a course in fire and allied lines, spon- 
sored by the Syracuse Insurance Wom- 
en's Assn. and under the supervision of 
the educational division of the National 
Assn. of Insurance Agents. 


Ralph L. Hutchings has severed his 
connections with the Briton agency, 
singhamton, N. Y., after 23 years, to 


open an agency at Hillcrest, N. Y 

Byron J. Erb & Co., Buffalo, has taken 
over the agency of the late Lewis 
Mitchell. 

James F. Cooney and Gerald Lynn 
have established a new agency at Low- 
ell, Mass. Both are war veterans. 

Be sure you have “all the answers”, get 
the Unique Manual-Digest from THE Na- 
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er 30, 1947 
Record Denver Turnout 
Indicates Keen Interest 
DENVER—The Denver Assn. of In- 
surance Agents held its first meeting 


of the year with the largest attendance 
in history indicating a keen interest 
on the part of members in the growing 
importance of the association. Member- 
ship is the theme of President Howard 
Hutson’s administration and the man- 
ner in which he is proceeding to attain 
the objective is impressive. 

Mr. Hutson was author of a guest 
editorial entitled “How Safe Is ‘Fire- 
proof?” in the “Rocky Mountain News.” 


C. of C. Safety Committee 


The San Francisco Chamber of Com- 
merce, determined to bring about more 
effective fire regulations in San Fran- 
cisco as well as enforcement of present 
laws, has appointed a special fire safety 
committee with Bert W. Levit, counsel 
for the Pacific Board, chairman. Other 
insurance members of the committee are 


Thos. Larke, Jr., Robert L. St. Clair, 
Robert Levison, all brokers, and Loren 
3ush, chief engineer of the Pacific 
Board. 
King to Sacramento 

Hinchman, Rolph & Landis, San 


Francisco general agency, has 9 mag 
Harold King special agent for the Sac- 
ramento valley territory with offices in 
Sacramento. He formerly was with Pa- 
cific National Fire and joined the gen- 
eral agency in 1941. 


New L. A. Board Officers 

LOS ANGELES — Directors of the 
Los Angeles Insurance Assn. have elect- 
ed Caine Farrell treasurer and Rees E. 
Roston secretary. 


Montana Agents in Key Spots 


30th Senator L. W. Busch of Baker 
and Rep. Fred C. Krieg of Billings, 
who have been named chairmen of the 
insurance committees of the Montana 
senate and house, respectively, are mem- 
bers of Montana Assn. of Insurance 
Agents. Also on the senate committee 
are three members of the Montana 
agents association—J. A. Liggett of 
Roundup; Glen H. Larson, of Thomp- 
son Falls, and John V. Potter of White 
Sulphur Springs. On the house com- 
mittee there are seven insurance agents. 


Participating Bill in Oregon 
SALEM, ORE.—A bill has been in- 


troduced by the insurance committee 
of the Oregon legislature to permit 
stock companies to issue participating 


policies and another to put Oregon mu- 
tual fire companies more on a basis of 
equality with out-state companies than 
at present. 


Pierce County Assn. Meeting 


The Pierce County Assn. of Insurance 
Agents held a luncheon meeting at 
Tacoma. Continued safety advertising 


in local newspapers was approved. A 
committee was named to analyze the in- 
surance of the Tacoma park board. 


Opens Service Office 

National Fire group is opening a 
service office in Oakland, Cal. in charge 
of Howard L. Brock, special agent for 
the fire companies. 


David Brooks has resigned as metro- 
politan special agent at Seattle for the 
General of Seattle to join McGraw, Kit- 
tinger & Case, local agency there. He 
has been with General for the past year 
since release from the marines. 

Jack Burt, prominent in Denver in- 
surance circles and formerly associated 
with the agency of Wallick & Buenger 
at Cheyenne, Wyo., is now with the 
J. M. Carey agency at Cheyenne. 
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Braman Meserole 
Marine Chief 


NEW YORK—Seymour Braman has 
been appointed manager and Fred Van 
Voast assistant manager of the Inland 
marine department of the Meserole 
group. Mr. Braman succeeds Werner 
Luginbuhl, who resigned recently. 

Mr. Braman has been with the 
Meserole group since 1943, having 
started as an inland marine field man in 


the middlewest and moving to the 
home office in November, 1944. He en- 
tered the insurance business after at- 


tending the Loomis School at Windsor, 
Conn., and Harvard. His first job was 
with Manhattan Life’s accounting de- 
partment. After 144 years he went to 
the inland marine department of Corroon 
& Reynolds, where he was in the home 
office and the New England and Illinois 
fields. Six years later he left to go with 
Cooling, Grumme, Mumford Co., In- 
dianapolis, where he remained from 1937 


to his joining the Meserole group in 
1943. He is a son of S. R. Braman, 
assistant auditor of the Aetna Life 


group, who died last year, and a nephew 
of Col. H. P. Dunham, vice-president 
of American Surety. 


History of Van Voast 


Mr. Van Voast joined the Meserole or- 


ganization in 1926. He served in the 
army from May, 1942, to October, 1945. 
His experience includes a broad fire 
training as well as inland marine. He 
graduated from Erasmus Hall high 
school in Brooklyn and was with the 
Brooklyn office of Crum & Forster for 


nine months before joining the Meserole 
organization. 


Schneider North British 
Inland Marine General Ag'‘t 
& Mercantile has ap- 


Schneider as general 
inland marine 


North British 
— Arthur J. 

gent of its country-wide 
rer special lines department at the 
home office, in association with Secre- 
tary J. Russell Cardona and Arthur F. 
Christ, general agent. 

Mr. Schneider has specialized in the 
inland marine business for 10 years, and 


has both agency and company experi- 
ence. For the past 2% years he has been 
employed in the metropolitan inland 
marine department of North British, 
latterly as superintendent. He is a 
graduate of University of North Caro- 
lina. 


Hamilton to Marine Post 
with Fire Association 


SAN FRANCISCO—R. J. C. Hamil- 
ton has become marine underwriter of 
the Pacific Coast department of Fire 


Association here in association with Dol- 
ald E. Moodie, marine manager. Mr. 
Hamilton early in life had intimate asso- 
ciation with the shipping industry and 
for many years has specialized in insur- 
ance pertaining thereto. Starting with 
Baltic Shipping Exchange at London 
and followed by an assignment to Bom- 
bay he entered the insurance business in 
1930. For some years he was marine 
manager for several companies in Can- 
ada until joining the Canadian army in 
1940, from which he was released with 
the rank of major in 1946. 


Seattle Marine Men Elect 


The Board of Marine Underwriters 
of Seattle has elected C. H. Preston, 
vice-president of A. B. Knowles & Co., 
as president to succeed Morsman Condit 
of Talbot, Bird & Co. J. C. Selz, Jr., 
marine manager of Home, is vice-presi- 
dent and F. W. Perry, Union of Can- 
ton, reelected secretary. 
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Form New B. C. Company 


VANCOUVER—Application will be 
made to the legislative assembly of Brit- 
ish Columbia for an act to incorporate 
National General, to write fire, accident, 
automobile, sickness, credit, hail and tor- 
nado, flood and sprinkler leakage insur- 
ance. 


B. C. Auto Rates Raised 
VANCOUVER—Following increases 
in automobile insurance rates in On- 
tario, Quebec and the three prairie prov- 
inces, public liability and property dam- 


age rates for private cars have been 
raised on an average of 10% in British 
Columbia. Rates for commercial ve- 


hicles are up 20%. 


Name Joint Inspectors 
The Phoenix-Connecticut 
Provident group, Providence 
ton and Westchester have jointly ap- 
pointed J. H. C. Johnston and James 
3uchanan inspectors for northwestern 
Ontario and western Canada. R. Clive 
Webster has been named to. cover 
northern Ontario. Mr. Johnston former- 
ly was with the Alberta department and 
his headquarters will be at Edmonton. 


group, 
Washing- 


Payne Sun’s Secretary 


Sun has promoted Robert P. Simpson 
to secretary in Canada. This makes 
three secretaries for Sun in Canada. Mr. 
Simpson will remain at the Winnipeg of- 
fice. 

McBride Heads Vancouver Institute 

Adam McBride has been elected presi- 
dent of the Insurance Institute of Van- 
couver. He is former general manager 
for Canada of Great American. Vice- 
president is R. B. Leigh of Continental. 


Ryerson in Ontario Post 


The Pearl-Eureka group has appointed 


Paul T. E. Ryerson Ontario ins pector. 
He has been with the company nine 
years 


Providence of Paris, France, has been 
licensed by the Ontario department to 
write fire insurance. 

American Home and Canadian Home 
Fire have appointed Arthur A. Pauley 
of Montreal Ontario branch manager 
with offices in Toronto. 


Ill. Decision Clears 
Ernest Palmer 





(CONTINUED FROM PAGE 15) 
law is not alone proof that he acted 
furtherance of an unlawful conspiracy in 
the absence of proof that he acted in 
good faith. 

The court observed that 
necessarily must perform 
duties through assistants and said that 
“if Palmer was guilt-- of any act which 
subjects him to criticism his offense was 
negligence in the selection of assistants 
and in following their suggestions in the 
discharge of his official duties.” The acts 
and conduct of the assistants can’t be 
too strongly condemned. That an official 
of an insurance company, even though 
he had violated the law should be sub- 
jected to the treatment that Reiter re- 
ceived “at the hands of those entrusted 
with the administration of a department 
of the state government is intolerable.” 

There was nothing to show any un- 
lawful purpose or motive of Palmer to 
act unlawfully or to invade or violate 
Reiter’s rights. 

The court observed that this happened 
in the depression and that public offi- 
cials were taking heroic measures of 
various kinds to preserve the economy. 
“It is not hard to see,” according to 
the court, “how a thing might have 


director 
of his 


the 
most 


been done in a more approved manner 
when viewed in retrospect under the 
spotlight of subsequent developments.” 

The guilt or innocence of Reiter, ac- 


cording to the court, is wholly imma- 
terial. If he was not guilty the threats 
were clearly unlawful. If he was guilty, 


neither Barr nor Fitzgerald had suffered 
any nor acquired any right in 
Reiter’s stock by reason of such charges 
nor was it their duty to prosecute him. 

The purpose of Barr and Fitzgerald, 
the court declared, was to terrorize Rei- 
ter “into submission to their demands. 
That there was a concerted action by 
Barr and Fitzgerald and some depart- 
ment employes to obtain for Barr and 
Fitzgerald the stock of Reiter “has been 
established beyond the shadow of a 
doubt,” the court asserted. Barr and 
Fitzgerald used the department for their 
scheme, without Palmer’s knowledge or 
consent, but with the active aid of some 
of Palmer's assistants. 

Even if Reiter were «uilty, according 
to the court, the department men had no 
right to demand that he surrender his 
property. Barr and _ Fitzgerald both 
profited. Illinois National got assets and 
property of Reiter through the manipu- 
lation of Barr and Fitzgerald which it 
should have accounted for. 


loss, 


Sets Up Minn. Committee 
to Work with Doctors 
on Medical Care Plans 


As a result of a conference 
apolis between a committee of 
nesota Medical Society and 
interests, an insurance industry commit- 
tee was set up to cooperate with the 
doctors in working out plans for a pre- 
paid medical care program to be written 
by insurance companies. Don Hawkins, 


in Minne- 
the Min- 
insurance 


St. Paul-Mercury Indemnity, is chair- 
man, the other members so far chosen 
being H. P. Skoglund, North American 


Life & Casualty; Norman Nelson of the 
rravelers group department at Minneap- 
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23 
olis, and George Hipp, Employers Mu- 
tual of Wausau, representing different 


types of carriers interested in that field. 
A fifth member, representing specializ- 
ing accident and health companies, is to 
be selected by the four already named. 

At the request of the doctors’ com- 
mittee, Harold R. Gordon, managing 
director Health & Accident Underwrit 
ers Conference, attended and spoke on 
plans far developed for insurance 
company participation in such plans. He 
recommended the setting up of minimum 
standards, to be approved by the medical 
society, and allowing the carriers to 
work out their own coverage from that 
point. 


so 


Armed Forces Brief on Agent 
by Casualty Executives Assn. 


The U. S. Armed Forces Institute 
has issued a booklet “The Job of the 
Insurance Agent, Casualty and Fire,” 


division of 
Executives. 


prepared by the research 
Assn. of Casualty & Surety 
Called Occupational Brief No. 102, it 
follows the standard form and ques- 
tions of the institute in setting forth the 
requirements and opportunities in this 


work 


Responsibility Bill in Ia. 

DES MOINES—A financial respon 
sibility act has been filed in both houses 
the lowa legislature with a large 
number of signatures attached. 

The bills, prepared by the 
Conference on Street and 
safety, is similar to legislation 
in of the other states. 


of 


National 
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Donald Maclennan, who recently sold 
his Minneapolis local agency to the Don 


Miller Co. after operating it for more 
than half a century, has gone to look 
after a citrus grove that he owns at 
Lake Wales, Fla. He operated under 
the name of Conroy-Maclennan agency 
and is a former president of the Min 


neapolis local board 
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Ill. Field Men 
Hold Forth 


(CONTINUED FROM PAGE 3) 
a project of the Illinois Field Club and 
Western Insurance Bureau. 

Shortly before the dinner honoring 
him upon retirement as state agent for 
London Assurance, Mr. Cassell received 
a wrist watch from the management of 
his company which was presented by 
Ken J. Bidwell, general agent, who was 
present from the U. S. branch office. A 
telegram was read from Chris D. Sheffe, 
U. S. manager, saying that London As- 











_ MHeNATIONAL UNDERWRITER — 


surance was honored to have had in its 
employ a man of the caliber of Mr. Cas- 
sell. The same sentiment was expressed 
in brief speeches by Mr. Bidwell and 
Karl Weipert, assistant Chicago man- 
ager of London Assurance. 

Paul J. Bowers, Western Adjustment, 
M.L.G. of Illinois Blue Goose, present- 
ed life membership in Blue Goose to Mr. 
Cassell. Mr. Bowers said that Mr. Cas- 
sell, who is a past M.I.G., had been his 
mentor and inspiration. William L. Eng- 
berg, Loyalty Group, extended greetings 
and best wishes of the Illinois Field 
Club, of which he is president, to Mr. 
Cassell. 

Robert K. Johnson, 


Aetna Fire, pre- 
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the dinner and delivered a 
humorous biography of Mr. Cassell. 
Mr. Cassell was highly praised in 
messages by Mr. Harmon, G. L. Hub- 
bard, Boston and Old Colony; Glenn 
Mendenhall, Peoria local agent; D. J. 
Harrigan, St. Paul; James P. Jana, Han- 
over, Vincent Mooney, London Assur- 
ance; George Cassell, W. A. Alexander 
& Co., Chicago, son of the honored 
guest and A. J. Meyer, Automobile, pre- 
sented Mr. Cassell with luggage. 


sided at 





New Officers for Patrons Mutual 


E. C. Miller has been elected president 
of Fatrons Mutual of Illinois. Stanley 
Spencer is secretary and Alva Erisman 
was elected a new director. 
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Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 


AD Lines Efficient Service 








COLORADO 


Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Tele. Main 5101 
After Hours Tele. Cherry 5822 
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*" NICHOLS COMPANY _ 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
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, > Md. 
Hagerstown, Md. 











WILSON ADJUSTING co. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. COONEY 
121 Denrike Building Washington, D. C. 
NAtional 8050 Night Phone: DEcatur 7398 








FLORIDA 
$. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 





104 E. Jefferson St. 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1649 Phone 2802 


16 Years Experience 








ILLINOIS 


Phone Harrison 3230 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Bouleward, Chicage 4 
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PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
70 First National Bank Bldg. 

PEORIA 2, ILLINOIS 
Over 21 years experience 


N.S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 











Don M. Sherman, Adjuster 
All Lines 
7 N. County St., Waukegan, IL 


Serving Northern [linols 
Southern Wisconsin 
Tei Majestic 2400 











INDIANA 





Eugene McIntyre 


Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 











IOWA 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 


INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


ALSO 
City National Bank Buildin 








Omaha, Nebraska Phone: Ja 6394 








MICHIGAN ADJUSTMENT BUREAU, 
Adjusters—All Lines 
Home Office 
Lansing 7. 208 No. Capital Ave. 


Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 
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INSURANCE ADJUSTERS 
City National Bank Bulidiag 


hone Jackson 

Omaha, Nebraska 

BRANCHES AT 
Liseein, Neb. olnes, is 
grand Island, Neb. Om, City, | 
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Cheyenne, Wyoming 
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R. T. GUSTAFSON COMPANY 


Insurance Adjusters — Serving Nebraska and lows 
CASUALTY—ALL CLASSES: a, Liability, Cm 
urglary, H&A @., Bonds, 





MARYLAND 





INSURANCE ADJUSTERS, Inc. 
Formerly Beck, Leizuer & Prince, Inc. 
Adjusters for the Companies 
Fire, Automobile, ek oe & Aviation 


2 Commerce St. 911 13th St. NW 
Baltimore 2, Md. Washington 5, D. C. 
Mulberry 7171 Republic 2754 











MICHIGAN 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
Chieage 
Les Angeles NOetrot 








Lynch Adjustment Co. 
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AUTO FIRE, “Theft, Property oeian Collision, = 
OMAHA, NEBRASKA 
240 Keeline Bidg. 


OMice: Webster 283! 
17 and Harney Sts, Kenwood 7411 


Res. 
29 years experience investigations and adjusting. 








OHIO 





THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 








26 years experience 
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(CONTINUED FROM PAGE 
basis for presumption of theft. 
What some burglary underwriters 
fear if the mysterious disappearance 
feature is dropped from the regular coy- 
erage but is still obtainable for an addi- 
tional premium is that there will be a 
great amount of dissatisfaction among 
insured who fail to realize they have the 
limited coverage until they have a mys- 
terious disappearance. That the mys- 
terious disappearance feature need not 
be expected to die out just because a 
limited coverage is available is indicated 
by the experience of Indemnity of 
North America, which issues _ both 
forms. It is understood that the majority 
of policies it has sold since it brought 
out the limited form have included the 
mysterious disappearance feature even 
though it costs something. 


How Many Can Be Cut Out? 


While so far as could be determined 
no other company has made a break- 
down of its experience comparable with 
the tabulation given above, many un- 
derwriters feel that the amount of 
claims paid under the mysterious dis- 
appearance coverage that would be elimi- 
nated by dropping the clause might be 
considerably smaller than the 12.9% 
shown in the tabulation. The basis for 
this feeling is the belief that many 
claims now classed as mysterious dis- 
appearances could and would be legit- 
imately classified as thefts if there 
were no disappearance feature in the 
policy. 

That is, they are of a type that would 
have been paid under the old, limited 
form of burglary policy. Added to these, 
of course, would be the claims in which 
the claimant shaded the facts enough 
to support his contention of theft or 
introduced assumptions, which though 
perhaps bordering on the ridiculous, 
could not be denied, as a possibility at 
least, by the insurer. 


15) 


Percentage to Value Too Low 


Some underwriters feel that the real 
remedy for the unsatisfactory burglary 
loss situation is to get the amount of 
insurance closer to the values being 
covered. The usual policy is still for 
$1,000, which is ordinarily far below the 
value of the property insured. Coinsur- 
ance is not regarded as being the 
answer but it is felt that some sort of 


underwriting control should be set up. 
For example, the number of members 
of the household and the number of 
servants, if an: might be taken into 
account as indicating the exposure. Or 
the value of silver, jewelry and furs 
might be used as a yardstick for de- 
termining the minimum amount of cov- 
erage that would be written. 

One thing that is constantly before 
the burglary underwriters is that they 
are in competition with the personal 
property floater, the more so when 
burglary rates are pushed up. .This not 
only means possible loss of business to 
the inland marine departments but 
danger of adverse selection, since the 
marine underwriters insist on a_sub- 
stantial ratio of insurance to value. 
Thus, the personal property floater in- 
surers tend to skim off the cream of the 
risks, leaving the bargain-hunters who 
want to protect $5,000 worth of stuff 
with a $1,000 policy. 


N. W. Mutual Fire Shifts 
M. F. Ross, 
spector of 





central department in- 
Northwestern Mutual Fire, 
has been advanced to chief inspector. 
Paul T. Hughes, who went with the 
company last year, has been named in- 
spector for the central department, su- 
pervising Ohio, Michigan, Kentucky and 
West Virginia with headquarters at Co- 
lumbus. 

_ George C. North has been made senior 
inspector of the midwestern department 
and will supervise Illinois, Indiana, 


Iowa, Kansas and Missouri. 
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VOLUME GROW 





































With This New Monthly Sales 
Bulletin Service 


A Product of 


he Five, Casualty and Surety Bulletins 


NEW IDEAS FOR DEVELOPING PREMIUMS 


HERE is a big potential market for insurance which has not yet 
been touched. Only creative selling can tap this market. Agents 
who are making the most of their opportunities do creative selling. 


Too much insurance selling is on a competitive basis. When 


an agent writes a policy, no real new business is involved. The busi 
ness has been merely transferred from a competitor. 


There is much business not written at all, waiting for a salesman with 


vision and selling ideas to convince and close the prospects. 


Now, for the first time, a research method for assembling the best ideas, plans, 
etc., for selling fire, casualty and surety lines has been developed by The F C. & S. Bulletins 


This new Service is the Sales Section of The Fire, Casualty and Surety Bulletins. 


The entire resources of The National Underwriter Company will be used to examine 
the methods of leading producers of the property lines. The material will be carefully sifted 
by experts in insurance selling. Only the best of sales ideas are published for you in this new 
Sales Service. New ideas for developing business also will be included. 

Selling insurance is a process that wears down the salesman. Even the most enthusi- 
astic individual becomes depressed when he gets rebuffs in many interviews, He needs the 
nourishment of ideas for regeneration. In this new Sales Service, stimulation and motiva- 


tion are provided by means of workable selling ideas. 


The methods, plans, etc.,in the Service are accurately, concisely explained for subscribers. 

The whole field of fire, casualty (except accident and health), surety and miscellane- 
ous lines is treated. The Service suggests many methods to help you expand your agency. 

A supplement will be mailed to subscribers each month. These are printed on 814x11- 
inch size paper of good quality with filing instructions to direct insertion of the material in 
proper divisions of the large, loose-leaf ring binder furnished to every subscriber 


Who Is the Editor? 


James C. O’Connor, nationally known editor of The Fire, Casualty and Surety Bulle- 
tins, supervises and edits this new section of The F. C. & S. Bulletin Service. 


Who Are the Publishers? 


This is a National Underwriter Service, which is a guaranty of high quality No expense 
is spared to make the Sales Service a useful adjunct to your office equipment. 


Both large and small agencies need the 


WHAT YOU GET IN THE 
NEW SALES SERVICE 


@ SALES MANAGEMENT—Sales ideas. 
Efficient agency methods. Sales leadership. 
Keeping men up to safe production. Addi- 
tional coverages, etc. 


@ PROSPECTS—Lists for various lines. 
Insurance has more prospects than other 
products. How to find good prospects. 
Live prospects, etc. 


@ VISUAL—Charts. Pictures. Facts. Sta- 
tistics to help sell insurance. Selling with 
eyes as well as cars. 


@ SURVEYS—Effective survey technique 
discussed. Forms available. Best way to 
conduct effective surveys. In this part ef 
the service you get the kind of survey 
help you have often longed for but could 
not find. 


° SALES pon nage agra wooding < of the 
sales p used 

by most competent producer of | line. 
proving sales 
mon mee Before, during 
and after the presentation. In 














Sales Bulletins. You take no risk under the 
“satisfaction or return of money” guarantee. 


MAIL THIS ORDER TODAY 


ORDER FORM 
FOR THE SALES SERVICE OF THE F. C. & S. BULLETINS 
THE FIRE, CASUALTY AND SURETY BULLETINS 
420 East Fourth Street, Cincinnati 2, Ohio 
Please send me the Sales Service of the F. C. & S. Bulletins with binder and 
index tabs and mail to me the monthly supplement service for one year, for which 
I enclose either check for 
(0 $16.00 in full, or check for 
( St.) © $4.25 to be followed by three subsequent checks for $4.25 each 
in 3, 6 pac 9 mon 


You may iption beyond one year at $3.25 for each three months 
service until I give you A A. == to the contrary, 























Your Sutisturtion is Gusnied 


Subscribe and pay for the Sales Service of the 


pe ener 















the insurance business canned 
sales talks are not popular, but 
everyone knows presentations 
must cover specific points 
Talks to show what might be 
lost, how it might be lost, how 
loss may be prevented. Stating 
the premium. 
@ LETTERS—Selling letters. 
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F.C.&S, Bulletins. At the end of 
the year, if you are not entirely 
satisfied, return the Bulletins, the 
binder and the index guides, and 
a check for all you have paid will 
be sent to you at once. 


lames C. OConnor 


Editor and Manager. 
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-MONTPELIER. 


Symbol of 
Colonial Traddiion 


ONTPELIER, the plantation home 
of James and Dolly Madison in 
Orange County, Virginia is an outstand- 
fing example of a Southern Colonial 
home designed for gracious living. The 
central portion of the mansion was built 
by Colonel Madison, father of James, 
about 1760, but the wings and the great 
portico with its four Roman Doric col- 
umns were added by our fourth presi- 
dent in 1793. It was a house conceived 
for lavish entertainment and no more 
fitting host and hostess could have graced 
it than the Madisons. Certainly Dolly 
Madison had had enough experience as 
the official hostess of Washington society 
to make any social affair she undertook 
at Montpelier a glittering success. 
James Madison was born in Port Con- 





James and Dolly Madison 


way, Virginia and received his early 
education under the tutelage of the Rev- 
erend Thomas Martin. At the age of 18 
he entered Princeton where he was grad- 
uated in 1771. A long and stormy politi- 
cal career followed, during which he 
served his state and country in many 
offices : as a member of the Virginia Con- 
vention; a member of the Governor’s 
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Council; a delegate to the Continental 
Congress; a member of the House of 
Delegates; a delegate to the Philadelphia 
Convention; Secretary of State 
and chief advisor to Thomas 
Jefferson; and President of the 
United States for two terms. 
Perhaps no other statesman 
contributed any more construc- 
tive work to the building of our 
democracy than did Madison, 
for he was responsible for call- 
ing together and presiding at 
the convention which framed 
our precious Constitution. Had 
he done nothing more, his life 
would have been a full one for that fact 
alone, but his many other important 
contributions during the Colonial period 
helped to cement the founda- 
tions of our democracy. 
Upon retirement from pub- 
lic life Madison returned to 
Montpelier where he and his 


wife assumed their rightful pipe 


The stately portico of the plantation home 
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positions as master and mistress of an 
important plantation. Except for a few 
minor public services, the Father of the 
Constitution lived a quiet life devoted to 
gentleman farming. The year after his 
death in 1836, Dolly returned to Wash- 
ington where as “the venerable Mrs. 
Madison” she resumed the same envi- 
able position in society which she had 
held while there during her husband’s 
and Jefferson’s terms as President. As the 
official queen of Washington society, her 
reign has been unparalleled in our his- 
tory for both popularity and length. 


The Home, through its agents and 
brokers, is America’s leading insurance 
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